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Business review
Leonteq Securities AG (Leonteq or ‘the Company’) is the main 
operating subsidiary of Leonteq AG (together with its subsidi-
aries referred to hereinafter as ‘the Group’) and as a result, its 
financial performance is substantially comparable to the per-
formance of the Group. Leonteq Securities AG is wholly owned 
by Leonteq AG.

Income statement
CHF million FY 2024 FY 2023

Change 
y-o-y

Net fee income 157.9 149.7 5%

of which fee income from securities trading and investment activities 214.4 213.1 1%

of which fee expense (57.3) (63.9) (10%)

Net trading result 21.7 36.9 (41%)

Net interest result (1.5) 6.3 N/A

Other operating income 3.0 3.6 (18%)

Total operating income 181.1 196.6 (8%)

Personnel expenses (80.7) (88.9) (9%)

Other operating expenses (47.4) (48.1) (1%)

Depreciation (32.9) (32.5) 1%

Changes to provisions (9.1) (6.0) 52%

Total operating expenses (170.1) (175.4) (3%)

Profit / (loss) before taxes 11.0 21.2 (48%)

Taxes (0.9) 2.2 N/A

 Net profit / (loss) 10.1 23.5 (57%)

Total operating income
Fee income from securities trading and investment activities 
grew by 1%, or CHF 1.3 million to CHF 214.4 million (2023:  
213.1 million). Leonteq registered a decrease in large ticket 
transaction totalling to CHF 13.9 million, or 6% of the Compa-
ny's’s net fee income in 2024, compared to CHF 22.5 million, 
or 11% in 2023. At the same time, fee expenses declined by 
10% to CHF 57.3 million in 2024, compared to CHF 63.9 mil-
lion, on the back of reduced transfer pricing charges between 
the Company and the Group's subsidiaries. As a result, net 
fee income rose by 5% to CHF 157.9 million, compared to  
CHF 149.7 million in 2023.

Positive contributions from hedging activities were recorded 
on the back of the short-term increase in market volatility in 
August, while negative hedging contributions resulted from 
an operational risk event in October as well as a continued re-
duction in market volatility in November and December 2024 
following the US elections. As a result, the net trading result 
decreased to CHF 21.7 million compared to CHF 36.9 million in 
the prior year.

In preparation for the new regulatory regime, Leonteq extended 
available credit facilities. This negatively impacted the net inter-
est result totalling CHF -1.5 million, compared to CHF 6.3 million 
in 2023. 

Other operating income mainly represents income charged 
to issuance partners for services not related to fee income, 
such as onboarding and project-related costs. It also includes 
rental income from subleases. In 2024, other operating income 
decreased by 18% to CHF 3.0 million from CHF 3.6 million in 
2023, mainly due to the absence of non-recurring income from 
platform partners for onboarding services.

Total operating income decreased by 8% to CHF 181.1 million 
in 2024, compared to CHF 196.6 million in 2023, mainly driven 
by a lower net trading result and a decrease in the Company's 
net interest result. 

4LEONTEQ SECURITIES AG  
ANNUAL REPORT 2024

Risk Management & ControlManagement Report Financial Report



2020 2021 2022 2023 2024

23

16
2

14
9

32 10

Total operating 
expenses
Personnel expenses decreased to CHF 80.7 million in 2024, com-
pared to CHF 88.9 million in 2023, mainly driven by a reduction 
of 9% in salaries and bonuses. The Company's staff base was 
reduced to 346 FTEs, compared to 357 in the prior year.

Other operating expenses decreased by 1% to CHF 47.4 mil-
lion in 2024, compared to CHF 48.1 million in the prior year.  
The decrease was driven by lower IT-related expenses for net-
work, data centre and market data services, partially offset by 
higher expenses for professional services primarily related to 
the new regulatory regime. 

Depreciation of tangible and intangible assets rose by 1% 
to CHF 32.9 million, compared to CHF 32.5 million in 2023.  
These expenses are largely driven by Leonteq's investments 
in information technology equipment, as well as internally 
developed software and purchased software. Capital expen-
ditures for these items amounted to CHF 26.3 million (2023: 
CHF 26.7 million), reflecting investments in Leonteq's major 
strategic initiatives, such as the retail flow business, LYNQS, 
and AMC Gateway. In addition, Leonteq continued to invest in 
its IT infrastructure. 

During the reporting period, the Company increased net provi-
sions to CHF 9.1 million in connection with the conclusion of 
regulatory matters. (2023: CHF 6.0 million).

As a result, total operating expenses decreased by 3% to  
CHF 170.1 million in 2024 compared to CHF 175.4 million in 2023.
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Net profit  
(CHF million)

Profitability
Leonteq reported profit before taxes of CHF 11.0 million in 
2024, compared to CHF 21.2 million in 2023. Income tax ex-
penses in 2024 amounted to CHF -0.9 million, whereas in 
2023, income taxes were positive at CHF 2.2 million, mainly 
reflecting prior-year tax adjustments. Net profit amounted to  
CHF 10.1 million in 2024, compared to CHF 23.5 million in 
2023. Shareholders’ equity remained strong at CHF 761.0 mil-
lion as of 31 December 2024, 1% higher than in the prior year  
(31 December 2023: CHF 750.0 million). 
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Balance sheet 
Leonteq's total assets increased by CHF 1,400.6 million, or 
15%, to CHF 10,607.1 million as of 31 December 2024, com-
pared to CHF 9,206.4 million as of 31 December 2023. Cash 
and receivables increased by CHF 155.2 million, or 18%, 
mainly due to higher transaction volumes compared to end-
2023. Trading financial assets increased by CHF 1,048.2 mil-
lion, or 35%, mainly due to an increase in outstanding plat-
form assets with platform partners and growth in Leonteq’s 
fund derivatives business. The increase in outstanding vol-
umes with partners also resulted in an increase in positive 
replacement values. Financial assets / investments reflect  
Leonteq’s investment portfolio, which remained relatively stable 
at CHF 2,621.5 million as of 31 December 2024 (31 December 2023: 
CHF 2,789.1 million). 

Total liabilities increased by CHF 1,389.6 million, or 16%, to  
CHF 9,846.1 million, driven mainly by the increase in securities 
financing transactions and higher volumes of derivatives with 
negative replacement values, in line with the increase in client 
activity and outstanding volumes with partners and Leonteq’s 
own issuance. 

Shareholders’ equity totalled CHF 761.0 million as of 31 Decem-
ber 2024, up 1% from CHF 750.0 million as of 31 December 2023. 
This increase was predominantly due to unrealised income re-
lated to debt instruments measured at fair value through other 
comprehensive income and currency translation adjustments 
for structural US dollar positions. 

Balance sheet

CHF million 31.12.2024 31.12.2023

Change  
from 

YE 2023

Change  
from 

YE 2023

Cash and receivables 1,039.6 884.4 18% 155.2

Trading financial assets1 4,061.3 3,013.0 35% 1,048.2

PRV2 of derivative financial instruments 2,765.5 2,398.7 15% 366.8

Financial assets / investments3 2,621.5 2,789.1 (6%) (167.7)

Other assets 119.3 121.2 (2%) (1.9)

Total assets 10,607.1 9,206.4 15% 1,400.6

Short-term credit and liabilities 1,939.2 1,548.6 25% 390.7

Trading financial liabilities 137.2 54.0 154% 83.1

NRV4 of derivative financial instruments 2,421.3 1,999.6 21% 421.7

Own structured investment products5 5,185.6 4,667.0 11% 518.7

Other liabilities 162.8 187.3 (13%) (24.6)

Total liabilities 9,846.1 8,456.5 16% 1,389.6

Shareholders’ equity 761.0 750.0 1% 11.0

Total liabilities and 
shareholder's equity

10,607.1 9,206.4 15%  1,400.6 

1	 Also includes trading inventories.
2	 Positive replacement values.
3	 Includes other financial assets designated at fair value through profit or loss and financial investments measured at FVOCI.
4	 Negative replacement values.
5	 Other financial liabilities designated at fair value through profit or loss.
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and capital management
As of 31 December 2024, Leonteq was subject to the Swiss 
Financial Institutions Act (FinIA) and the Financial Institutions  
Ordinance (FinIO) that entered into force on 1 January 2020. 
FinIA regulates the licensing requirements and further organi-
sational rules for certain financial institutions, including securi-
ties dealers such as Leonteq, which have since been designated 
as securities firms. The regime distinguishes between account-
holding and non-account-holding securities firms for the appli-
cation of capital requirements. Securities firms that do not hold 
accounts for clients are not subject to the Capital Adequacy 
Ordinance but must permanently hold capital corresponding 
to at least one-quarter of the fixed costs of the last annual finan-
cial statement, up to a maximum of CHF 20 million. FinIA further 
stipulates that securities firms must have sufficient own funds 
and liquidity, both individually and on a consolidated basis. 
Leonteq does not hold client accounts and is thus not subject 
to the requirements of the Capital Adequacy Ordinance. 

Under the regulatory framework for securities firms, Leonteq 
calculated its eligible capital on the basis of the Company's 
shareholders' equity less intangible assets and less expected 
upcoming dividend payments. As of 31 December 2024, Leonteq  
reported eligible capital of CHF 753.4 million (31 December 2023:  
CHF 703.5 million). 

7LEONTEQ SECURITIES AG  
ANNUAL REPORT 2024

Risk Management & ControlManagement Report Financial Report



New enhanced 
regulatory 
regime

Effective 1 January 2025, Leonteq is subject  
to enhanced capital and large exposure 
requirements. This regulatory regime takes into 
account Leonteq’s growth in size and evolution  
of its business model and will be fully phased-in  
by mid-2026. The Company fully meets the current 
capital and large exposure requirements thanks  
to its strong capital position it built up over  
the last years. FINMA will additionally define  
final details of enhanced liquidity requirements  
in the coming months. Leonteq welcomes this 
regime as it provides a widely understood 
regulatory framework and further strengthens 
Leonteq’s risk profile for its clients, white-labelling 
partners and hedging counterparties. 

As a Swiss category 5 non-account holding securities firm,  
Leonteq was required to hold capital of CHF 20 million until  
31 December 2024. Nonetheless, the Company consistently 
chose in recent years to operate with significantly higher capi-
tal levels (shareholders’ equity of CHF 761 million and eligible 
capital of CHF 753 million as of 31 December 2024), in align-
ment with its prudent internal capital framework. 

Under the enhanced framework applicable to Leonteq since  
1 January 2025, Leonteq is subject to capital and large expo-
sure requirements as defined by the Swiss Capital Adequacy 
Ordinance. The Swiss Financial Market Supervisory Authority 
(FINMA) will additionaly define final details of an enhanced 
liquidity regime in the coming months. Leonteq will also be 
allowed to issue and account for hybrid capital and, once the li-
quidity regime has been finalised and subject to regulatory ap-
proval, banking counterparties will be allowed to risk-weight 
exposures to Leonteq as if it were a bank or account-holding 
securities firm counterparty (versus a corporate counterparty 
which carries higher risk weighting charges). 

This enhanced regulatory regime reflects Leonteq’s growth in 
size and the evolution of its business model since its founda-
tion in 2007. In particular, it takes into account the significance 
that Leonteq has gained for the Swiss financial system, having 
processed more than 275,000 client transactions and generated 
turnover in investment products of approx. CHF 28 billion in 
2024. Through its proprietary technology and service platform, 
Leonteq also acts as an important outsourcing partner for struc-
tured investment products to numerous large and mid-sized 
banks in Switzerland and abroad, which includes the offering 
of hedging services for products issued by its white-labelling 
partners. These hedging services create exposure for Leonteq 
towards its white-labelling partners and require Leonteq to pro-
vide liquidity for hedges.

In response to the current regulatory requirements and in 
order to achieve an appropriate return on risk weighted  
assets, Leonteq will reduce business activities on own prod-
uct offerings which carry higher risk weightings. Where re-
quired, it will also introduce minimum margin requirements. 
From a liquidity and large exposure regulation perspective,  
Leonteq will introduce hedging exposure limits per white-
labelling partner. 

Leonteq will continue to service all its existing partners and 
expects to further diversify its ecosystem through the addition 
of new partners. 

Leonteq fully meets the newly applicable capital and large 
exposure requirements thanks to its strong capital position 
it built up over the last few years. Leonteq is currently imple-
menting the transition to capital calculations according to the 
fundamental review of the trading book (FRTB) standardised 
approach. This implementation will take time and Leonteq ex-
pects to publish its capital ratios and related disclosures with 
its half-year 2025 results. Leonteq will also consider in due 
course the issuance of a hybrid capital bond to optimise its 
capital structure.

The enhanced regulatory framework will further strengthen 
Leonteq’s standing as a counterparty, product issuer and ser-
vice provider while enhancing its risk, credit and liquidity pro-
file. At the same time, the adjustment to business activities 
in the context of the new regime is expected to reduce plat-
form turnover with existing white-labelling partners over time.  
To address these impacts, Leonteq plans to increase its bal-
ance sheet-light business with its existing white-labelling part-
ners (which will reduce market risk exposure from its hedging 
activities) and will focus on increasing turnover from its own 
issued products as well as turnover generated with products 
issued by new white-labelling partners. 

The enhanced regulatory framework is expected to support 
Leonteq’s strategic ambitions to further increase recurring 
revenue streams and to intensify its activity addressing self-
directed investors in the mid-term. Leonteq will become a 
more focused and profitable business with a further diversi-
fied client and revenue base as the company capitalises on 
new opportunities.

8LEONTEQ SECURITIES AG  
ANNUAL REPORT 2024

Risk Management & ControlManagement Report Financial Report



RISK 
MANAGEMENT  
& CONTROL

11

Risk 
management  
and control  
framework

35

Capital 
management

19

Risk 
categories and 
measurement

9LEONTEQ SECURITIES AG  
ANNUAL REPORT 2024

Risk Management & Control Financial ReportManagement Report



Audited information
These risk management and control disclosures form part of 
the financial statements of this report and are audited by the 
independent registered public accounting firm Deloitte AG, 
Zurich. 

The figures shown are rounded. Consequently, the total may 
differ from the figure calculated when the individual numbers 
are added together.
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Risk management  
and control  
framework 

The careful assessment and control of risks  
are critically important for Leonteq’s business. 
In compliance with regulatory requirements in 
Switzerland and other applicable jurisdictions, 
the Company has established a comprehensive 
risk management and control framework 
covering financial and non-financial risks. 
Established policies and procedures not only 
facilitate the identification and monitoring  
of risks throughout the organisation but also 
help to ensure that they are controlled  
in an effective and consistent manner.

Risk management 
and control 
principles
Risk management and control are an integral 
component of the ongoing management of 
Leonteq’s business. Leonteq is exposed to 
financial and non-financial risks as part of its 
client-focused business model. Risk manage-
ment and control ensure that activities related 
to the structuring and issuance of structured 
investment products are client-driven rather 
than being motivated by proprietary risk-taking 
activities.

The following risk management and control 
guiding principles were defined by the Board 
of Directors:

•	 The Company´s reputation is one of its most 
valuable assets and needs to be protected 
by means of a robust risk management and 
control framework, together with an effec-
tive risk culture;

•	 Compliance with all applicable statutory, 
regulatory and internal rules must be 
ensured at all times;

•	 The Company´s capital base and risk expo-
sures must be continuously managed to 
ensure that it remains adequately capital-
ised in severe stress scenarios;

•	 The Company´s liquidity must be contin-
uously managed to ensure that it remains 
solvent in normal and stress conditions;

•	 Risk concentrations and exposures to stress 
scenarios are closely monitored and managed 
within the approved Risk Limit Framework;

•	 The Company must maintain a comprehen-
sive Risk Tolerance Framework covering all 
business activities and geographies that all 
employees must comply with; the effec-
tiveness of the Risk Tolerance Framework is 
assessed on a regular basis by independent 
control functions; and

•	 Accurate, timely and detailed risk disclo-
sures across all risk types are provided to 
senior management and the Board of Direc-
tors, as well as to regulators and auditors.

The Board of Directors defines and approves 
Leonteq’s Risk Tolerance Framework as well 
as expressing risk tolerance through value 
statements for significant sources of risk at the 
recommendation of the Audit and Risk Com-
mittee. The Risk Tolerance Framework defines 
risk tolerance objectives that Leonteq strives to 
achieve as it works towards its goals of gener-
ating sustainable profitability and preserving 
shareholder’s value. These objectives include 
the protection of earnings, capital and liquid-
ity during plausible but severe stress scenar-
ios. Leonteq’s policies, its risk measurement 
and reporting methodologies, and its risk limit 
framework reflect the above principles. The risk 
framework is continuously being refined to take 
account of new business activities and changes 
to the risk profile.
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Risk Tolerance Framework

Category Risk capacity & exposure Key processes & tools

Risk tolerance objectives defined 
by the Board of Directors:

•	 Capital

•	 Profit and loss

•	 Liquidity

•	 Market risk

•	 Credit and country risk

•	 Other financial risks

•	 Reputational risk

•	 Strategic risk

•	 Operational risk

RISK CAPACITY

•	 Capital

•	 Profit and loss

RISK EXPOSURE

Financial risks:

•	 Liquidity risk

•	 Market risk

•	 Credit and country risk

•	 Other financial risks

Non-financial risks:

•	 Reputational risk

•	 Strategic risk

•	 Operational risk

–	 Legal and compliance risk

–	 Tax risk

–	 Information security risk

–	 Cybersecurity risk

–	 Other operational risks

 
•	 Business model / strategy

•	 Budget process / strategic business plan

•	 Cost management / financial reporting  
and monitoring

•	 Risk and stress testing framework

•	 Risk limit framework

•	 Capital planning / capital management

•	 Profit and loss reporting and analysis /  
valuation framework / model validation

•	 Liquidity planning, monitoring and management framework

•	 Operational risk framework

•	 Internal Control System (ICS) / external and independent 
assessment of controls

•	 Risk and compliance policy framework

•	 Incentive system and internal management communication

•	 Internal rating by Leonteq

•	 External rating by major rating agencies
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Risk governance 
Leonteq’s risk governance framework is based 
on the three lines model, which provides guid-
ance regarding the core set-up of the internal 
control system. There is a clear allocation of 
tasks and responsibilities and the segregation 
of duties between first and second line, as well 
as the third line represented by the Internal  
Audit function.

Overall responsibility for the Company-wide 
Internal Control System lies with the Board of 
Directors and its committee. The Board of Direc-
tors defines the overall guidelines and performs 
an assessment of the internal control system on 
a regular basis. It delegates the implementation 
and maintenance of the internal control system 
to the Executive Committee. 

The first line provides services and prod-
ucts to partners and clients and manages the 
related risks. It comprises managers and “risk 
owners”, who are responsible for identifying, 
assessing and managing inherent risks asso-
ciated with business activities. Line managers 
must implement effective internal controls, 
operational activities and other measures 
to address the risks associated with the pro-
cesses they manage.

The second line provides expertise and sup-
port to the first line. It performs independent 
controls and monitors risk related matters.  
It consists of several functions that provide 
independent oversight of the risk manage-
ment activities implemented by the first line.  
The second line defines the policies, frame-
works, tools and techniques to be implemented 
by the first line. It also conducts monitoring to 
determine how effectively this is being done, 
and it helps to ensure consistency in the defi-
nition and measurement of risk.

The third line provides independent assur-
ance. It comprises the Internal Audit function, 
which is not part of the risk management 
organisation and reports independently to 
the Board of Directors. Using a risk-based 
approach, Internal Audit assesses and pro-
vides assurance of the effectiveness of gov-
ernance, risk management and internal con-
trols and submits it to the Company´s Board of 
Directors and Executive Committee. 

The key roles and responsibilities for risk man-
agement and control are shown in the chart 
and described on the following pages.

Board of Directors 
(including its committees)

Accountable to stakeholders for organisational oversight

1st Line 3rd Line

Management  
(including its committees) Internal Audit

Provides services / 
products to clients  
and manages risks

Provides  
independent assurance

2nd Line

Provides 
expertise, support, 

monitoring and 
challenges risk 
related matters

Ex
ter

na
l a

ss
ur

an
ce

 pr
ov

ide
rsThe role of the Board of Directors is to define the risk tolerance framework  

and perform oversight to all risks to witch the Company is exposed
including the adequacy of the ICS

Accountability, reporting

Delegation, direction, resources, oversight

Alignment, communication, coordination, collaboration
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The Board of Directors is responsible for 
defining the risk tolerance framework, for 
overseeing the activities of the management 
are performed within such tolerance, and for 
overseeing risks to which the Company is 
exposed and the internal control framework.  
It approves the overall risk policies and global 
limits, following recommendations by the 
Audit and Risk Committee.

The Audit and Risk Committee of the Board 
of Directors monitors a wide variety of risks: 
Market risk, credit and country risk, liquid-
ity risk, other financial risks, reputational 
risk, strategic risk and operational risk.  
It also oversees general risks within the policy 
framework, rules and limits set by the Board 
of Directors or by the Committee itself, as 
well as the Internal Control System (ICS) and 
risk management processes throughout the 
Company.

The Executive Committee is responsible for 
the operational management and supervi-
sion of all risk types within the framework 
and risk tolerance defined by the Board of  
Directors. Furthermore, the Executive Com-
mittee is responsible for ensuring that effec-
tive governance processes are in place to 
identify, assess, monitor, control and report 
operational risk. This includes making sure 
that an effective ICS is established, docu-
mented and periodically evaluated. The Chief 
Risk Officer is responsible for the develop-
ment of the Company´s risk framework, its 
risk management and control principles, and 
its risk policies. In this context, the Executive 
Committee has delegated certain responsibil-
ities to the following committees:

•	 The Risk Committee of Leonteq’s Executive 
Committee is responsible for assessing,  
reviewing, and ensuring appropriate man-
agement of the risks to which the organisa-
tion is exposed. It also strives to ensure the 

risks taken by the organisation remain within 
the defined risk tolerance levels. In addition, 
the Risk Committee is also the body that pro-
actively promotes a sound risk framework 
and culture.

•	 The Product Approval Committee is respon-
sible for approving new types of financial 
products before they are issued and new 
services before they are launched.

•	 The Treasury Committee defines the Treas-
ury function’s mandate and monitors adher-
ence to it. Its mandate is to oversee Leon-
teq’s issuance activities to ensure sufficient 
excess liquidity and to balance the risk and 
return of investment activities. The Treas-
ury Committee approves and oversees the 
implementation of strategic treasury initia-
tives related to liquidity and funding, as well 
as capital management, and it defines the 
liquidity risk management framework and 
monitors adherence to that framework.

•	 The Index Committee was established to 
oversee Leonteq’s proprietary Index busi-
ness. Leonteq developed a set of policies 
and procedures for its Index business to 
establish a robust governance framework. 
The Index Committee is responsible for 
overseeing any changes to index method-
ologies, maintaining the governance frame-
work, determining the course of action for 
any potential cessation event for an index, 
and assessing internal and external audits 
or reviews of the Index business.

•	 The Sustainability Committee is primar-
ily responsible for the implementation of 
Leonteq’s sustainability strategy and envi-
ronmental, social and governance (ESG) 
measures with the goal of improving the 
integration of ESG best practice across 
Leonteq’s business.

The Risk Control department independently 
monitors the effectiveness of risk manage-
ment and is responsible for ensuring that 
risk exposures remain in line with the risk 
tolerance defined by the Board of Directors.  
The main responsibilities of Risk Control 
include:

•	 Daily monitoring, controlling and reporting 
of risk exposures against the established 
risk tolerance as expressed by limits, alert 
levels and thresholds; including escalation 
of all observed limit breaches to the busi-
ness units and the limit owner, the Executive 
Committee and/or the Board of Directors;

•	 Providing periodic risk analysis and review 
reports to the Executive Committee and the 
Board of Directors;

•	 Risk identification to ensure that all material 
risks are detected, quantified and reported;

•	 Definition of appropriate risk measures 
and stress scenarios to monitor all material 
risks;

•	 Process, analyse and review all requests for 
changes in limits, alert levels and thresh-
olds made by the business in the context of 
the established risk tolerance and present 
such requests to the responsible committee 
for review and approval;

•	 Independent oversight of treasury activities 
in managing structural foreign exchange 
risks and liquidity risks;

•	 Independent profit and loss verification 
and explanation of all trading activities on 
a daily basis;

•	 Independent assessment of models; 

•	 Independent price verification of all finan-
cial positions; 

•	 Defining, overseeing the implementation, 
and periodically reviewing the operational 
risk framework;

•	 Ensuring that the level of risk tolerance 
defined by the Board of Directors is com-
municated across the firm;

•	 Performing process and internal control 
reviews for specific business areas to ensure 
their adequacy to mitigate operational risks;

•	 Reviewing issues escalated by management 
to assess their impact on the firm’s opera-
tional risk profile and facilitate remediation; 
and

•	 Promoting a strong risk culture by providing 
education on key risk concepts and tools.
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The Compliance department, which is part 
of the overall risk management and control 
framework, is responsible for ensuring adher-
ence to legal and regulatory requirements by 
means of preventive organisational and other 
measures. The responsibilities of Compliance 
include:

•	 Advising the Executive Committee and 
employees on the implementation and mon-
itoring of compliance with applicable laws 
and regulations;

•	 Assessing compliance risks related to Leon-
teq‘s business activities on a regular basis, 
and establishing a risk-based activity plan;

•	 Training Leonteq‘s employees and informing 
them about compliance matters;

•	 Ensuring compliance with legislations on 
anti-money laundering (AML), international 
sanctions and combatting terrorist financing;

•	 Timely reporting to the Executive Commit-
tee on relevant changes in compliance risks 
affecting Leonteq, as well as identifying and 
following up on compliance breaches and 
providing support to management in deter-
mining appropriate measures; and

•	 Reporting to the Board of Directors on Leon-
teq‘s compliance risks and the activities per-
formed by the Compliance department on a 
regular basis.

Risk Management and Control Framework

Risk Governance | Three Lines Model | Committees | Policies

Risk Tolerance Framework | Risk Categories | Risk Capacity & Exposure | Implementation, Processes & Tools

Risk Limit Framework | Tolerance Levels for Financial and Non-Financial Risks

Capital | Capital Management | Capital Adequacy Monitoring and Capital Planning

Profit and Loss | Profit and Loss Analysis, Reporting and Control

Liquidity | Liquidity Risk and Management | Liquidity Excess Reserves (LER)

Market risk Credit and Country Risk Operational Risk

Board risk limits and alerts
Represent the risk tolerance on the 
main risk drivers

EC risk limits and alerts 
Set by the Executive Committee on 
the main and additional risk drivers

Regional limits and alerts
Tolerance levels allocated to 
branches or regions 

Thresholds
Granular tolerance levels against 
which Risk Control monitors risk 
exposures

Board risk limits and alerts
Represent the risk tolerance for 
the investment portfolio credit 
sensitivities and stress exposures 

EC risk limits and alerts 
Set by the Executive Committee on 
individual counterparty group and 
country level

Risk diversification rules 
Monitoring exposure on counterparty/
issuer-groups and on a country level

Risk mitigation
Reducing credit exposure by means 
of netting agreements, segregation  
of collateral and excess collateral

Monetary operational risk
The overall risk tolerance level is set 
by the Board

Risk identification
Event reporting, control 
assessments and risk register 

Risk assessment and monitoring 
Self-assessments, key risk indicators 
and reports

Risk mitigation 
Internal control framework,  
IT & non-IT projects & initiatives, 
education and policies 

Management Report 15LEONTEQ SECURITIES AG  
ANNUAL REPORT 2024

Risk Management & Control Financial Report



Risk limit 
framework
The risk limit framework is based on the risk 
tolerance defined by the Board of Directors.  
The framework translates the tolerance into 
limits for financial risks inherent in the Compa-
ny´s activities as well as qualitative statements 
for those risks that cannot be quantified.

The Risk Limit Framework has three different 
tolerance levels:
•	 Board of Directors limits and alerts repre-

sent the Company´s overall risk tolerance 
defined by the Board of Directors. Breaches 
of these tolerance levels are promptly esca-
lated to the Board of Directors;

•	 Executive Committee limits and alerts 
are additional granular tolerance levels 
imposed by the Risk Committee of the 
Executive Committee; and

•	 Thresholds are part of the Risk Limit Frame-
work established to closely monitor risk 
exposures below the limits and alerts 
defined by the Board of Directors and the 
Executive Committee.

Breaches of the above tolerance levels are 
promptly escalated to the relevant corporate 
bodies.

Operational 
resilience 
Operational resilience refers to an organisa-
tion’s ability to maintain its critical functions 
in the face of disruptive events and changes 
in its external environment. This ability allows 
Leonteq to identify and protect itself against 
potential threats and failures, to respond and 
adapt to severe but plausible events, and 
recover and learn from them.

In recent years, the emphasis on operational 
resilience has grown significantly within 
the industry, driven not only by regulatory 
requirements, but also a growing depend-
ence on technical infrastructure and height-
ened exposure to information and cybersecu-
rity risk. Recognising that a range of potential 
hazards cannot be entirely prevented, Leon-
teq has developed an approach to operational 
resilience that is aimed at mitigating poten-
tially severe adverse impacts.

While business continuity management (BCM) 
often addresses short-term disruptions, oper-
ational resilience covers a longer period by 
emphasising Leonteq’s adaptability and its 
ability to rapidly restore critical functions. 
It involves building a robust foundation that 
supports ongoing resilience rather than focus-
ing on the recovery from specific incidents. It 
also requires the testing of severe but plau-
sible scenarios that goes beyond the impact 
on a single asset and also examines their 
combined effects. Additionally, operational 
resilience involves proactive identification of 
vulnerabilities, robust risk management, and 
continuous improvement based on lessons 
learned.

The goal of operational resilience is to ensure 
the viability (survival) of the organisation, 
whereby Leonteq can still deliver its critical 
functions during severe but plausible disrup-
tion scenarios – a state in which Leonteq can 
still deliver its critical functions. Operational 
resilience is also key to avoid any disruption to 
the functioning of financial markets.

Leonteq established its operational resilience 
framework in 2023 with the aim of enhanc-
ing risk management, ensuring compliance 
with regulatory requirements, and providing 
assurance to clients and partners regarding 
the organisation’s resilience. In January 2024, 
this framework was introduced in alignment 
with the FINMA Circular 2023/01 “Opera-
tional risks and resilience”, exceeding the 
requirements that currently apply to Leonteq. 
Furthermore, a multi-year testing plan was 
developed, employing a risk-based testing 
approach. The initial scenario tests were con-
ducted and reported in accordance with the 
established framework. 

The key pillars of the operational resilience 
framework include:

• Definition of governance, including an opera-
tional resilience lifecycle and relevant respon-
sibilities across all three lines;

• Definition of critical functions and related 
disruption tolerances, i.e. the maximum level 
of disruption that Leonteq is willing to tolerate;

• Mapping end-to-end value chains for critical 
functions, including process steps and essen-
tial resources such as IT applications, infra-
structure, data, buildings, employees, and 
third parties;

• Identification and documentation of relevant 
operational risks and key controls;

• Scenario testing of performance and mitigat-
ing actions to ensure Leonteq’s operational 
resilience; and

• Monitoring and reporting on operational 
resilience activities.
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Recovery and 
resolution framework
Over the course of the last three years, and ini-
tially on its own initiative, Leonteq has imple-
mented a recovery and resolution framework, 
ensuring its readiness in times of crisis.

Recovery plan
Leonteq’s recovery plan is designed to iden-
tify options to improve its financial strength 
and viability in case Leonteq was to come 
under severe capital and/or liquidity stress. 
The recovery plan strengthens Leonteq’s 
resilience against financial shocks. In particu-
lar, it defines the processes and tools needed 
to ensure the timely execution of recovery 
options in a range of stress scenarios, includ-
ing governance and escalation, recovery trig-
gers and execution procedures. Quantitative 
and qualitative triggers are monitored daily 
and are subject to predefined governance and 
escalation processes. Leonteq’s recovery plan 
is tested by means of regular management 
simulation exercises, with further improve-
ments being made where applicable.

Resolution strategies
Leonteq has carried out a resolution plan to 
provide an overview of measures that may be 
taken either in the event of a severe crisis or 
in business-as-usual mode to preserve share-
holder value. The measures vary in terms of 
their complexity and potential challenges dur-
ing their implementation, as well as time to 
impact.

Risk infrastructure
The Company’s risk infrastructure has been 
continuously developed since Leonteq com-
menced operations in 2007. Leonteq has 
made significant investments in maintaining 
and further strengthening its risk infrastruc-
ture. Today, a single position keeping system 
eliminates the need for complex data and 
risk aggregation and consolidation systems.  
A data warehouse that can be accessed by 
all relevant departments ensures a high level 
of data consistency. Automated data extrac-
tions, enrichment and risk analysis processes 
allow for the rapid and efficient monitoring 
and reporting of risk exposures. Significant 
computational resources are available to per-
form the required calculations for hundreds of 
risk and trading reports each day. No approx-
imations or proxy models are used for risk 
management and control purposes, i.e., all  
instruments are fully calculated.

Over 100 experienced IT professionals are 
responsible for maintaining and further devel-
oping the Company’s systems. The same core 
IT system is used across all asset classes, 
integrating important front-, mid- and back- 
office functions as well as risk management, 
risk control and quantitative modelling.  
Leonteq’s structured investment service plat-
form consists of its proprietary information 
technology systems and processes as well 
as standard hardware and software tools 
for non-differentiating and commoditised 
functions.

Sophis RISQUE is the Company’s risk manage-
ment, trading and position keeping system. 
Leonteq deploys Sophis RISQUE for all prod-
ucts across all asset classes in all its business 
lines, including for straight-through process-
ing, covering a large part of the value chain 
from trading to the mid- and back-office areas.  

The Company continues to be supported by 
Finastra, the developer of Sophis RISQUE, 
and the system is continuously updated. 
There is a two-week software release cycle 
of software developed in-house that adds the 
latest functionalities to the system when they 
become available, as well as enabling greater 
agility as the features and functions are con-
tinuously improved. In addition, the Com-
pany uses a stress testing engine developed 
in-house, reducing its dependency on third-
party providers and allowing the Company to 
perform a wider range of stress calculations 
and scenario analysis with increased reliabil-
ity, simpler integration of new instruments, 
improved calculation power and better data 
processing. 

Analytics Service, which includes Leonteq’s 
Analytics Library, plays a key role in all the 
quantitative and analytical computations per-
formed by Leonteq and it serves as the basis 
for all pricing and risk management applica-
tions. The Analytics Library is a proprietary 
library that contains quantitative pricing and 
risk management models that are developed 
in-house. Since it covers all asset classes, the 
Analytics Library allows for the creation of 
hybrid products and the implementation of 
new payoffs across all asset classes. It currently  
supports a wide number of different payoffs 
and can be extended using scripting language.  
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Data Sources Users

Data 
Warehouse

Position keeping
Risk reporting applications

Risk management

P&L reporting applications

Instrument repository

Finance systems

Regulatory reporting application
ETL*

ETL*

ETL*

* Extract, Transform, Load.

SOPHIS

ANALYTICS

STRESS ENGINE INCORE

The Analytics Library contains functions 
allowing for the consistent marking of the 
Company’s market data. The resulting vola-
tility surfaces allow both exotic and vanilla 
options to be priced on a continuous basis. 
This methodology enables the Company’s 
traders to efficiently maintain a large universe 
of underlyings, facilitating short response 
time to client requests. The combination of 
pricing functionality and calibration methods 
for market data within the Analytics Library 
ensures that Leonteq’s pricing and analytical 
computations are not only indicative but also 
tradable and executable for clients.

INCORE is a proprietary data warehouse that 
was developed in-house and is used for inter-
nal and external reporting and data delivery. 
It serves as the central repository of risk and 
financial data reporting and is used by several 
departments, such as Risk Control, Finance, 
Compliance, Trading and Treasury. In addi-
tion, it serves as the reporting engine for regu-
lar data delivery to platform partners. INCORE 
also stores instrument and market data for 
end-of-day pricing requests and is used for 
daily profit and-loss analysis and risk report-
ing. Data and reports are distributed and pro-
vided to end-users via automated schedules 
or visualised in dashboards using business 
intelligence tools. 
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Risk categories  
and measurement
The Company’s ongoing business activities expose it to finan-
cial and non-financial risks. Leonteq’s Risk Control department 
is primarily responsible for identifying, measuring, monitor-
ing and controlling risks resulting from its business activities  
(issuance of structured investment products to clients which 
the Company seeks to hedge efficiently), changes in the oper-
ating environment (markets or regulation) or the launch of new 
activities (new products). 

Risk measures
The Company measures risk at the level of individual positions 
and at portfolio level. Sensitivity analysis and stress testing 
are performed and recorded at position level, facilitating the 
analysis of results across multiple dimensions, such as entities, 
portfolios or individual asset classes. 

Leonteq does not use approximation techniques to cal-
culate risk sensitivities or the results of stress scenarios.  
A full revaluation of all positions, including derivatives priced 
using Monte Carlo techniques, is used for risk-related calcula-
tions. The resulting risk exposure and limit consumption for all 
established risk limits is reported to senior management on a 
daily basis. 

Risk tolerance levels (i.e. risk limits, alert levels and/or thresholds) 
are applied to both financial and non-financial risk measures.

Stress testing
The Company conducts several hundred daily stress tests 
on its portfolios to monitor and manage exposures to various 
risks, ensuring they remain within defined risk tolerance levels.  
Additionally, tailored stress scenarios are designed to account 
for changes in key risk factors, including asset prices, volatilities, 
correlations, dividends, commodities, precious metals, crypto 
assets, foreign exchange rates, interest rates, and credit spreads.

Sensitivity analysis
The Company performs daily calculations of the sensitivity of 
individual positions and entire portfolios to changes in under-
lying risk factors.

Risk concentrations
Management considers that a risk concentration exists when 
an individual or Company of financial instruments is exposed to 
changes in the same risk factor and that exposure could result 
in a significant loss based on plausible adverse future market 
developments. Management monitors and reviews credit risk 
concentrations, as well as residual risks such as vega, correla-
tion, dividend and gap risks, on a regular basis and takes cor-
rective actions if deemed necessary. 
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Financial Risks
Market risk
Market risk is the risk of losses resulting 
from adverse movements in the market 
price or model price of financial instruments.  
The Company distinguishes between the fol-
lowing types of market risk: 

•	 Commodity risk, i.e., the risk of adverse 
movements in commodity prices and 
related derivatives;

•	 Credit spread risk, i.e., the risk of adverse 
movements in credit spreads and related 
credit spread sensitive instruments;

•	 Crypto asset risk, i.e., the risk of adverse 
movements in crypto asset prices and 
related derivative instruments;

•	 Equity risk, i.e., the risk of adverse move-
ments in share and fund prices and related 
derivatives;

•	 Foreign exchange risk, i.e., the risk of 
adverse movements in currency exchange 
rates and related derivative instruments;

•	 Interest rate risk, i.e., the risk of adverse 
movements in the yield curve and corre-
sponding movements in the valuation of 
interest rate sensitive instruments; and

•	 Precious metal risk, i.e., the risk of adverse 
movements in precious metal prices and 
related derivatives.

Monitoring of market risk
Commodity risk, credit spread risk, crypto 
asset risk, equity risk, foreign exchange risk, 
interest rate risk and precious metal risk are 
monitored and controlled through the daily 
calculation of various risk measures: 

•	 Delta risk measures the impact of a change 
in the price of the underlying (commodities, 
crypto assets, equities, funds, or precious 
metals). The impact on profit and loss is 
measured based on a 1% shock in the price 
of all underlying financial instruments;

•	 Vega risk is the sensitivity of the derivative 
value to changes in the implied volatility 
of an underlying (commodities, crypto 
assets, equities, funds, or precious metals).  
The impact on profit and loss is measured 
based on a 1 percentage point normalised 
shock to the implied volatility of all underly-
ings. A normalised volatility shock is defined 
by a term structure of shocks, with shocks 
decaying by the reciprocal of the square root 
of time and with caps and floors applied at 
the short and long end;

•	 Correlation risk measures the impact on 
the derivative value due to changes in the 
implied correlation between underlying 
pairs. The impact on profit and loss is meas-
ured based on a change in implied correla-
tion of 1 percentage point for all underlying 
pairs;

•	 Dividend risk measures the impact on the 
derivative value due to changes in the 
expected dividend. The impact on profit or 
loss is measured based on a change in divi-
dend of -10% for all underlyings;

•	 Foreign exchange delta risk measures the 
impact of a change in currency prices.  
The impact on profit and loss is measured 
for a 1% shock in the value of all currencies 
against the Swiss franc. Sensitivities are 
further classified into G10 currencies (G10) 
and non-G10 currencies (EM);

•	 Foreign exchange vega risk is the sensitivity 
of the derivative value with respect to changes 
in the implied volatility of exchange rates. The 
impact on profit and loss is measured based 
on a 1 percentage point normalised shock to 
the implied volatility for all exchange rates;

•	 Credit spread risk measures the impact of a 
change in the price of the underlying bond 
or credit instrument as a result of a change 
in the credit spread of the issuer. The impact 
on profit and loss is measured based on a 
change in credit spreads of 10 basis points. 
Sensitivities are divided between cred-
it-linked products; corporate and finan-
cial institution exposures (corporates and 
banks); and governments, agencies and 
supranationals (government and agencies);

•	 Interest rate risk measures the impact of a 
parallel shift in the yield curve. The impact 
on profit and loss is measured based on a 
change in all yield curves of 10 basis points 
for both G10 interest rates (G10) and non-
G10 interest rates (EM);

•	 Interest rate vega risk is the sensitivity of 
the derivative value with respect to changes 
in the implied volatility of interest rates.  
The impact on profit and loss is measured 
based on a change in the normal implied vola-
tility of 1 basis point for all interest rate curves.
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Sensitivity analysis
As of 31 December 2024, the Company had the following exposures relating 
to its financial assets and liabilities.

Impact on the income statement 

CHF thousand 31.12.2024 31.12.2023

Risk measure

Commodity delta risk  22  (16)

Commodity vega risk  (89)  153 

Crypto delta risk  (2) —

Equity delta risk  (887)  (406)

Equity vega risk  7,252  7,502 

Equity correlation risk  (3,171)  (2,895)

Equity dividend risk  (4,127)  (3,396)

Foreign exchange delta risk – G10  54  24 

Foreign exchange delta risk – EM  (9)  (7)

Foreign exchange vega risk  (738)  380 

Interest rate risk – G10  (425)  (60)

Interest rate risk – EM  32  4 

Interest rate vega risk  12  36 

Precious metal delta risk  88  21 

Precious metal vega risk  225  212 

Credit spread risk – Credit linked products  28  10 

Credit spread risk – Government and agencies  (1)  (4)

Credit spread risk – Corporates and banks  (53)  (262)

Impact on shareholders' equity

CHF thousand 31.12.2024 31.12.2023

Risk measure

Foreign exchange delta – G10  3,175  2,945 

Credit spread risk – Government and agencies  (1,979)  (2,210)

Credit spread risk – Corporates and banks  (5,528)  (6,080)

Financial markets had to navigate a dynamic environment in 2024 
that was influenced by geopolitical tensions and evolving mone-
tary policies. Central banks implemented rate cuts mainly during the 
second half of the year while equity markets displayed resilience.  
The risk characteristics of products issued by Leonteq and its partners 
remained stable. Equity vega decreased, while dividend and correlation 
risks increased slightly compared to 31 December 2023. The credit qual-
ity of Leonteq’s investment portfolio as of 31 December 2024 further 
improved as a result of a more conservative investment approach.

The Company operates a branch in Guernsey (Leonteq Securities AG, 
Guernsey Finance Branch), whose primary function is to manage a 
portfolio of mainly US dollar-denominated bonds. Consequently, the 
branch’s functional currency is the US dollar. As of 31 December 2024,  
USD 350 million of capital was allocated to this branch. The sensitivity 
of the structural foreign exchange position to the US dollar / Swiss franc 
exchange rate and its impact on the Company’s equity are shown in the 
above table.

The Company invests a portion of the proceeds from own product issu-
ance in high-quality mid-term bonds issued by governments, agencies, 
corporates and financial institutions. This investment portfolio is mea-
sured at fair value through other comprehensive income (FVOCI). Bonds 
measured at FVOCI are presented as “financial investments measured 
at fair value through other comprehensive income”. Credit spread sen-
sitivities relating to this FVOCI portfolio are shown in the above table.
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Stress analysis
The Company reports the impacts on its income statement when the following rel-
evant historical stress scenarios are applied to its portfolio. The highlighted cells 
in the matrix refer to the average shocks for the stress scenarios described below:

COVID-19 Black Thursday is a one-day crash scenario that happened on  
12 March 2020 as part of the wider COVID-19 stock market crash. US stock 
markets suffered from the greatest single-day percentage fall since the 1987 
stock market crash. 

COVID-19 Rally is a one-day rally scenario that occurred two weeks after 
Black Thursday, on 24 March 2020. Equity prices increased and equity vola-
tilities decreased.

The following tables give an indication of the overall risk exposure as of  
31 December 2024 and 31 December 2023. 

Structured investment products

31 December 2024 

CHF thousand Spot -10% Spot -5% Spot -2% Spot 0% Spot +2% Spot +5% Spot +10%

Vol. -5% (78,046) (55,533) (41,308) (36,461) (33,224) (26,135) (15,832)

Vol. -2% (34,883) (20,740) (15,208) (14,377) (15,444) (14,404) (9,702)

Vol. 0% (8,698) 345 1,092 0 (2,360) (4,563) (3,725)

Vol. +2% 14,827 19,530  17,501 14,650 11,127 6,826 4,051

Vol. +5% 44,974 46,134 41,783 37,468 32,445 25,780 19,136

Vol. +10% 84,553 85,196 80,406 75,301 69,316 60,908 50,176

31 December 2023 

CHF thousand Spot -10% Spot -5% Spot -2% Spot 0% Spot +2% Spot +5% Spot +10%

Vol. -5% (68,299) (47,533) (37,801) (33,434) (28,655) (22,136) (9,666)

Vol. -2% (28,255) (18,557) (15,391) (14,608) (13,730) (11,334) (2,912)

Vol. 0% (2,153) 932 567 0 (840) (774) 4,597

Vol. +2% 22,804 20,666 17,599 15,487 13,550 11,988 15,120

Vol. +5% 58,145 50,774 44,798 41,019 37,691 34,410 34,966

Vol. +10% 112,042 101,119 93,034 87,925 83,192 78,461 76,811
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Long-term savings and retirement products

31 December 2024 

CHF thousand Spot -50bp Spot -25bp Spot 0bp Spot +25bp Spot +50bp

Vol. -20bp  (1,622)  (1,580)  114  1,695  1,646 

Vol. -10bp  557  (570)  (24)  589  78 

Vol. 0bp  2,226  274 0  (59)  (883)

Vol. +10bp  3,803  1,240  313  (292)  (1,387)

Vol. +20bp  5,338  2,300  832  (228)  (1,568)

31 December 2023 

CHF thousand Spot -50bp Spot -25bp Spot 0bp Spot +25bp Spot +50bp

Vol. -20bp  1,759  368  (65)  594  1,703 

Vol. -10bp  2,021  518  (204)  32  763 

Vol. 0bp  2,496  917 0  (85)  332 

Vol. +10bp  3,108  1,471  414  84  247 

Vol. +20bp  3,810  2,123  960  442  399 
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Credit and country risk
Credit risk is defined as the general risk of financial loss occurring if a 
counterparty or an issuer of a financial security does not meet its con-
tractual obligations either in part or in total. The Company distinguishes 
between the following types of credit risk: 

•	 Counterparty risk, i.e., the risk of a counterparty or custodian default-
ing on a financial obligation;

•	 Issuer risk, i.e., the risk that an issuer of a financial instrument 
defaults, e.g., equity or debt instruments. Exposure to such instru-
ments can arise through direct holdings in those instruments or if the 
instrument is the underlying of a derivative contract;

•	 Settlement risk, i.e., the risk that an issuer or counterparty does not 
settle its leg of the financial contract or instrument;

•	 Migration risk, i.e., the risk that issuer or counterparty ratings of 
hedging instruments deteriorate and negatively impact prices.  
Leonteq captures this risk by measuring credit spread risks; and

•	 Step-in risk, i.e., the risk that Leonteq may decide to provide finan-
cial support to an unconsolidated entity that is facing stress in the 
absence of, or in excess of, any contractual obligations to provide 
such support.

Monitoring of credit risk
Leonteq is exposed to credit risks related to over-the-counter (OTC) 
derivatives and securities lending and borrowing (SLB) activities with 
counterparties. It is also exposed to credit risks through the invest-
ment of proceeds from the issuance of structured investment products 
in bonds or other fixed income instruments, as well as the exposure 
incurred as a result of the issuance of credit-linked notes. Counterparty 
and country risk limits are set by management and reviewed regularly 
by the Audit and Risk Committee of the Board of Directors. Exposure 
to counterparties resulting from the Company’s OTC derivatives and 
SLB activities is typically mitigated through the use of mark-to-mar-
ket collateral and close-out netting arrangements. Uncovered expo-
sures are mainly due to the time delay at which collateral is exchanged. 
Investments in bonds or other fixed income instruments are subject to 
additional limits.

Counterparty exposures 

CHF million
31.12.2024 

Exposure
31.12.2023 

Exposure

OTC  25.3  34.6 

SLB  93.8  42.6 

Total  119.1  77.2 
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Investment portfolio 
The Company has primarily invested the proceeds from own product issu-
ance in high-quality bonds issued by governments, agencies, corporates 
and financial institutions, as well as central governments, organisations 
supported by those governments, and supranational organisations.  
A comprehensive overview of the investment portfolio is provided in 
the following tables. The asset values include accrued interests and are 
shown in the balance sheet line item “Financial investments measured 
at fair value through other comprehensive income”. The credit ratings 
used are based on the lower of Moody´s and S&P. 

In view of the new regulatory regime, Leonteq increased the share of 
high quality assets in its investment portfolio, which resulted in a shift 
towards a larger amount of high rated government bonds.

Maturity

31 December 2024 

CHF million
0–12  

months
12–24 

months
24–36 

 months
36–48 

 months
48–60 

 months
>60 

months Total Total in %

Governments and agencies¹  95.6  209.7  140.3  276.3  33.4  36.7  792.2 32.0%

of which Aaa  50.1  75.2  62.0  135.1  26.0  19.4  367.9 14.9%

of which Aa1–Aa3  40.1  134.6  59.3  141.2 —  17.3  392.5 15.9%

of which A1–A3  5.4 —  19.0 —  7.4 —  31.7 1.3%

Corporates  56.6  187.2  147.3  205.3  146.0  434.7  1,177.2 47.6%

of which Aaa —  33.1 — — —  26.3  59.4 2.4%

of which Aa1–Aa3  19.8  16.6  15.7  78.4  81.9  300.3  512.7 20.7%

of which A1–A3  26.0  134.8  105.0  124.3  64.1  108.1  562.3 22.7%

of which Baa1–Baa3  10.8  2.7  26.6  2.6 — —  42.7 1.7%

Banks  30.4  167.2  116.6  146.0  24.2  19.4  503.8 20.4%

of which Aaa —  22.7  19.4  49.4  19.6 —  111.2 4.5%

of which Aa1–Aa3  12.4  6.8  9.9  9.4  4.5  19.4  62.4 2.5%

of which A1–A3  18.0  137.6  73.7  87.2 — —  316.6 12.8%

of which Baa1–Baa3 — —  13.6 — — —  13.6 0.5%

Total  182.6  564.1  404.3  627.6  203.6  490.9  2,473.1 100.0%

1	 Includes bonds issued by governments, public sector bodies and supranational agencies.
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Maturity

31 December 2023 

CHF million
0–12  

months
12–24 

months
24–36 

 months
36–48 

 months
48–60 

 months
>60

months Total Total in %

Governments and agencies¹  172.7  58.7  145.4  120.7  161.0  52.0  710.6 27.2%

of which Aaa  13.3  17.3  58.7  47.9  56.3  20.0  213.5 8.2%

of which Aa1-Aa3  159.4  31.3  86.7  60.6  95.7  25.0  458.8 17.6%

of which A1-A3 —  10.0 —  12.2  9.0  7.0  38.3 1.5%

Corporates  24.4  85.9  240.3  188.1  207.9  362.6  1,109.2 42.5%

of which Aaa — —  46.7 — —  7.1  53.8 2.1%

of which Aa1-Aa3 —  51.7  50.5  69.6  65.7  279.6  517.0 19.8%

of which A1-A3  10.9  21.8  131.4  97.8  139.7  76.0  477.7 18.3%

of which Baa1-Baa3  13.5  12.4  11.7  20.7  2.5  60.7 2.3%

Banks  38.7  174.9  234.1  177.0  138.8  24.9  788.5 30.2%

of which Aaa — —  19.7  26.7  56.4 —  102.9 3.9%

of which Aa1-Aa3 —  80.0  20.4  30.7 —  18.4  149.5 5.7%

of which A1-A3  38.7  94.9  179.8  99.3  77.7 —  490.5 18.8%

of which Baa1-Baa3 — —  14.2  20.3  4.7  6.5  45.7 1.8%

Total  235.8  319.4  619.8  485.9  507.7  439.6  2,608.3 100.0%

1	 Includes bonds issued by governments, public sector bodies and supranational agencies.

Country risk
Leonteq is exposed to country risk to the extent that:

• The counterparty of a transaction or derivative instrument is domi-
ciled in a foreign country;

• The issuer of a security referenced in a derivative contract is domi-
ciled in a foreign country; or

• The issuer of a security held by Leonteq either as a hedging position,
as collateral for securitising credit exposures, or as a security in the
Leonteq’s Investment Portfolio, is domiciled in a foreign country.

Country risks are mitigated using country risk limits, as set by the rel-
evant corporate bodies. 
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Liquidity risk and management 
The Company distinguishes between market liquidity risk, or 
the risk that it may not be able to sell or buy assets at fair value, 
and liquidity and refinancing risk, or the risk that Leonteq may 
not have sufficient cash or other liquid assets to meet its obli-
gations as they fall due.

Market liquidity risk
Since the Company hedges its liabilities arising from issued 
structured investment products through the sale or purchase 
of derivatives or other financial and non-financial instruments, 
it is exposed to the risk that it may be unable to sell or buy 
such hedging assets at fair value to cover its liabilities for the 
corresponding structured investment products. Leonteq refers 
to this risk as market liquidity risk related to outstanding struc-
tured investment products. As the product buy-back price is 
linked to the price of unwinding the asset, market liquidity risk 
related to trading activities is limited. Measures to mitigate 
market liquidity risks related to trading include: 

•	 Issuance of financial instruments only on reasonably liquid 
underlying instruments (shares, bonds, freely convertible 
currencies, commodities, precious metal and crypto assets) 
and markets; 

•	 Diversification of OTC hedging counterparties; and

•	 Quotation of structured investment products, including a 
bid-ask spread that provides an adequate buffer for less liq-
uid underlyings. The buffer between the value of the product 
using the current market value of illiquid underlyings and the 
prices at which Leonteq is willing to trade these products is 
needed in order to compensate for the possibility that it may 
not be able to hedge its liabilities at the current market prices 
of the underlyings. 

Furthermore, Leonteq invests excess proceeds from the issu-
ance of structured products in a high-grade bond investment 
portfolio managed by its Treasury department. Measures to 
mitigate market liquidity risks related to treasury activities 
include: 

•	 Ensuring the investment universe comprises government 
and supranational agency credits with a high-grade credit 
rating as well as bonds issued by corporates and banks with 
an investment-grade rating;

•	 Maintaining diversification across countries and issuers;

•	 Specifying a minimum issue size; and

•	 Defining the maximum concentration per single issue.
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Liquidity and refinancing risk
Funding liquidity risk represents the risk that Leonteq will not be able 
to efficiently meet both expected and unexpected current and future 
cash flow and collateral needs without its daily operations or the finan-
cial condition of the Company being impacted. Funding consumption 
occurs mainly within Leonteq Securities AG, Zurich, and Leonteq Secu-
rities AG, Amsterdam Branch.

The Company is exposed to funding liquidity and refinancing risk primar-
ily due to the issuance of structured products for the Company as well as 
its platform partners for whom the Company provides derivative hedges.  
In addition, Leonteq is required to post collateral with SIX to secure 
obligations relating to collateralised issued products. The repatriation 
of proceeds from non-Swiss issuances to Switzerland can have an 
adverse impact in terms of Swiss withholding tax. Leonteq therefore 
observes the respective repatriation capacity and limits the transfer 
of liquidity held in the Guernsey and Amsterdam branches of Leonteq 
Securities AG accordingly. 

The liquidity management framework requires Leonteq to maintain suf-
ficient liquidity reserves across its locations, thus ensuring adequate 
liquidity during general market, industry-specific or Company-specific 
stress conditions. Under the framework, Leonteq is required to main-
tain certain levels of available or onshore liquidity, excluding funding 
that may not be repatriated to Switzerland. The framework metrics are 
independently calculated each business day. In addition, the Risk Con-
trol department simulates on a daily basis the effects of various stress 
scenarios on the amount of funding required under those scenarios. 
The framework requires that sufficient liquidity should be available in 
locations to cover their respective funding requirements. If Leonteq 
were to experience shortfalls in any aspect of its liquidity requirements, 
committed credit and/or contingent liquidity facilities can be drawn on 
in conjunction with other reserve liquidity measures, as specified in the 
liquidity framework.

Maturity analysis of assets and liabilities
The following tables show the maturity structure of the carrying 
amounts of the Company’s financial assets and liabilities. Liquidity 
has to be provided for the daily market making required for the issu-
ing and trading business. Consequently, the balance sheet positions 
which are closely connected to the issuing and trading business are 
not broken down into individual cash flows and divided into different 
maturity ranges but are reported at fair value in the “On demand to 
1 month” column, representing the earliest point at which amounts 
are expected to be recovered or settled. In the case of the other finan-
cial balance sheet positions, the carrying amounts are reported in the 
maturity range which represents the earliest point at which recovery 
or settlement can be expected. The breakdown of these positions with 
predominantly short maturities into individual undiscounted cash flows 
would provide an only marginally different view. 

In addition, for non-financial assets, the following tables show the 
maturity structure of the carrying amounts expected to be recovered 
or settled
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CHF thousand
On demand  
to 1 month

1-3  
months

3-12 
months

Over 
12 months

Total 
31.12.2024

Assets  

Financial assets

Cash and balances at central 
banks

 136,867 — — —  136,867 

Amounts due from banks  465,519 — — —  465,519 

Amounts due from securities 
financing transactions

 43,307 — — —  43,307 

Amounts due from customers  393,881 — — —  393,881 

Trading financial assets  3,653,840 — — —  3,653,840 

Positive replacement values of 
derivative financial instruments

 2,765,464 — — —  2,765,464 

Other financial assets designated 
at fair value through profit or loss

 148,368 — — —  148,368 

Financial investments measured at 
fair value through other compre-
hensive income

 2,473,083 — — —  2,473,083 

Other financial assets  206  179  22,918 —  23,303 

Total financial assets  10,080,535  179  22,918 —  10,103,632 

Non-Financial assets

Trading inventories  407,411 — — —  407,411 

Deferred tax assets — — —  1,588  1,588 

Tangible assets1 — — —  29,719  29,719 

Intangible assets1 — — —  57,816  57,816 

Other non-financial assets —  6,114  805 —  6,919 

Total non-financial assets  407,411  6,114  805  89,123  503,453 

Total assets  10,487,946  6,293  23,723  89,123  10,607,085 

Liabilities

CHF thousand
On demand  
to 1 month

1-3  
months

3-12 
months

Over 
12 months

Total 
31.12.2024

Financial liabilities

Amounts due to banks  320,795 — — —  320,795 

Liabilities from securities financing 
transactions

 1,136,406 — — —  1,136,406 

Amounts due to customers  482,025 — — —  482,025 

Trading financial liabilities  137,167 — — —  137,167 

Negative replacement values of 
derivative financial instruments

 2,421,330 — — —  2,421,330 

Other financial liabilities desig-
nated at fair value through profit 
or loss

 5,185,627 — — —  5,185,627 

Other financial liabilities2  11,773  20,916  7,540  14,882  55,111 

Total financial liabilities  9,695,123  20,916  7,540  14,882  9,738,461 

Non-Financial liabilities —

Current tax liabilities3 — —  970  12,000  12,970 

Deferred tax liabilities — — — — —

Other non-financial liabilities4 —  18,651  18,987  42,262  79,900 

Provisions  1,710  13,061  14,771 

Total non-financial liabilities —  18,651  21,667  67,323  107,641 

Total liabilities  9,695,123  39,567  29,207  82,205  9,846,102 

1	 Immobilized
2	 Other financial liabilities with a long-term maturity mainly comprises lease liabilities (see Note 30).
3	 Current tax liabilities with a long-term maturity comprises uncertain tax positions (see Note 15).
4	 Other non-financial liabilities with a long-term maturity mainly comprises deferred income (see Note 9).
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CHF thousand
On demand  
to 1 month

1-3  
months

3-12 
months

Over 
12 months

Total 
31.12.2023

Assets  

Financial assets

Cash and balances at central 
banks

 142,697 — — —  142,697 

Amounts due from banks  417,526 — — —  417,526 

Amounts due from securities 
financing transactions

 20,667 — — —  20,667 

Amounts due from customers  303,512 — — —  303,512 

Trading financial assets  2,725,961 — — —  2,725,961 

Positive replacement values of 
derivative financial instruments

 2,398,656 — — —  2,398,656 

Other financial assets designated 
at fair value through profit or loss

 180,821 — — —  180,821 

Financial investments measured at 
fair value through other compre-
hensive income

 2,608,286 — — —  2,608,286 

Other financial assets  196  309  19,229 —  19,734 

Total financial assets  8,798,322  309  19,229 —  8,817,860 

Non-Financial assets

Trading inventories  287,072 — — —  287,072 

Deferred tax assets — — —  2,064  2,064 

Tangible assets1 — — —  35,322  35,322 

Intangible assets1 — — —  57,468  57,468 

Other non-financial assets —  5,779  874 —  6,653 

Total non-financial assets  287,072  5,779  874  94,854  388,579 

Total assets  9,085,394  6,088  20,103  94,854  9,206,439 

Liabilities

CHF thousand
On demand  
to 1 month

1-3  
months

3-12 
months

Over 
12 months

Total 
31.12.2023

Financial liabilities

Amounts due to banks  252,208 — — —  252,208 

Liabilities from securities financing 
transactions

 805,197 — — —  805,197 

Amounts due to customers  491,171 — — —  491,171 

Trading financial liabilities  54,019 — — —  54,019 

Negative replacement values of 
derivative financial instruments

 1,999,595 — — —  1,999,595 

Other financial liabilities desig-
nated at fair value through profit 
or loss

 4,666,965 — — —  4,666,965 

Other financial liabilities2  2,590  20,080  7,902  21,080  51,652 

Total financial liabilities  8,271,745  20,080  7,902  21,080  8,320,807 

Non-Financial liabilities

Current tax liabilities3 — —  1,430  12,000  13,430 

Deferred tax liabilities — — —  544  544 

Other non-financial liabilities4 —  28,949  18,486  52,308  99,743 

Provisions — —  4,172  17,781  21,953 

Total non-financial liabilities —  28,949  24,088  82,633  135,670 

Total liabilities  8,271,745  49,029  31,990  103,713  8,456,477 

1	 Immobilized
2	 Other financial liabilities with a long-term maturity mainly comprises lease liabilities (see Note 30).
3	 Current tax liabilities with a long-term maturity comprises uncertain tax positions (see Note 15).
4	 Other non-financial liabilities with a long-term maturity mainly comprises deferred income (see Note 9).
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Other financial risks
Structural foreign  
exchange risk
Upon legal entity consolidation, the assets 
and liabilities of Leonteq’s entities (e.g. sub-
sidiaries or branches) that are denominated 
in a different functional currency to that of 
the Company are translated into Swiss francs 
(CHF) at the closing foreign exchange rates. 
Changes in the value (in CHF) of non-CHF 
assets or liabilities due to foreign exchange 
movements – that give rise to structural for-
eign exchange exposure – are recognised in 
Other Comprehensive Income (OCI) and there-
fore affect shareholders’ equity and the Com-
pany’s available capital, and do not affect the 
income statement.

Pension risk
Pension risk is defined as the financial risk 
from contractual or other liabilities to which 
Leonteq is exposed as an employer. It is the 
risk that Leonteq may be required to make 
unexpected payments or other contributions 
to a pension plan because of an obligation 
(i.e., underfunding).

Sources of risks can be broadly categorised 
into asset investment risks (e.g., underper-
formance of bonds, equities, and alternative 
investments) and liability risks, primarily from 
changes in interest rates, inflation, and actuar-
ial assumptions (e.g., life expectancy, rate of 
increase in pension benefits).

Leonteq reviews the funded status (coverage 
ratio) of its pension plans on a regular basis 
to ensure appropriate restructuring measures 
can be taken in the event of coverage ratio fall-
ing below 100%.

Model risk
Model risk is the risk of financial loss due to 
inappropriate model assumptions or inade-
quate model usage. At Leonteq, model risks 
arise when models are used to value financial 
instruments and to calculate hedging ratios. 
The use of inadequate models could result in 
inaccurate valuations, which in turn could lead 
to incorrect risk measurement and the wrong 
hedging position, both of which could trans-
late into a financial loss.

Leonteq mitigates these risks through a com-
prehensive model risk management frame-
work, broadening the scope beyond model 
validation to include all aspects of model risk 
management at all stages, the development 
of the model, its implementation, and its use. 

Model risk management is a continuous pro-
cess, not a periodic activity. It includes: mon-
itoring model risks and limitations identified 
during its development and validation; ongo-
ing monitoring and validation of changes that 
may impact model risks. Model risk manage-
ment framework has been under review in 
2024 to further strengthen model calibration 
and model monitoring aspects.
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Non-financial risks
The Company is also exposed to a number of 
non-financial risks such as reputational risk, 
strategic risk and operational risk that among 
others also incorporates legal and compliance 
risk, tax risk, and information and cybersecu-
rity risk.

Reputational risk
Reputational risk is the risk of potential rep-
utational harm due to a financial loss or any 
other real or perceived event with a negative 
impact on Leonteq’s reputation. In particular, 
this includes the risk arising from any cases 
of employee misconduct. The risk framework 
implemented by the Company is designed to 
identify, quantify and reduce primary and con-
sequential risks that could have an adverse 
impact on its reputation. Leonteq believes 
that its strict compliance controls and its cul-
ture of ownership and responsibility across all 
levels of the Company, coupled with a system-
atic and transparent communication policy 
towards all stakeholders, help to mitigate its 
reputational risk.

Strategic risk
Strategic risk is the risk that an internal or 
external event may prevent Leonteq from exe-
cuting or achieving its strategic objectives. Not 
achieving its strategic business goals could 
have long-term consequences for Leonteq 
and its stakeholders. The main drivers of the 
strategic risk for Leonteq are:

•	 Failure to deliver on strategic initiatives and 
projects (e.g., expanding and diversifying 
its offering across products, asset classes, 
issuers and regions; developing digital cli-
ent solutions and Leonteq’s technology 
platform; or integrating ESG best practices 
for sustainable investments);

•	 An unfavourable market environment (e.g. 
macro-economic or geopolitical conditions) 
that could negatively impact the delivery of 
strategic projects or affect investor behav-
iour, resulting in lower levels of client activ-
ity or reduced structured product volumes; 
and

•	 Regulatory developments that can result in 
changes to regulatory requirements or lead 
to the introduction of new requirements 
that might require significant changes to 
business models, operational processes 
and technology infrastructure.

Sustainability risk
Sustainability risk is defined as the risk of any 
negative financial or non-financial (e.g. repu-
tational) impact on Leonteq stemming from 
the current or prospective impacts of ESG 
(environmental, social, and governance) fac-
tors on Leonteq, its business activities, and/
or Leonteq’s stakeholders. More details can 
be found in Leonteq’s Sustainability report.

Operational risk
Operational risk is the risk of losses occur-
ring due to inadequate or failed internal pro-
cesses, people and systems or due to external 
factors. Operational risk includes the risk of 
losses due to failures in the Company´s oper-
ational processes or its IT system, or issues 
related to legal and compliance. Losses can 
take the form of direct financial losses, regu-
latory sanctions or lost revenues, e.g. due to 
the failure of a service or system. Such events 
may also lead to reputational harm that could 
have longer-term financial consequences. In 
Leonteq‘s risk framework, operational risks 
include the following categories: Business 
and product risk, business disruption risk, 
change and project management risk, com-
pliance risk, cybersecurity risk, data manage-
ment and model risk, fraud risk, governance 
and supervision risk, information security 
risk, legal risk, people risk, physical safety 
risk, reporting, risk framework risk, settlement 
risk, tax risk, technology risk, third party risk, 
and transaction processing risk.

Operational risk is mitigated by means of organ-
isational measures, automation, internal con-
trol and security systems, written procedures, 
legal documentation, loss mitigation tech-
niques and a business continuity plan overseen 
by management, among other measures. Par-
ticular focus is placed on the key risk indica-
tors within the Company´s core risk manage-
ment system. In 2024, the key risk framework 
was further enhanced to strengthen proactive 
risk management, facilitate the early identifi-
cation of emerging risks and provide a com-
prehensive view of Leonteq’s operational risk 
landscape. All financial instruments purchases 
are executed through central trading desks and 
the size and quality of the trades are reviewed 
by traders. Positions are reconciled on a daily 
basis by the back office. However, operational 
risk cannot be entirely mitigated. 

Leonteq’s management considers operational 
risk to be one of the major risks to which the 
Company is exposed. A broad Operational 
Risk Framework has therefore been put in 
place to manage and control operational 
risk. Within that framework, any operational 
risk is “owned” by management as the first 
line. The Operational Risk Control function 
independently monitors the effectiveness of 
operational risk management and oversees 
operational risk-taking activities. The Board 
of Directors determines the risk tolerance for 
significant sources of operational risk. Man-
agement performs its own periodic assess-
ments of the operational risk profile within its 
areas of responsibility. As part of this process, 
unmitigated risks and mitigation actions are 
logged in a Company-wide inventory. Opera-
tional Risk Control independently reviews the 
assessments produced by management and 
collates the Company´s overall operational 
risk profile to determine whether it is in line 
with the risk tolerance defined by the Board 
of Directors. Operational risk events are ana-
lysed to determine their root causes, and ade-
quate and sustainable mitigation actions are 
determined. 

Leonteq also continuously invests in business 
continuity management to ensure continuity 
of critical operations in the event of a major 
disruptive event. Business continuity man-
agement encompasses backup operating 
facilities and IT disaster recovery plans, which 
are in place throughout Leonteq.
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Legal and compliance risk
Legal risk is the risk of losses occurring or of 
damages, fines or penalties being imposed 
on the Company, or of other liabilities or any 
other material adverse impact arising from 
a failure to comply with legal obligations, 
whether contractual, statutory or otherwise, 
or changes in enforcement practices, legal 
challenges or claims made against the Com-
pany, an inability to enforce its legal rights, 
or the failure to take measures to protect its 
rights.

Compliance risk is the risk of legal or regu-
latory sanctions, financial loss or damages 
resulting from a failure to comply with appli-
cable laws, rules and regulations, as well as 
internal policies and procedures. 

Legal and compliance risks including conduct 
risk, are inherent in all of Leonteq’s businesses 
activities. They can also lead to reputational 
harm, limit Leonteq’s business opportunities 
and reduce its growth potential. Regulatory 
risk is the risk that changes in laws, regula-
tions, rules or market standards may limit 
and/or have a negative effect on Leonteq’s 
activities or its ability to implement strategic 
initiatives.

As a participant in the financial services sec-
tor, Leonteq operates in a highly regulated 
environment that exposes it to legal (includ-
ing litigation), compliance, regulatory and 
other risks. Non-compliance with regulatory 
or other mandatory requirements may also 
result in the competent authorities taking 
enforcement action or initiating proceedings 
against Leonteq and its employees. Leonteq 
mitigates its legal, compliance and regulatory 
risks by raising awareness through manda-
tory training programmes for all employees 
and through the strict enforcement and mon-
itoring of its policies and procedures. It also 
mitigates these risks by ensuring it has a team 

of well-qualified legal and compliance special-
ists in place to draft and review contracts and 
assess transactions. Changes in the regula-
tory environment are monitored, and direc-
tives and procedures are adapted as required.

Tax risk
Tax risk is the risk of losses arising from 
changes in taxation (derived from tax legis-
lation and decisions by the courts), including 
the misinterpretation of tax regimes as well 
as the manner in which they may be applied 
and enforced. This also applies to new inter-
national tax laws that could have a negative 
impact on the taxation of structured products, 
making them unattractive to investors. Leon-
teq proactively manages and controls these 
risks. It usually asks the relevant tax authori-
ties for written confirmation of their interpre-
tation of the relevant regulations (tax rulings) 
or seeks appropriate advice from professional 
tax consultants at a local level. Tax risk is mon-
itored by the Tax department, which takes an 
integrated view of tax risks across the entire 
Company.

Information security risk
Information security risk is defined as the 
risk of potential loss, damage, or harm due 
to threats adversely affecting confidential-
ity, integrity, or the availability of Leonteq’s 
data or information systems regardless of the 
medium (digital, physical, or human). Infor-
mation security risk is broad in scope, encom-
passing both physical and digital information 
as well as processes, people, and technol-
ogy. It typically includes human errors, mali-
cious internal or external acts, and physical 
breaches. Examples include the loss of phys-
ical documents, data leaks by parties within 
the organisation, or system outages and data 
loss due to physical damage. 

The information security framework at Leon-
teq is designed to protect the confidentiality, 
integrity, and availability of the information 
Leonteq uses to conduct its business activi-
ties. Leonteq mitigates its information secu-
rity risk by adopting stringent information 
security practices and by deploying a range of 
security tools to monitor its environment and 
to issue alerts if any risk indicators emerge. 
These measures focus on ensuring the over-
all security of information assets, including 
physical, procedural, and digital safeguards. 
In cases where Leonteq is dependent on third-
party services and service providers, a data 
protection impact analysis is performed prior 
to initiation of the contract. Cloud service 
providers are also assessed based on inter-
nal policies to ensure appropriate information 
safeguards are in place. 

Information security management and risk 
mitigation efforts include aspects such as risk 
assessments, data classification, access con-
trols, a clear desk policy, and policies govern-
ing remote working and the acceptable use of 
electronic communications, operations secu-
rity, supplier management, as well as physical 
security measures.

Cybersecurity risk
Cybersecurity risk is defined as the risk of 
potential loss, damage, or harm to Leonteq 
or its employees if the security of informa-
tion systems or digital assets is compromised 
through cyber threats. Cybersecurity is nar-
rower in scope than information security, and 
it focuses on protecting digital systems, net-
works, and electronic data. A cyber threat is 
any circumstance or event with the potential 
to adversely impact the confidentiality, integ-
rity, or availability of Leonteq’s information 
systems or digital assets. Similarly, a cyber-
security incident refers to any adverse event 
or incident that compromises the confidenti-
ality, integrity, or availability of Leonteq’s dig-
ital systems, networks, and electronic data 
formation. This includes, but is not limited 
to, unauthorised access, use, disclosure, dis-
ruption, modification, or destruction of infor-
mation systems or digital assets, hackers, 
malware infections, phishing, ransomware, 
denial-of-service (DoS) or distributed deni-
al-of-service (DDoS) attacks, insider threats, 
and security policy violations. 

Leonteq mitigates cybersecurity risk by 
adopting robust cybersecurity practices and 
it uses a range of cybersecurity tools to mon-
itor its environment in real time and to issue 
alerts if any risk indicators emerge. These 
measures focus on ensuring the overall secu-
rity of information systems and digital assets, 
including procedural and digital safeguards 
(e.g. firewalls, encryption, intrusion detection 
systems, threat monitoring, and software 
updates). For third-party services and service 
providers, Leonteq performs a data protection 
impact analysis prior to initiation of the con-
tract. It also assesses cloud-service providers 
based on internal policies to ensure appropri-
ate digital safeguards are in place. 
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Technical defences alone are not sufficient to ensure the safety 
of digital assets in a commercial environment. To enable the 
Company to meet stringent regulatory and security practices, 
technical defences are also backed by strong and regular gov-
ernance routines including: 

•	 Internal and external audits of cyber defences and routines 
to ensure compliance with the Company’s requirements and 
foster good practices; 

•	 Regular penetration tests, which are carried out in the Com-
pany’s general environment on a routine basis and also when 
the Company launches a new digital service; 

•	 Internal checks and reviews that have been established to 
verify that the Company’s services are correctly configured, 
including exception handling; and 

•	 Regular user awareness and training sessions to ensure that 
employees, or staff acting on behalf of the Company, under-
stand the corporate values and culture, together with strate-
gies to work within a safe environment. 

While information security risk encompasses all risks to infor-
mation, regardless of their format, cybersecurity risk is a sub-
set if information security risk that specifically addresses risks 
to digital systems and electronic data. Both risk types often 
overlap, although their scope and specific threats differ.

Recent developments  
and emerging risks
Conclusion of FINMA proceedings: On 12 December 2024, 
the Swiss Financial Market Supervisory Authority (FINMA) 
announced the completion of proceedings against Leonteq and 
has ordered a range of organisational measures to remediate 
shortcomings identified at Leonteq in the distribution of its 
financial products through a few distributors abroad. Among 
others, Leonteq will in future only conduct business with dis-
tributors that are subject to regulation and has discontinued 
distribution relationships with a few unregulated distributors. 
FINMA also decreed a profit disgorgement of CHF 9.3 million 
in relation to transactions with two former distributors in the 
period from January 2018 to June 2022.

FINMA’s probe was triggered by a disclosure by the Group as 
well as allegations raised by the media and third parties. Vari-
ous of these allegations have turned out to be unfounded and 
in particular there remains no indication that Leonteq inten-
tionally participated in any potential money laundering or tax 
fraud.

Leonteq undertook a comprehensive programme over the last 
few years to strengthen its global compliance and risk man-
agement framework. Leonteq made new appointments to key 
leadership and expert positions and reduced the number of 
target markets. This programme addressed many of the weak-
nesses identified by FINMA. Leonteq enhanced its internal 
control system by introducing new policies, adding additional 
controls and widening the scope of its monitoring activities. 
The effectiveness of the internal control functions have been 
significantly improved through substantial investments in staff 
– with headcount in compliance and risk control more than dou-
bled in recent years – as well as in processes, technology and 
data analysis. In addition, significant investments have been 
and continue to be made in enhancing transaction monitoring 
and monitoring of Leonteq’s distribution chain. Leonteq notes 
that FINMA has expressly acknowledged these measures in its 
assessment. Further measures ordered by FINMA are being 
implemented with high priority in the course of 2025. Follow-
ing notification by Leonteq that it has completed all measures, 

FINMA will appoint an audit mandatary who will audit the cor-
rect implementation of these measures.

Further to the proceedings by FINMA, Leonteq experiences 
ongoing regulatory scrutiny in some countries with respect to 
allegations raised in media articles and the Group continues 
to maintain an active dialogue with the respective authorities.
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Capital management 

Until 31 December 2024, Leonteq was classified as a Swiss 
category 5 non-account holding securities firm according to 
the Swiss Financial Institutions Act (FinIA) and the Financial 
Institutions Ordinance (FinIO). Securities firms that do not hold 
accounts for clients are not subject to the Capital Adequacy Ordi-
nance but must permanently hold capital of at least one quar-
ter of the fixed costs of the last annual financial statement, up 
to a maximum of CHF 20 million. FinIA further stipulates that 
securities firms must have sufficient own funds and liquidity 
individually and on a consolidated basis. Under this regulatory 
framework, Leonteq calculated its eligible capital on the basis of 
the Company’s shareholders’ equity less intangible assets and 
less expected upcoming dividend payments. As of 31 December 
2024, Leonteq reported eligible capital totalling CHF 753.4 million 
(31 December 2023: CHF 703.5 million). 

Leonteq also has a robust capital adequacy and planning pro-
cess in place to ensure that the Company’s own funds are suf-
ficient to cover potential losses in the event of severe adverse 
market shocks or other events. 

Effective 1 January 2025, Leonteq is subject to enhanced cap-
ital and large exposure requirements as defined by the Swiss 
Capital Adequacy Ordinance. The Swiss Financial Market 
Supervisory Authority (FINMA) will additionally define final 
details of an enhanced liquidity regime in the coming months.  
Leonteq will also be allowed to issue and account for hybrid 
capital and, once the liquidity regime has been finalised and 
subject to regulatory approval, banking counterparties will 

be allowed to risk-weight exposures to Leonteq as if it were a 
bank or account-holding securities firm counterparty (versus 
a corporate counterparty which carries higher risk weighting 
charges). 

Leonteq fully meets the current capital and large exposure 
requirements thanks to its strong capital position it built up 
over the last few years. Leonteq is currently implementing the 
transition to capital calculations according to the fundamen-
tal review of the trading book (FRTB) standardised approach.  
This implementation will take time and Leonteq expects to pub-
lish its capital ratios and related disclosures with its half-year 
2025 results. Leonteq will also consider in due course the issu-
ance of a hybrid capital bond to optimise its capital structure. 
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Leonteq Securities AG 
Income statement for the years  
ended 31 December 2024 and 2023

CHF thousand Note 2024 2023

Fee income from securities trading and investment activities  214,368  213,090 

Fee income from other services  847  535 

Fee expenses  (57,332)  (63,888) 

Net fee income 9  157,883  149,737 

Result from trading activities and the fair value option 10  21,740  36,920 

of which interest revenue on FVOCI and amortised cost instruments 
related to trading activities 

 56,433  48,894 

of which interest expense on amortised cost instruments related to 
trading activities

 (16,217)  (18,837)

Interest income from financial assets measured at amortised cost  6,155  14,900 

Interest expense from financial liabilities measured at amortised cost  (8,101)  (10,506)

Credit loss (expense) / recovery 34  475  1,932 

Net result from interest operations 11  (1,471)  6,326 

Other operating income 12  2,985  3,632 

Total operating income  181,137  196,615 

Personnel expenses 13  (80,739)  (88,852)

Other operating expenses 14  (47,418)  (48,098)

Depreciation and amortisation of tangible & intangible assets 30  (32,888)  (32,473)

Changes to provisions, other value adjustments and losses 35  (9,095)  (5,984)

Total operating expenses  (170,140)  (175,407)

Result from operating activities  10,997  21,208 

Income Taxes 15  (916)  2,247 

Net profit  10,081  23,455 

of which allocated to shareholders of Leonteq Securities AG  10,081  23,455 

Statement of other comprehensive income for the years  
ended 31 December 2024 and 2023

CHF thousand Note 2024 2023

Net profit  10,081  23,455 

Other comprehensive income/(loss) that will not be reclassified to the 
income statement (net of tax)

Remeasurement of defined benefit plan 16, 33  2,186  (3,524)

Changes in own credit spread 16, 17  2,457  111 

Total other comprehensive income/(loss) that will not be 
reclassified to the income statement

 4,644  (3,413)

Other comprehensive income/(loss) that may be reclassified to the 
income statement (net of tax)

Net unrealised gains/(losses) on debt instruments measured at fair 
value through other comprehensive income

16, 27  6,288  18,149 

Expected credit loss changes on debt instruments measured at fair 
value through other comprehensive income

16, 34  (588)  (1,605)

Currency translation adjustments  24,957  (30,881)

Total other comprehensive income/(loss) that may be reclassified 
to the income statement

 30,657  (14,338)

Total other comprehensive income/(loss)  35,300  (17,751)

Total comprehensive income  45,382  5,704 

of which allocated to shareholders of Leonteq Securities AG  45,382  5,704 

The notes on pages 42 to 101 are an integral part of these financial statements.
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Leonteq Securities AG
Statement of financial position as of 31 December 2024 and 2023

CHF thousand Note 31.12.2024 31.12.2023

Assets

Cash and balances at central banks 19  136,867  142,697 

Amounts due from banks 20  465,519  417,526 

Amounts due from securities financing transactions 22  43,307  20,667 

Amounts due from customers 21  393,881  303,512 

Trading financial assets 23  3,653,840  2,725,961 

of which assets lent as collateral with the right to sell or repledge  544,793  434,350 

Trading inventories 24  407,411  287,072 

Positive replacement values of derivative financial instruments 25  2,765,464  2,398,656 

Other financial assets designated at fair value through profit or loss 26  148,368  180,821 

Financial investments at fair value through other comprehensive income 27  2,473,083  2,608,286 

of which assets lent as collateral with the right to sell or repledge  554,322  387,512 

Accrued income and prepaid expenses 28  6,298  5,795 

Other assets 29  23,924  20,592 

Deferred tax assets 15  1,588  2,064 

Tangible assets 30  29,719  35,322 

Intangible assets 30  57,816  57,468 

Total assets  10,607,085  9,206,439 

CHF thousand Note 31.12.2024 31.12.2023

Liabilities

Amounts due to banks 20  320,795  252,208 

Liabilities from securities financing transactions 22  1,136,406  805,197 

Amounts due to customers 21  482,025  491,171 

Trading financial liabilities 23  137,167  54,019 

Negative replacement values of derivative financial instruments 25  2,421,330  1,999,595 

Other financial liabilities designated at fair value through profit or loss 26  5,185,627  4,666,965 

Accrued expenses and deferred income 28  88,059  109,973 

Current tax liabilities 15  12,970  13,430 

Deferred tax liabilities 15 —  544 

Other liabilities 29  46,952  41,422 

Provisions 35  14,771  21,953 

Total liabilities  9,846,102  8,456,477 

Equity

Share capital 36  15,000  15,000 

Share premium  269,306  269,306 

Retained earnings1  504,763  526,760 

Accumulated other comprehensive income/(loss)  (28,086)  (61,104)

Total shareholders’ equity  760,983  749,962 

Total liabilities and equity  10,607,085  9,206,439 

1	� Retained earnings comprise cumulated earnings, including net profit for the years ended 31 December 2024 
and 31 December 2023, respectively.

The notes on pages 42 to 101 are an integral part of these financial statements.
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Leonteq Securities AG
Statement of changes in equity for the years ended 31 December 2024 and 2023

CHF thousand

Share 
capital

Share 
premium

Retained 
earnings

Accumulated other comprehensive income/(loss)

Own shares

Total 
shareholders’ 

equity
Defined 

benefit plan
Change in 

own credit

Unrealised 
income/(loss) 

related to debt 
instruments 
at fair value 
through OCI

Changes in 
expected 

credit loss 
on debt 

instruments 
at fair value 
through OCI

Currency 
translation 

adjustments

Balance as of 1 January 2023  
15,000 

 269,306  570,224  3,756 —  (27,098)  5,971  (25,698) —  811,462 

Equity-settled share-based payments — —  3,297 — — — — — —  3,297 

Dividends and other distributions — —  (70,500) — — — — — —  (70,500)

Other allocations to/(transfers from) other comprehensive income — — —  (3,524)  111  18,149  (1,605)  (30,881) —  (17,751)

Transfers within equity1 — —  285 —  (285) — — — — —

Net profit — —  23,455 — — — — — —  23,455 

Balance as of 31 December 2023  
15,000 

 269,306  526,760  233  (174)  (8,949)  4,366  (56,579) —  749,962 

CHF thousand

Share 
capital

Share 
premium

Retained 
earnings

Accumulated other comprehensive income/(loss)

Own shares

Total 
shareholders’ 

equity
Defined 

benefit plan
Change in 

own credit

Unrealised 
income/(loss) 

related to debt 
instruments 
at fair value 
through OCI

Changes 
in  expected 

credit  loss 
on debt 

instruments 
at fair value 
through OCI

Currency  
translation  

adjustments

Balance as of 1 January 2024  15,000  269,306  526,760  233  (174)  (8,949)  4,366  (56,579) —  749,962 

Equity-settled share-based payments — —  (4,361) — — — — — —  (4,361)

Dividends and other distributions — —  (30,000) — — — — — —  (30,000)

Other allocations to/(transfers from) other comprehensive income — — —  2,186  2,457  6,288  (588)  24,957 —  35,300 

Transfers within equity1 — —  2,283 —  (2,283) — — — — —

Net profit — —  10,081 — — — — — —  10,081 

Balance as of 31 December 2024 15,000  269,306  504,763  2,419  0  (2,662)  3,778  (31,622) —  760,983 

1	� Changes in own credit risk recognised in other comprehensive income are subsequently transferred within equity to retained earnings. For further information, refer to Note 17.
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Leonteq Securities AG
Statement of cash flows for the years ended 31 December 2024 and 2023

CHF thousand Note 2024 2023

Cash flow from operating activities

Net profit  10,081  23,455 

Adjustments for non-cash items in net profit

Depreciation and amortisation expense 30  32,888  32,473 

Increase/(Decrease) in deferred taxes 15  (68)  (513)

Change in expected credit loss provision 34  (459)  (1,967)

Change in general provision 35  9,095  5,946 

Expenses from employee participation schemes 13  6,091  10,502 

Other non-cash income and expenses  1,234  (2,624)

Net (increase)/decrease in assets related to operating activities

Amounts due from banks 20  (106,639)  110,878 

Amounts due from securities financing transactions 22  (22,640)  (18,822)

Amounts due from customers 21  (36,439)  44,858 

Trading financial assets 23  (990,659)  668,021 

Trading inventories  (120,339)  (138,910)

Positive replacement values of derivative financial instruments 25  (366,808)  1,745,793 

Other financial assets designated at fair value through profit or loss 26  32,453  36,407 

Net (investment)/disposal of financial investments measured at fair 
value through other comprehensive income

27  141,491  14,968 

Accrued income and prepaid expenses 28  (503)  1,724 

Other assets 29  (3,332)  11,546 

Net increase/(decrease) in liabilities related to operating activities

Amounts due to banks 20  12,209  (215,968)

Liabilities from securities financing transactions 22  331,209  (1,017,680)

Amounts due to customers 21  (12,931)  (591,300)

Trading financial liabilities 23  83,148  (147,524)

Negative replacement values of derivative financial instruments 25  421,735  (907,948)

Other financial liabilities designated at fair value through profit or loss 26  518,662  (7,340)

Accrued expenses and deferred income 28  (21,914)  (28,995)

Current tax liabilities 15  1,936  (2,088)

CHF thousand Note 2024 2023

Other liabilities 29  15,420  3,081 

Utilisation of general provision 35  (16,301)  (4,157) 

Dividends received  62,780  53,141 

Interest received  6,155  14,901 

Interest paid  (7,810)  (10,163) 

Current income taxes paid  (2,396)  (27,836) 

Cash flow from operating activities  (22,650)  (346,142)

Cash flow from investing activities

Purchases of tangible assets 30  (3,255)  (2,126) 

Proceeds from sale of tangible assets 30 — —

Purchases of intangible assets 30  (23,095)  (24,627) 

Proceeds from sale of intangible assets 30 — —

Cash flow from investing activities  (26,350)  (26,753) 

Cash flow from financing activities

Lease payments (excluding short-term/low-value leases) 30  (7,729)  (7,533)

Distribution of capital contribution reserves  (30,000)  (70,500)

Cash flow from financing activities  (37,729)  (78,033) 

Exchange rate differences  24,947  (31,015) 

Net (decrease)/increase in cash and cash equivalents  (61,781)  (481,943)

Cash and cash equivalents, beginning of the year  344,102  826,045 

Cash and cash equivalents at the balance sheet date  282,321  344,102 

Cash and cash equivalents

Cash and balances at central banks  136,867  142,697 

Due from banks on demand1  132,030  192,202 

Due to banks on demand1  (60,518)  (4,141) 

Due from financial market infrastructure entities2  77,748  13,365 

Due to financial market infrastructure entities2  (3,806)  (21)

Net cash and cash equivalents at the balance sheet date  282,321  344,102 

1	� The “Due from/to banks on demand” balances are included in balance sheet line items “Amounts due from/to banks”.
2	� The “Due from/to financial market infrastructure entities” are included in the balance sheet line items “Amounts 

due from/to customers”.
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Notes to the financial statements

1	 General information
Leonteq Securities AG (Leonteq or ‘the Company’) is the main operating 
subsidiary of Leonteq AG (together with its subsidiaries referred to herein-
after as ‘the Group’). The Company is an independent expert in structured 
investment products and long-term savings and retirement solutions.

These solutions and services include the development, structuring, distri-
bution, hedging and settlement, lifecycle management and market making 
of structured products, as well as the design and management of struc-
tured certificates and unit-linked life insurance policies. 

The Company provides some of these core services to platform partners 
under the terms of cooperation agreements. The Company also distributes 
products to institutional investors and financial intermediaries who offer 
these products to retail investors.

The Company was incorporated in Zurich, Switzerland, in 2007.  
It is a public limited company with its registered office at Europaallee 39, 
8004 Zurich, Switzerland and branches in Amsterdam and Guernsey.

These financial statements were approved for publication by the Board of 
Directors on 25 February 2025.

2	 Basis of presentation
The Company prepares its financial statements in accordance with the 
IFRS Accounting Standards as issued by the International Accounting 
Standards Board (IASB). They are prepared according to the historical cost 
approach, with the exception that financial assets and liabilities (including 
derivative instruments and trading inventories) are revalued at fair value 
through profit or loss and debt instruments are measured at fair value 
through other comprehensive income.

These financial statements are presented in Swiss francs and rounded to 
the nearest thousand. Consequently, the total may differ from the figures 
calculated when the individual numbers are added together.
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3	 Principal accounting policies
The principal accounting policies applied in the preparation of these finan-
cial statements are set out below and in the relevant Notes. These policies 
have been consistently applied unless otherwise stated.

Foreign currency translation 
The Company's presentation currency is the Swiss franc (CHF). The Com-
pany uses the following main foreign exchange rates:

 Spot rate 
 31.12.2024 

 Spot rate  
31.12.2023 

 Average rate 
2024 

 Average rate  
2023 

EUR / CHF 0.9399  0.9290 0.9526  0.9716 

USD / CHF 0.9073  0.8415 0.8806  0.8985 

GBP / CHF 1.1355  1.0723 1.1252  1.1171 

JPY / CHF 0.0058  0.0060 0.0058  0.0064 

HKD / CHF 0.1168  0.1078 0.1129  0.1148 

SGD / CHF 0.6644  0.6370 0.6589  0.6692 

The Company and its branches prepare their financial statements in their 
respective functional currencies. Transactions in a currency other than 
the functional currency are recognised at the spot rate on the transaction 
date. Exchange differences arising between the date of a transaction and 
its subsequent settlement are recognised in the income statement. 

At the balance sheet date, monetary assets and liabilities denominated in a 
foreign currency are translated into the functional currency using the clos-
ing exchange rate, and unrealised exchange differences are recognised in 
the income statement. Non-monetary assets and liabilities not measured 
at fair value are translated into the functional currency at the historical 
exchange rate. Non-monetary assets and liabilities measured at fair value 
are translated into the functional currency using the closing exchange rate.  
Any unrealised gains or losses arising on the foreign currency translation 
are recognised in line with the recognition of gains or losses on the change 
in fair value of the item.

Assets and liabilities of branches that are denominated in a different func-
tional currency to the Company are translated into Swiss francs at the 
closing exchange rates. Average exchange rates for the business year are 
used for items in the income statement, statement of other comprehen-
sive income and statement of cash flows. Exchange differences arising 
from the use of closing exchange rates and average exchange rates are 
recognised as currency translation adjustments in the statement of other 
comprehensive income.

Initial recognition and derecognition
The Company uses trade date accounting to recognise financial transac-
tions. The Company recognised a financial asset or financial liability at the 
transaction date (i.e. trade date) at fair value of the consideration given or 
received, including directly attributable transaction costs. In the case of 
financial assets or financial liabilities measured at fair value through profit 
or loss, the transaction costs are immediately recognised in the income 
statement. At the date on which the Company enters into a sales contract 
for financial assets and the conditions for derecognition are met, the rel-
evant financial asset is derecognised from the statement of financial posi-
tion. Recognition or derecognition is mainly associated with the transfer 
of the contractual rights to receive cash as well as the respective risks and 
rewards (market risk).
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Financial assets and financial liabilities
Financial assets are allocated to the following categories based on the type 
of assets, the solely payments of principal and interest (SPPI) test and the 
business model test: Fair value through profit or loss (FVTPL), amortised 
cost or fair value through other comprehensive income (FVOCI). Financial 
liabilities are allocated to the following categories based on their type and 
designation: Fair value through profit or loss (FVTPL) or amortised cost.

Financial assets or liabilities held for trading purposes are measured at fair 
value and are disclosed in the statement of financial position in the line 
items “trading financial assets” or “trading financial liabilities”.

The products issued by the Company contain hybrid financial instru-
ments, certificates (including actively managed certificates) and mini-
futures. Hybrid financial instruments are composed of debt components 
and embedded derivatives. Certificates may comprise an underly-
ing instrument (or a basket of underlyings) combined with derivatives.  
Alternatively, the pay-off of a certificate could be achieved through the 
combination of a debt host and one or more embedded derivatives (similar 
to a hybrid financial instrument). As a result, the Company designates all 
of its issued products as other financial liabilities designated at fair value 
through profit or loss (FVTPL).

In addition to issued products, the Company applies the fair value option 
to selected receivables from customers and to interest rate instruments. 
The application of the fair value option to these instruments reduces an 
accounting mismatch that would otherwise arise from recognising these 
assets using a different measurement basis (e.g. amortised cost) to that 
used for offsetting liabilities, issued products as well as issued derivative 
instruments that are measured at fair value or designated at fair value 
through profit or loss (FVTPL).

Financial assets and financial liabilities designated at fair value are recog-
nised in the statement of financial position in the line items “other financial 
assets designated at fair value through profit or loss” or “other financial 
liabilities designated at fair value through profit or loss”.

Further information on accounting principles for financial assets and finan-
cial liablities can be found in respecitive notes.

4	 Critical judgements and key estimation 
uncertainties

The preparation of financial statements requires the Company's manage-
ment to make judgements, estimates and assumptions that affect the 
application of accounting policies and the reported amounts of assets, 
liabilities, income and expenses.

The most relevant areas in which the Company's management exercices 
judgement in applying the Company's accounting policies include the 
following:

Revenue recognition and determination of deferral 
period applied to fee income
In defining the Company's revenue recognition policy, the Company's man-
agement exercices judgement in allocating the fees earned to the Com-
pany's performance obligations, in determining the timing of when perfor-
mance obligations are satisfied and defining the average effective lifetime 
of the issued products. Further information is disclosed in Note 9.

Depreciation period of intangible assets 
The Company defines the useful economic lives and residual values of 
intangible assets on the basis of the anticipated period over which the 
Company will receive economic benefits from the use of the assets. Use-
ful economic lives are reviewed annually on the basis of historical and 
forecast expectations concerning future technological developments, 
economic and legal changes as well as further external factors. Further 
information can be found in Note 30.

Determining the terms of leases
When determining the terms of leases, the Company's management con-
siders all facts and circumstances that provide an economic incentive to 
exercise renewal options or not exercise termination options. Renewal and 
termination options are only included in the contract term where there 
is sufficient certainty that they will be exercised. This assessment is re-
viewed in the event of a material occurrence or change in circumstances 
that may  effect the previous assessment, where this is within the lessee’s 
control. Further information is disclosed in Note 30.
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Income taxes
Judgement and interpretations about the application of tax laws are re-
quired when accounting for income taxes. In addition, judgement is re-
quired to assess the expected value of uncertain tax positions and the 
related probabilities, including interpretation of tax laws, the resolution 
of any income tax-related appeals and litigation. Disclosures on income 
taxes can be found in Note 15.

Determination of own credit spread
For other financial liabilities designated at fair value through profit and 
loss, changes in fair value related to own credit risk are recognised in 
other comprehensive income. The determination of the own credit spread 
used in the valuation of financial liabilities designated at fair value through 
profit and loss requires judgement by the Company's management.  
The Company determines its own credit spread regularly based on a mod-
el using observable market inputs and compares the determined credit 
spread with observable and paid credit spreads for publicly distributed 
products of the Company to ensure that all available market information 
is reflected. Further information is disclosed in Note 17.

Estimates and assumptions are mainly contained in areas listed in the fol-
lowing paragraphs. These estimates and assumptions are based on the 
best available information and are adapted continuously in line with new 
findings and circumstances. Sensitivities are presented solely to assist the 
reader in  understanding the Company’s financial statements and are not 
intended to suggest that other assumptions would be more appropriate.

Fair value of financial instruments (Level 3)
The use of valuation techniques, modelling assumptions and estimates of 
unobservable market inputs in the fair valuation of financial instruments 
requires significant judgement and could affect the amount of gain or loss 
recorded for a particular position. Valuation techniques that rely more 
heavily on unobservable inputs and sophisticated models inherently re-
quire a higher level of judgement and may require adjustment to reflect 
factors that market participants would consider in estimating fair value. 
The Company provides a sensitivity analysis of the estimated effects aris-
ing from changing significant unobservable inputs in Level 3 financial 
instruments to reasonably possible alternative assumptions in Note 17.

Retirement benefit obligation - Measurement of the 
defined benefit obligation
The measurement of the defined benefit obligation is based on various 
economic and demographic assumptions. A range of assumptions could 
be applied, and different assumptions could significantly alter the defined 
benefit liability or asset and pension expense recognised. The most sig-
nificant assumptions include life expectancy, discount rate, expected sal-
ary and pension growth rate and interest rate used to calculate credits on 
savingaccounts. Sensitivity analysis for the Company‘s retirement benefit 
obligations to changes in significant actuarial assumptions is provided in 
Note 33.

5	 Changes to critical accounting estimates 
No changes in critical accounting estimates were applied compared to 
year ended 31 December 2023.
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6	 Changes in accounting policies 
and presentation

New or revised standards and interpretations 
that have been adopted
The following new or revised standards and interpretations became effec-
tive for the first time on 1 January 2024 and did not have any significant 
impact on the Company when applied for the first time or were not rel-
evant for the Company:

• Amendments to IFRS 16 – Lease Liability in a Sale and Leaseback

• Amendments to IAS 1 – Classification  of Liabilities as  Current or Non-
current and Non-current Liabilities with Covenants

• Amendments to IAS 7 and IFRS 7 – Supplier Finance Arrangements

New standards and interpretations not yet adopted
Various other new and revised standards and interpretations must be  
applied with effect from 1 January 2024 or a later date:

• Amendments to IAS 21 – Lack of Exchangeability – effective 1 January
2025

• Amendments to IFRS 9 and IFRS 7 – Amendments to the Classification
and Measurement of Financial Instruments – effective 1 January 2026

• Amendments to IFRS 1, IFRS 7, IFRS 9, IFRS 10 and IAS 7 – Annual im-
provements to IFRS Accounting Standards Volume 11 – effective 1 Janu-
ary 2026

• IFRS 18 Presentation and Disclosure in Financial Statements – effective
1 January 2027

• IFRS 19 Subsidiaries without Public Accountability: Disclosures – effec-
tive 1 January 2027

The Company has performed an initial assessment of the new standards 
and interpretations and does not expect any of them to have a significant 
impact on the Company's net profit, comprehensive income and share-
holders’ equity or to be relevant to the Company.

7	 Financial and other risk disclosures
In compliance with regulatory requirements in Switzerland and other ap-
plicable jurisdictions, the Group has established a comprehensive risk 
management and control framework covering market, credit, operational 
and liquidity risks and the capital management. Disclosures provided in 
the “Risk Management & Control” section of this report (pages 9 to 35) 
relate to financial risk disclosures in accordance with IFRS 7 and informa-
tion on the objectives and process for managing capital. These disclosures 
form an integral part of the consolidated financial statements.
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8	 Segment reporting
Leonteq is an independent expert in structured investment products and 
long-term savings and retirement solutions. The Company focuses on in-
dustrialising the production process for structured investment products 
and unit-linked life insurance policies and on providing its clients and part-
ners with high standards of service delivered by an international team 
of experienced industry professionals. The Leonteq Group has a strong 
presence in its home market of Switzerland and in Europe, as well as an 
established footprint in Asia.

The Company’s Executive Committee, which is the chief operating deci-
sion maker, is implementing the strategy and overseeing the operational 
management of the Company as a whole. The Executive Committee uses 
the Company's financial statements as the basis for its management deci-
sions and for financial performance reviews. 

In line with the applicable accounting standards and internal reporting 
to the chief operating decision maker, the Company consists of a single 
reportable operating segment. Consequently, and given that the external 
reporting in these financial statements reflects internal reporting to the 
chief operating decision maker, the Company does not disclose separate 
segment information.

Entity-wide disclosures
The Company is a subsidiary wholly owned by Leonteq AG which as a 
Group has offices in various international locations and distributes its 
own structured investment products and those of its issuance partners, 
either through its own sales distribution and coverage desks or through 
the distribution channels of its issuance partners. The distribution net-
work is supported by the related group companies outside Switzerland.  
The geographical allocation of the Company’s operating income is un-
dertaken based on the location of the distributing group entity, servic-
ing primarily banks, insurance companies and asset managers/financial 
intermediaries.

Net fee income in Switzerland grew by 8% to CHF 100.6 million in 2024 
(2023: CHF 92.9 million). In Europe, net fee income totalled CHF 54.3 mil-
lion (2023: CHF 56.7 million). In the Asia region (including the Middle East), 
net fee income was CHF 3.1 million (2023: CHF 0.2 million). In 2024, no 
single client accounted for more than 10% of the Company´s net fee in-
come (2023: one client in the Europe for approx. 11%). 

The Company saw its result from trading activities and the fair value 
option continue to normalise with limited but positive contributions of  
CHF 16.2 million from Switzerland (2023: CHF 20.3 million) and CHF 4.7 mil-
lion from Europe (2023: CHF 30.0 million), while operations in Asia saw 
the result from trading activities and the fair value option recover to  
CHF 0.9 million in 2024 (2023: CHF -13.4 million). 

The net result from interest operations decreased to CHF -1.5 million in 
2024 compared to CHF 6.3 million in the prior year. Other operating income 
comprises mainly rental income from office subleases as well as cost re-
imbursements from partners. 

In the reporting period, other operating income in Switzerland decreased 
to CHF 3.0 million compared to CHF 3.6 million in 2023. As a result of these 
combined factors, total operating income decreased to CHF 181.1 million 
in 2024, compared to CHF 196.6 million in the prior year.  

47LEONTEQ SECURITIES AG  
ANNUAL REPORT 2024

Risk Management & Control Financial ReportManagement Report



Information by geographic location

CHF thousand Switzerland
Europe (excl. 
Switzerland)

Asia (incl. 
Middle East)

Total 
2024

Net fee income  100,554  54,273  3,056  157,883 

Result from trading activities and the fair 
value option

 16,196  4,693 851  21,740 

Net result from interest operations 358  (1,529) (300)  (1,471) 

Other operating income  2,985 — —  2,985 

Total operating income  120,093  57,437  3,607  181,137 

CHF thousand Switzerland
Europe (excl. 
Switzerland)

Asia (incl. 
Middle East)

Total 
31.12.2024

Trading financial assets  2,139,099  1,514,741 —  3,653,840 

Positive replacement values of derivatives  1,524,944  1,240,520 —  2,765,464 

Other financial assets designated at fair 
value through profit or loss

 115,845  32,523 —  148,368 

Financial investments measured at fair 
value through OCI

 511,139  1,961,944 —  2,473,083 

Total financial assets measured at fair 
value

 4,291,027  4,749,728 —  9,040,755 

Non-current assets  86,711 824 —  87,535 

Trading financial liabilities  100,173  36,994 —  137,167 

Negative replacement values of derivatives  1,285,678  1,135,652 —  2,421,330 

Other financial liabilities designated at fair 
value through profit or loss

 923,709  4,261,918 —  5,185,627 

Total financial liabilities measured at 
fair value

 2,309,560  5,434,564 —  7,744,124 

CHF thousand Switzerland
Europe (excl. 
Switzerland)

Asia (incl. 
Middle East)

Total 
2023

Net fee income  92,896  56,662  179  149,737 

Result from trading activities and the fair 
value option

 20,327  29,960  (13,367)  36,920 

Net result from interest operations  3,160  2,566  600  6,326 

Other operating income  3,632 — —  3,632 

Total operating income  120,015  89,188  (12,588)  196,615 

CHF thousand Switzerland
Europe (excl. 
Switzerland)

Asia (incl. 
Middle East)

Total 
31.12.2023

Trading financial assets  2,001,057  724,904 —  2,725,961 

Positive replacement values of derivatives  1,526,363  872,293 —  2,398,656 

Other financial assets designated at fair 
value through profit or loss

 131,172  49,649 —  180,821 

Financial investments measured at fair 
value through OCI

 59,706  2,548,580 —  2,608,286 

Total financial assets measured at fair 
value

 3,718,298  4,195,426 —  7,913,724 

Non-current assets  91,728  1,062 —  92,790 

Trading financial liabilities  22,354  31,665 —  54,019 

Negative replacement values of derivatives  1,196,391  803,204 —  1,999,595 

Other financial liabilities designated at fair 
value through profit or loss

 860,880  3,806,085 —  4,666,965 

Total financial liabilities measured at 
fair value

 2,079,625  4,640,954 —  6,720,579 

Financial assets and liabilities are shown in the booking location accordingly.

48LEONTEQ SECURITIES AG  
ANNUAL REPORT 2024

Risk Management & Control Financial ReportManagement Report



9	 Net fee income 
Fees earned are allocated to Leonteq’s main service offerings (perfor-
mance obligation). The services are provided either when a product is 
issued or over the lifetime of a product. Consequently, certain types of 
fees are deemed to be earned when a product is issued, while other types 
of fees are deemed to be earned over the effective lifetime of the products 
issued.

For structured investment products, fees are generally collected when 
a product is issued or repurchased and are deemed to be earned when 
performance obligations are satisfied. The following performance ob-
ligation groups are deemed to be predominantly satisfied at the point 
in time when products are issued: Product design and launch; product 
documentation and reporting; issuance, settlement and order manage-
ment and pricing and trading services. Performance obligations that are 
principally satisfied over the lifetime of issued products include: Risk 
management; lifecycle management; risk, regulatory and financial re-
porting. The fees are allocated to the individual performance obligations 
based on the estimated share of the total effort required (input meth-
od) over the lifetime of the products as it best reflects the compensa-
tion for services rendered. A portfolio approach is applied to determine 
the average effective lifetime of products issued, which is determined 
based on the historical effective lifetime of expired products and the ex-
pected effective lifetime of existing products at the balance sheet date.  
The calculation only excludes products or product categories that show a 
unique revenue recognition profile that differs significantly from the majority of 
issued products. The average effective lifetime is estimated to be nine months  
(31 December 2023: nine months). Material and customised contracts are ac-
counted for to best reflect the actual patterns of the individual agreements.

For long-term savings and retirement products, some fees are collected 
upfront and recognised upon satisfaction of the respective performance 
obligation. The satisfaction of performance obligation groups and the ef-
fective lifetime of Leonteq’s products are determined on a product group 
and client group basis. The following performance obligations are deemed 
to be predominantly satisfied upfront: Structuring, creation and origina-
tion of interest rate products for predefined cash flows of client groups, 
and coordination of insurance and banking partners acting as issuers of 
capital protected products. Performance obligations that are principally 
satisfied over the lifetime of the products include: Servicing of recurring 
pay-out obligations and financing activities. In addition, some services 
are delivered over the product’s lifetime, for which fees are collected and 

recognised at the point in time when the following performance obligation 
groups are deemed satisfied: Creation and origination of capital protected 
products, as well as creation and origination of the participation products, 
risk management and lifecycle management of products and platform and 
platform services.

The allocation of the total fee to the performance obligations, as well as 
the determination of when these performance obligations are satisfied, 
involves the exercising of judgement. Management is of the opinion that 
the methods and judgement applied provide a best estimate of the real 
circumstances at the balance sheet date.

Revenue recognised from contracts with clients is shown in the income 
statement in the line item "fee income from securities trading and in-
vestment activities". The amount of deferred fee income is included 
in the statement of financial position line item "accrued expenses and 
deferred income". Fees are generally not discounted when recognised.  
The Company presents fee income net of any costs that are directly at-
tributable to the issuance of partner products and Leonteq products. Since 
Leonteq does not sell its products to the end investor but acts through 
distribution partners, Leonteq discloses its fee income net of directly at-
tributable costs that were agreed upfront.
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CHF thousand 2024 2023

Fee income of structured investment products  192,500  191,917 

of which recognised at a point-in-time  167,085  168,621 

of which recognised over time  25,415  23,296 

Fee income of long-term savings and retirement products  21,869  21,173 

of which recognised at a point-in-time  6,566  8,419 

of which recognised over time  15,303  12,754 

Total fee income from securities trading and investment activities  214,369  213,090 

Fee income from other services  847  535 

Total fee income from other services  847  535 

Fee expenses  (57,333)  (63,888) 

Total fee expenses  (57,333)  (63,888) 

Net fee income  157,883  149,737 

Fee income from securities trading and investment activities grew by 1%, 
or CHF 1.3 million to CHF 214.4 million (2023: CHF 213.1 million). Leon-
teq registered a decrease in large ticket transaction totalling to CHF 13.9 
million, or 6% of the Company's’s net fee income in 2024, compared to  
CHF 22.5 million, or 11% in 2023. At the same time, fee expenses de-
clined by 10% to CHF 57.3 million in 2024, compared to CHF 63.9 million, 
on the back of reduced transfer pricing charges between the Company 
and the Group's subsidiaries. As a result, net fee income rose by 5% to  
CHF 157.9 million, compared to CHF 149.7 million in 2023.

The following table provides a reconciliation of the balance of deferred fees:

CHF thousand 2024 2023

Balance of deferred fees as of 1 January  57,772  62,723 

Deferred fees of structured investment products

Recognition of deferred fees in the income statement  (25,415)  (23,296)

Deferral of fees collected  26,101  22,428 

Deferred fees of long-term savings and retirement products

Recognition of deferred fees in the income statement  (15,303)  (12,754)

Deferral of fees collected  5,800  8,671 

Balance of deferred fees as of 31 December  48,955  57,772 

of which recognised within the next 12 months  14,204  15,133 

of which recognised after 12 months  34,751  42,639 

Deferred fees are included in the statement of financial position in line 
item “accrued expenses and deferred income” in the statement of finan-
cial position. The balance of deferred fees is recognised as fee income 
when the respective service obligations are satisfied. 

For structured investment products, performance obligations that are not 
satisfied upon issuance of the product are deemed to be satisfied over 
the average effective lifetime of issued products, which is estimated to be  
9 months as of 31 December 2024 (31 December 2023: 9 months). 

Due to the long-term nature of the pension savings business, performance 
obligations arising from long-term savings and retirement products are 
satisfied over a period of up to 48 years (31 December 2023: 48 years). 
CHF 17.7 million are expected to be recognised as fee income between  
2 and 5 years, CHF 12.4 million between 6 and 20 years, and CHF 4.6 million 
after 20 years.
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10	 Result from trading activities  
and the fair value option

CHF thousand 2024 2023

Debt securities (including funds)  27,021  22,949 

Equity securities (including funds)  2,090  3,836 

Forex  3,096  2,651 

Precious metals / commodities / crypto assets  (20,818)  (1,511)

Multi Asset Class  10,351  8,995 

Result from trading activities and the fair value option  21,740  36,920 

of which result due to financial assets designated at fair value  8,050  12,047 

of which result due to financial liabilities designated at fair value  (335,665)  (395,659)

of which effective interest income from debt instruments at FVOCI  47,404  44,060 

of which effective interest income from financial instruments at amortised cost  9,029  4,834 

of which effective interest expense from financial instruments at amortised cost  (16,217)  18,837 

Positive contributions from hedging activities were recorded on the back 
of the short-term increase in market volatility in August, while negative 
hedging contributions resulted from an operational risk event in October 
as well as a continued reduction in market volatility in November and 
December 2024 following the US elections. As a result, the income from 
trading activities and the fair value option decreased to CHF 21.7 million 
in 2024, compared to CHF 36.9 million in 2023.

The result from trading activities due to financial liabilities designated at fair 
value represents the gross results from products issued. The offsetting re-
sult from hedging activities is reflected in various components of the trading  
result (excluding trading related costs). The net result from trading inven-
tories (crypto currencies) is reflected in the line item “precious metals / 
commodities / crypto currencies”. The table above shows the net results 
from trading activities and the fair value option allocated to risk categories 
based on the underlying (broken down by asset class).
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11	 Net result from interest operations
CHF thousand 2024 2023

Interest income from financial assets measured at amortised cost  6,155  14,900 

Total interest income  6,155  14,900 

Interest expense from financial liabilities measured at amortised cost  (8,101)  (10,506) 

Total interest expenses  (8,101)  (10,506) 

Gross result from interest operations  (1,946)  4,394 

Credit loss (expense) / recovery  475  1,932 

Net result from interest operations  (1,471)  6,326 

In view of the new regulatory regime, the company extended available 
credit facilities, which negatively impacted its 2024 net interest result total-
ling CHF -1.5 million compared to CHF 6.3 million in 2023.

For further information on credit loss expense and recovery, refer to Note 34.

12	 Other operating income
CHF thousand 2024 2023

Rental income   2,603   2,496 

Other fee income from platform partners —  646 

Other  382  490 

Total other operating income   2,985   3,632 

Other operating income mainly consists of rental income generated 
through the sub-leasing of office space and non-recurring income 
earned in connection with other services rendered to platform partners  
(i.e. onboarding, technical integration). In 2024, other operating income 
decreased to CHF 3.0 million, compared to CHF 3.6 million in the prior 
year, mainly due to the absence of non-recurring income from platform 
partners.
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13	 Personnel expenses
CHF thousand 2024 2023

Salaries and bonuses  70,758  77,574 

of which share-based compensation  6,346  11,834 

Social security contributions  4,206  5,355 

Pension plan expenses  4,766  5,049 

of which expenses for defined benefit plans  3,539  2,188 

of which expenses for defined contribution plans  1,227  2,861 

Other personnel expenses  1,009  874 

Total personnel expenses  80,739  88,852 

Personnel expenses decreased to CHF 80.7 million in 2024, compared 
to CHF 88.9 million in 2023, mainly driven by a reduction of 9%, or  
CHF 6.8 million in salaries and bonuses. The Company employed 355 
employees as of 31 December 2024 (31 December 2023: 366 employees).  
It had 346 full-time equivalents as of 31 December 2024 (31 December 
2023: 357 FTEs). 

For information on retirement benefit obligations, refer to Note 33.

Variable compensation plans for employees
Personnel expenses include the impact of variable compensation plans which 
are operated by the Company for its employees. A portion of each employee's 
variable compensation is deferred if the variable compensation is equal to or 
greater than CHF 50 thousand. Depending on the function of the employee and 
the individual variable compensation amount granted, the deferred propor-
tion ranges from 20% to 80% of their total variable compensation.

Non-deferred variable compensation component is paid in cash and rec-
ognised as personnel expenses in the income statement during the ser-
vice period. The deferred variable compensation component of less than  
CHF 40 thousand is fully paid in cash over a three-year period in three 
equal instalments (stage vesting). For deferred variable compensation of  
CHF 40 thousand or more, one half is generally paid in cash over a three-
year period, in three equal instalments, and one half is paid in form of 
restricted share units (RSUs) over a vesting period of three years (stage 
vesting). The awards are subject to vesting conditions.

Deferred variable compensation expenses incurred in cash are recognised 
as personnel expenses in the income statement with one third of the ex-
penses recognised each year on a straight-line basis. Deferred variable 
compensation expenses incurred in RSUs are recognised as personnel ex-
penses in the income statement over the respective vesting period based 
on the grant value of the RSUs.

Restricted share unit plans
The Company operates restricted share unit (RSU) plans for eligible  
Leonteq employees who receive part of their deferred compensation in the 
form of RSUs. The RSUs are converted into Leonteq AG shares at the end 
of the vesting period, whereby one RSU is equivalent to the entitlement to 
one Leonteq AG share. RSUs carry no dividend entitlement or voting rights 
during the vesting period. 

The number of RSUs granted is determined by the amount of deferred 
variable compensation awarded to the employee, as well as the fair value 
of Leonteq AG shares at the grant date. Allocations made under this plan 
are based on deferred compensation for services rendered in the financial 
year ending on 31 December prior to the grant date. Eligible employees 
earn the RSUs over the pre-defined vesting period (stage vesting), provided 
they fulfil the vesting conditions in March of each of the following years.

The Company also operates an employee long-term incentive plan (ELTIP). 
The plan comprises RSUs only, is fully deferred and is subject to cliff-vest-
ing after a period of three and a half years. If employees leave the Group 
voluntarily before the granted awards are vested, the respective RSUs are 
forfeited. Expenses incurred in RSUs are recognised as personnel expens-
es in the income statement over the respective vesting period based on the 
grant value of the RSUs.

RSU plans align the deferred variable compensation of eligible employees 
with the long-term performance of the Company and are therefore aligned 
with the interests of shareholders.
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Number of RSUs Employees
Executive 

Committee
Total  
2024

Unvested committed RSUs at the beginning of the year  359,735  5,184  364,919 

Allotted RSUs in the year under review  92,558  19,464  112,022 

Reclassification between categories  (3,727)  3,727 —

Transfers from / to Group companies  (1,096) —  (1,096) 

Forfeited RSUs in the year under review  (6,853)  (12,725)  (19,578) 

Settlement of RSUs by Leonteq AG shares  (168,728)  (7,762)  (176,490) 

Unvested committed RSUs at the balance sheet date  271,889  7,888  279,777 

CHF

Average grant price of unvested committed RSUs 
(programmes 2021 to 2029)

47.39

CHF thousand Employees
Executive 

Committee
Total  
2024

Personnel expenses to be recognised over the vesting period 
for RSUs

 13,016  242  13,258 

Market value of RSUs on the allocation date  13,016  242  13,258 

Charged as personnel expenses in the year under review  6,031  232  6,263 

Cumulative charges recognised as personnel expenses up to 
the balance sheet date

 9,873  114  9,987 

Estimated personnel expenses for the remaining vesting 
periods excluding future terminations

 3,143  128  3,271 

Number of RSUs Employees
Executive 

Committee
Total  
2023

Unvested committed RSUs at the beginning of the year  283,335  5,963  289,298 

Allotted RSUs in the year under review  147,168 —  147,168 

Forfeited RSUs in the year under review  (2,982) —  (2,982)

Settlement of RSUs by Leonteq AG shares  (67,786)  (779)  (68,565) 

Unvested committed RSUs at the balance sheet date  359,735  5,184  364,919 

CHF

Average grant price of unvested committed RSUs 
(programmes 2021 to 2026)

55.27

CHF thousand Employees
Executive 

Committee
Total  
2023

Personnel expenses to be recognised over the vesting period 
for RSUs

 19,934 235  20,169 

Market value of RSUs on the allocation date  19,934 235  20,169 

Charged as personnel expenses in the year under review  8,728 72  8,800 

Cumulative charges recognised as personnel expenses up to 
the balance sheet date

 12,855 194  13,049 

Estimated personnel expenses for the remaining vesting 
periods excluding future terminations

 7,079 41  7,120 
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Variable compensation plans for members of the 
Executive Committee 
The Company operates short- and long-term incentive plans for the members 
of the Executive Committee.

Variable compensation for the short-term incentive plan (STIP) is deferred at 
a rate of 50% and paid in cash. The non-deferred variable component of the 
STIP plan is recognised in the income statement during the service period. 
The deferred variable compensation component is fully paid in cash over a 
three-year period in three equal instalments (stage vesting). Deferred variable 
compensation expenses incurred in cash are recognised as personnel expenses 
in the income statement on a straight-line basis, with one third of the expense 
recognised each year.

Performance share units plans
Variable compensation for the long-term incentive plan (LTIP) for the mem-
bers of the Executive Committee is granted in form of performance share units 
(PSUs). The number of PSUs is calculated as a multiple of the annual base sal-
ary for each member of the Executive Committee, with the volume-weighted 
average share price from the last quarter prior to the start of the three-year 
performance period serving as the grant reference price. The PSUs allocated 
vest after a period of three years (cliff vesting) and are converted into Leonteq 
AG shares. PSUs carry no dividend entitlement or voting rights during the vest-
ing period. The number of shares that vest depends on the level of achievement 
of the performance target. 

Two thirds of the performance target is measured against the Company’s return 
on shareholder’s equity (RoE) target, while one third is measured against the 
total shareholder return (TSR) of the Leonteq share compared with the perfor-
mance of a basket of equity indices.

Compensation expense arising from the LTIP performance condition RoE is recog-
nised over the service period based on the estimated number of shares expected to 
vest. The number of shares and the recognition of the related expense are adjusted 
over the three-year performance period to reflect the anticipated actual outcome. 
Compensation expense arising from the LTIP performance condition TSR is deter-
mined based on its fair value at grant date and recognised over the service period, 
even if vesting awards may change or be forfeited. Share-based compensation 
arising from the performance condition TSR is not re-measured unless the condi-
tion would be modified in such a way that the fair value after modification exceeds 
the fair value prior to modification.

2024 2023

Maximum number of PSUs granted for the compensation year  106,101  97,290 

Fair value of each PSU at the grant date (in CHF)  32.30  52.70 

Anticipated expense recognition arising from PSUs granted  
over vesting period (in CHF thousand)

 356  849 

Estimated fair value of PSUs granted over vesting period 
(in CHF thousand)

 28  229 

As of 31 December 2024, estimated LTIP financial impacts amounted 
to CHF 0.4 million for the newly established plan in the year under re-
view for the three-year performance period. The grant reference price of  
CHF 36.39 of each PSU granted reflects the volume-weighted average 
share price from the last quarter prior to the start of the three-year perfor-
mance period (i.e. the fourth quarter of the year 2023).

The anticipated expense recognition arising from the LTIP performance 
condition RoE reflects the estimated number of shares expected to vest 
over the three-year performance period applying the fair value at grant 
date. For the LTIP performance condition TSR, the expense recognition is 
determined based on the fair value at grant date. The fair value for the per-
formance criteria TSR has been determined using a Monte Carlo pricing 
model and was estimated to be 33.56%, corresponding CHF 356 thousand 
at the measurement date. Leonteq chose to value the market condition 
TSR internally given its valuation capabilities. Share-based compensation 
arising from the performance condition TSR is not re-measured. 

The basis for the estimated fair value of PSUs granted are the anticipated 
achievement rates as of year-end 2024 for the RoE and the TSR perfor-
mance conditions as well as the fair value of the underlying Leonteq AG 
shares at the end of the financial year (CHF 19.74 for 2024). For further 
information on the LTIP, refer to the Compensation Report in the Leonteq 
AG Annual Report 2024 (pages 88 to 113). 
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14	 Other operating expenses
CHF thousand 2024 2023

Occupancy costs  1,364  1,333 

Information and communication technology  25,574  28,414 

Office equipment expenses  31  89 

Internal and external audit fees  614  910 

Other administrative expenses  19,835  17,352 

of which for professional services other than audits  8,653  6,112 

Total other operating expenses  47,418  48,098 

Other operating expenses decreased slightly to CHF 47.4 million in 2024 
from CHF 48.1 million in 2023. This was mainly driven by lower expenses 
for information and communication technology, partially offset by higher 
expenses for professional services primarily related to the new regulatory 
regime.

15	 Income Taxes
Income taxes comprise current and deferred income taxes. The Company 
is subject to income taxes in numerous jurisdictions.

Current income taxes are calculated based on the applicable tax laws in 
the relevant jurisdictions and recognised as an expense in the period in 
which the related profits are generated. The current tax assets and cur-
rent tax liabilities reported as of the balance sheet date, as well as the 
resulting current tax expense for the year under review, are based partly 
on estimates and assumptions and may therefore differ from the amounts 
determined by the tax authorities in the future. In certain cases where 
complex tax questions arise, external tax specialists are consulted, or a 
preliminary clarification is obtained from the tax authorities.

Deferred income taxes are considered for the expected future tax conse-
quences of all temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the correspond-
ing tax values.

Deferred tax assets arising from temporary differences and from loss car-
ry-forwards eligible for offsetting are capitalised if it is likely that enough 
taxable profits will be available against which those temporary differenc-
es or loss carry-forwards can be offset. The level of recognised deferred 
tax assets is essentially based on budget figures and mid-term planning.  
Deferred tax assets are reviewed at each reporting date and are reduced 
to the extent that it is no longer probable that the related tax benefit will 
be realised.

Deferred tax assets and deferred tax liabilities are calculated at the tax 
rates expected to apply in the period in which the tax assets will be real-
ised or the tax liabilities settled.

Current and deferred taxes are credited or charged to other comprehen-
sive income if the taxes refer to items that are credited or charged to other 
comprehensive income. Otherwise, taxes are recognised in the income 
statement.
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Income Taxes

CHF thousand 2024 2023

Income tax expenses

Current income tax expense/(benefit)  972  (2,442) 

Deferred income tax expense/(benefit)  (56)  195 

Total income tax expense/(income)  916  (2,247) 

Profit before tax   10,997   21,208 

Income tax expense calculated at the Swiss statutory tax rate   2,156   4,167 

Explanations for higher/(lower) tax expenses

Participation income tax relief — —

Tax rate differential  (12,193)  (8,817) 

Impact due to IFRS 16 lease accounting  34  11 

Addition/(utilisation) of unrecognised tax loss carry-forwards  11,117  3,104 

Adjustments related to prior years —  (3,090) 

Revaluation pension fund  (110)  184 

Impact from FX translation on equity —  2,192 

Other impacts  (89) —

Total income tax expense/(income)  916  (2,247) 

Capital tax expenses  313  301 

Corporate tax expenses  1,229  (1,947) 

The above table is based on an income tax rate of 19.61% (2023: 19.65%) 
which corresponds to the statutory tax rate in Zurich, Switzerland, where the 
Company is headquartered. The difference between the calculated statutory 
income tax expense and the actual corporate tax expense is mainly attribut-
able to the Company’s foreign operations, which are taxed at varying rates.

The Company applied the participation relief for Swiss income tax pur-
poses in 2024, as well as in prior year, in line with the applicable Swiss 
legislation. The Group’s position remains unchanged regarding the tax 
assessments of Leonteq Securities AG issued by the Zurich Cantonal Tax 
Office for the fiscal years 2013 to 2015, for which the tax authority applied 
a different method of calculating the income tax participation relief. Upon 
an appeal of Leonteq Securities AG, the Zurich Cantonal Tax Appeal Court 
(1st instance) decided widely in favour of Leonteq Securities AG in March 
2023. The Zurich Cantonal Tax Office appealed against the ruling of the 
Zurich Cantonal Tax Appeal Court to the Zurich Cantonal Administrative 
Court (2nd instance). The latter generally confirmed the Zurich Cantonal 
Tax Appeal Court’s decision in February 2024 while it however concluded 
that (further) financial expenses attributable to the option component of 
capital-protected structured products are to be considered for the calcula-
tion of the participation relief. The Cantonal Administrative Court therefore 
sent the case back to the Zurich Cantonal Tax Office to further assess the 
relevant financial expenses.  In April 2024, Leonteq Securities AG filed an 
appeal against the Zurich Cantonal Administrative Court’s ruling to the 
Swiss Federal Supreme Court that however decided to not enter into the 
legal case. The Swiss Federal Supreme Court thereby confirmed that the 
inclusion of additional financing expenses does not constitute a final deci-
sion. The assessment of relevant financial expenses by the Zurich Cantonal 
Tax Office is pending at the time of this report being published. 

Until its expiry at the end of the fiscal year 2018, the Company has applied 
a tax ruling regarding its international allocation of net issuance proceeds 
agreed with the Zurich Cantonal Tax Office. Since 2019, the Company ap-
plies, a transfer pricing method defined by an external tax advisor and 
based on an OECD recognised standard to account for the international 
allocation of net issuance proceeds.

The Company performs an in-depth risk analysis of uncertainties in the 
application and acceptance of transfer pricing methods, developments 
in international transfer pricing rules, changes of respective practices by 
tax authorities and resulting litigation exposure on a semi-annual basis.  
The update of the calculation of uncertain tax positions as of 31 Decem-
ber 2024 did not lead to any financial impact in the reporting period.
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Deferred taxes 

CHF thousand
Assets 

31.12.2024
Assets 

31.12.2023
Liabilities 

31.12.2024
Liabilities 

31.12.2023

Composition of deferred taxes

Pension liability  1,473  1,906 — —

Tangible assets 116 158 — —

Other — — 0 544

Total deferred taxes 1,588  2,064 0  544 

CHF thousand
Assets 

2024
Assets 

2023
Liabilities 

2024
Liabilities 

2023

Changes in deferred taxes

Balance at the beginning of the year 2,064 1,395 543 388

Changes affecting the income statement 56 (195) — —

Changes affecting the statement of other 
comprehensive income

(532) 864 543 155

Balance at the end of the year 1,588  2,064 —  543 

16	 Tax effects relating to components  
of other comprehensive income

2024

CHF thousand
Amount before 

tax
Tax yield / 

Tax expense
Amount  

net of tax

Other comprehensive income/(loss) that will not be 
reclassified to the income statement

Remeasurement of defined benefit plan  2,718 (532)  2,186 

Changes in own credit spread 2,412  45 2,457

Other comprehensive income/(loss) that may be 
reclassified to the income statement

Net unrealised gains/(losses) on debt instruments measured 
at fair value through other comprehensive income

 5,789  498  6,288 

Expected credit loss changes on debt instruments measured 
at fair value through other comprehensive income

(588) — (588)

Currency translation adjustments  24,957 —  24,957 

Total Other comprehensive income  35,288 12  35,300 

2023

CHF thousand
Amount before 

tax
Tax yield /  

Tax expense
Amount  

net of tax

Other comprehensive income/(loss) that will not be 
reclassified to the income statement

Remeasurement of defined benefit plan  (4,388) 864  (3,524)

Changes in own credit spread 156  (45) 111

Other comprehensive income/(loss) that may be 
reclassified to the income statement

Net unrealised gains/(losses) on debt instruments measured 
at fair value through other comprehensive income

 18,259  (110)  18,149 

Expected credit loss changes on debt instruments measured 
at fair value through other comprehensive income

 (1,605) —  (1,605)

Currency translation adjustments  (30,881) —  (30,881)

Total Other comprehensive income  (18,460) 709  (17,751)
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17	 Fair values of financial instruments  
and trading inventories

The fair value of financial instruments and trading inventories contained 
in the Company's statement of financial position based on the valuation 
methods explained below is the same as the book value. There is no differ-
ence between fair value and book value.

Initial recognition
Purchases and disposals of financial assets are recognised in the balance 
sheet at the trade date. At the time of initial recognition, all financial in-
struments are measured at fair value and assigned to one of the following 
categories in accordance with IFRS 9 criteria: “Fair value through profit or 
loss (FVTPL)”, “Fair value through other comprehensive income (FVOCI)” 
or “Amortised cost”. In the case of financial instruments in the categories 
“Fair value through other comprehensive income” and “Amortised cost”, 
this original fair value is adjusted to reflect the directly attributable trans-
action costs.

Measurement methodologies
Derivative financial instruments, traded financial assets and liabilities, 
other financial assets designated at fair value, other financial liabilities 
designated at fair value and are recognised at fair value in the statement of 
financial position. Transaction costs that are directly attributable to the ac-
quisition or issuance are recognised in “result from trading activities and 
the fair value option” at the date of the transaction. Trading inventories 
comprises crypto assets held an economic hedge for issued structured 
products and are measured under the commodity broker exemption at 
fair value less costs to sell (see also Note 24). Changes in the fair values of 
these instruments are recognised in the income statement as “result from 
trading activities and the fair value option”.

Financial investments measured at fair value through other comprehen-
sive income are recognised at fair value, plus or minus transaction costs 
that are directly attributable to the acquisition or issue of the financial 
asset, in the statement of financial positions and changes in fair values 
attributable to changes in the issuer credit risk or the benchmark inter-
est rate are initially recognised in the statement of other comprehensive 
income (OCI). Either due to the application of hedge accounting or upon 
disposal of the respective investment, amounts initially recognised in OCI 
are reallocated to the income statement as “result from trading activities 
and the fair value option”.

The transaction price represents the best indication of the fair value of 
financial instruments unless the fair value of the instrument can be better 
determined by comparison with other observable current market transac-
tions involving the same instrument (level 1 instrument) or is based on a 
valuation method that uses only observable market data (level 2 instru-
ment). In this case, any difference between fair value and the transaction 
price is recognised as day-1 profit or loss in the line item ‘result from trad-
ing activities and the fair value option’. For level 3 instruments, day-1 result 
is deferred over the duration of the product.

Fair value is determined using quoted prices in active markets when these 
are available. In other cases, fair value is determined using a valuation 
model. Valuation models use inputs and rates derived from observable 
market data, such as interest rates and foreign exchange rates, when avail-
able. Valuation models are primarily used for the valuation of issued struc-
tured products and derivatives.

The output of a model is typically an estimate or approximation of a value 
that cannot be determined with certainty, and the valuation techniques 
employed may not fully reflect all factors relevant to the positions held. 
Significant risks arise when models are used to value financial instruments 
and calculate hedging ratios. The consequence of an inadequate model 
could be an incorrect valuation leading to an incorrect risk assessment and 
an incorrect hedging position, both of which could have a financial impact.

All models are validated before they are used as a basis for financial re-
porting, and they are periodically reviewed thereafter by qualified special-
ists who operate independently from model developers and users. When-
ever possible, the valuations derived from models are compared with the 
prices of similar financial instruments and with actual values once realised 
in order to further validate and calibrate the models. Valuation models 
are generally applied consistently across products from one period to the 
next, ensuring the comparability and continuity of valuations over time.

There were no significant changes in the valuation models used for the 
year ending 31 December 2024.

Fair value hierarchy
All financial instruments and trading inventories carried at fair value are 
assigned to one of three fair value hierarchy levels at year-end, depending 
on how fair value has been determined:

Transfers between levels resulting from changes due to the availability 
of market prices or market liquidity are made when a change of market 
liquidity occurs.
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Level 1 instruments
The fair value of level 1 instruments is based on unadjusted quoted prices 
in active markets. Equity securities, interest rate or debt securities issued 
by governments, public sector entities or companies, quoted investment 
funds, precious metals, trading inventories, commodities and positive or 
negative replacement values of exchange traded derivatives are allocated 
to this category. The quoted market price used for the Company’s equity 
securities, debt securities, quoted funds and exchange traded derivative 
instruments is the exit price. Generally accepted market prices are used 
for foreign currencies, precious metals, trading inventories and commodi-
ties. Mid-market prices are used for the valuation of debt securities, which 
are categorised as financial assets designated at fair value through profit 
or loss if the market price risks of these positions are offset fully or to a 
significant extent by issued structured products or other trading positions.

Level 2 instruments 
The fair value of level 2 instruments is based on quoted prices in markets 
that are not active or on a valuation method using significant input param-
eters that are directly or indirectly observable. Level 2 instruments com-
prise positive or negative replacement values of derivative instruments, 
issued structured products, debt securities with reduced market liquidity 
and investment funds that are not quoted. The Company uses valuation 
methods to determine the fair value of positive and negative replacement 
value of derivative instruments and issued structured products if there is 
no active market pursuant to the definition in IFRS 13 or if market liquidity 
varies significantly over time. For the valuation of derivative instruments, 
including the option components and interest rate components of struc-
tured products, generally recognised option pricing models and gener-
ally recognised valuation methods – e.g. discounted cash flow models 
– are used. If quoted prices for instruments are available but low trading 
volumes indicate that there is no active market or quoted prices are not 
available, then the fair value of equity securities, debt securities, other 
securities and trading inventories are based on pricing information from 
counterparties, brokers or other pricing services. In the case of investment 
funds, published net asset values are used. The input parameters for the 
valuation models are contract-specific and include the market price of the 
underlying asset, foreign exchange rates, yield curves, default risk, divi-
dend estimates, volatilities and correlations. Derivative instruments are 
traded on a collateralised basis. The Company’s own credit risk, as well as 
third-party credit risk in the case of assets, is not included in the valuation 
of collateralised derivative instruments.
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Level 3 instruments
The fair value of level 3 instruments is based on a valuation method that 
uses at least one significant input parameter that cannot be observed di-
rectly or indirectly in the market. The Company’s level 3 instruments com-
prise positive or negative replacement values for longer-term derivative 
financial instruments. The Company uses generally recognised pricing 
models to determine the fair value of derivative financial instruments. 
The input parameters for the valuation models are contract-specific and 
include the market prices of the underlying asset, yield curves, volatili-
ties and possibly other parameters. Derivative financial instruments are 
traded predominantly on a collateralised basis and the Company’s own 
credit risk, as well as third-party credit risk in the case of assets, is not 
included in the valuation of collateralised derivative instruments. When-
ever possible, the Company uses input parameters observable in the mar-
ket to determine the fair value of financial instruments. However, due to 
the longerterm nature of some instruments, significant input parameters 
are not always considered observable for those long-dated products and 
they are therefore classified as level 3 instruments. The Company esti-
mates these unobservable input parameters using market information 
as well as historical data. The estimated input parameters are reviewed 
during monthly independent price verification processes and are further 
reviewed by an independent risk control function.

Valuation adjustments
The fair value of level 2 and level 3 instruments is based on valuation 
methods and therefore a level of uncertainty is inherent in those values.  
The valuation methods used do not always reflect all relevant factors when 
determining fair values. The Company considers additional factors in the 
case of issued structured products as well as derivative instruments to en-
sure that the valuations are appropriate. The factors include uncertainties 
in relation to models used, to parameters used, to liquidity risks and, in the 
case of structured products, to the risk of early redemption. The adjust-
ments reflect the uncertainty in model assumptions and input parameters 
in relation to the valuation method used. The adjustments relating to the 
liquidity risk take into account the expected cost of hedging open net risk 
positions. The Company believes that it is necessary and appropriate to 
take these factors into account to determine the fair value of these instru-
ments correctly.

Clearly defined processes, methods and independent controls are applied 
to ensure that an appropriate valuation is assigned to financial instru-
ments. The controls comprise the analysis and approval of new instru-
ments, the approval and regular assessment of the valuation models used, 
the daily analysis of profit and loss, and regular independent price verifica-
tion, including the review of the input parameters used. The controls are 
performed by risk control specialists who possess the relevant knowledge 
and operate independently from trading and treasury functions.
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Own credit risk
Under IFRS 9, changes in fair value related to own credit risk for other 
financial liabilities designated at fair value through profit or loss are rec-
ognised in other comprehensive income. The changes in own credit risk 
recognised in other comprehensive income are subsequently transferred 
within equity to retained earnings when the associated liability is deemed 
to be derecognised. 

Leonteq regularly determines its own credit spread based on a model 
using observable market inputs such as market capitalisation, debt and 
product type-specific adjustments. Management compares the deter-
mined credit spread with observable and paid credit spreads for publicly 
distributed products of Leonteq to ensure that all available market infor-
mation is reflected in the determined credit spread. In 2024, the own credit 
spread was adjusted for callable products denominated in US dollars, eu-
ros and Swiss francs, with an impact of CHF 2.4 million on OCI (2023: CHF 
111 thousand).

Day 1 result
According to IFRS 13, the transaction price represents the best indication 
of the fair value of a financial instrument unless the fair value of the instru-
ment can be better determined by comparing it with another observable 
current market transaction involving the same instrument (level 1 instru-
ment) or it is based on a valuation method that uses only observable mar-
ket data (level 2 instrument). If this is the case, the difference between the 
transaction price and the fair value is recognised as day-1 profit or loss 
in the line item “result from trading activities and the fair value option”. 

For level 3 instruments, Day-1 result is deferred over the duration of the 
product. During the current and previous reporting period, the Company 
had no positions with deferred day-1 result.
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CHF thousand Level 1 Level 2 Level 3
Total 

31.12.2024

Financial assets

Trading financial assets

Debt securities (listed)  385,494  104,074 —  489,568 

Equity securities  1,616,618  1,370 —  1,617,988 

Funds  1,467,923  9,936 —  1,477,859 

Other securities —  68,425 —  68,425 

of which hybrid financial instruments —  68,425 —  68,425 

Total trading financial assets  3,470,035  183,805 —  3,653,840 

Positive replacement values of derivative 
instruments

 1,728,742  1,036,722 —  2,765,464 

Other financial assets designated at fair value 
through profit or loss

—  148,368 —  148,368 

Financial investments measured at fair value 
through other comprehensive income

 2,458,903  14,180 —  2,473,083 

Total financial assets  7,657,680  1,383,075 —  9,040,755 

Trading inventories  407,411 — —  407,411 

Total trading inventories  407,411 — —  407,411 

CHF thousand Level 1 Level 2 Level 3
Total 

31.12.2024

Financial liabilities

Trading financial liabilities

Debt securities (listed)  3,889  130 —  4,019 

Equity securities  132,963 — —  132,963 

Funds  185 — —  185 

Other securities — — — —

of which hybrid financial instruments — — — —

Total trading financial liabilities  137,037  130 —  137,167 

Negative replacement values of derivative 
instruments

 1,466,954  945,429  8,947  2,421,330 

Other financial liabilities designated at fair value 
through profit or loss

Interest rate instruments —  583,115 —  583,115 

Equities —  4,029,092 —  4,029,092 

Foreign currency —  6,326 —  6,326 

Commodities (including precious metals  
and crypto assets)

—  567,094 —  567,094 

Total other financial liabilities designated at fair 
value through profit or loss

—  5,185,627 —  5,185,627 

Total financial liabilities  1,603,991  6,131,186  8,947  7,744,124 

In 2024, there were no significant reclassifications of positions between 
level 1 and level 2 and vice versa.
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CHF thousand Level 1 Level 2 Level 3
Total 

31.12.2023

Financial assets

Trading financial assets

Debt securities (listed)  194,865  41,799 —  236,664 

Equity securities  1,494,403  980 —  1,495,383 

Funds  783,521  696 —  784,217 

Other securities —  209,697 —  209,697 

of which hybrid financial instruments —  209,697 —  209,697 

Total trading financial assets  2,472,789  253,172 —  2,725,961 

Positive replacement values of derivative 
instruments

 1,334,018  1,064,639 —  2,398,657 

Other financial assets designated at fair value 
through profit or loss

—  180,821 —  180,821 

Financial investments measured at fair value 
through other comprehensive income

 2,583,698  24,588 —  2,608,286 

Total financial assets  6,390,505  1,523,220 —  7,913,725 

Trading inventories  287,072 — —  287,072 

Total trading inventories  287,072 — —  287,072 

CHF thousand Level 1 Level 2 Level 3
Total 

31.12.2023

Financial liabilities

Trading financial liabilities

Debt securities (listed) — — — —

Equity securities  53,141 — —  53,141 

Funds  878 — —  878 

Other securities — — — —

of which hybrid financial instruments — — — —

Total trading financial liabilities  54,019 — —  54,019 

Negative replacement values of derivative 
instruments

 1,150,213  841,391  7,991  1,999,595 

Other financial liabilities designated at fair value 
through profit or loss

Interest rate instruments —  432,020 —  432,020 

Equities —  3,843,704 —  3,843,704 

Foreign currency —  6,402 —  6,402 

Commodities (including precious metals and 
crypto assets)

—  384,839 —  384,839 

Total other financial liabilities designated at fair 
value through profit or loss

—  4,666,965 —  4,666,965 

Total financial liabilities  1,204,232  5,508,356  7,991  6,720,580 

In 2023, there were no significant reclassifications of positions between 
level 1 and level 2 and vice versa.
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Level 3 financial instruments

CHF thousand 31.12.2024 31.12.2023

Statement of financial position

Balance at the beginning of the year  7,991  4,041 

Additions  532  2,147 

Disposals  (997)  (355)

Result recognised in the income statement  3,222  3,368 

Result recognised in the statement of other comprehensive income — —

Reclassifications to level 3 — —

Reclassifications from level 3  (1,801)  (1,209)

Total balance at the end of the year  8,947  7,991 

Income in the period on holdings at balance sheet date

Unrealised income/(loss) recognised in the trading income  (4,219)  (3,723)

Unrealised income/(loss) recognised in other income — —

Unrealised income/(loss) recognised in other comprehensive income — —

Financial instruments are reclassified into or out of level 2 and 3 based on 
changes in the observability of the significant input parameter “volatility 
of interest rates” for the valuation of financial instruments.

Based on the change in the observability of significant input parameters, 
CHF 1.8 million of level 3 financial instruments were reclassified to level 2 
(2023: CHF 1.2 million). No level 2 financial instruments were reclassified 
to level 3 in 2024 and 2023, respectively.

The result recognised in the income statement relates to trading (gains)/
losses in connection with the decrease in long-term interest rates in 2024.

No day-1 gains or losses were recognised as a result of transactions involving 
level 3 instruments during the year (2023: NIL). In 2024, an unrealised loss of  
CHF 4.2 million (2023: loss of CHF 3.7 million) for fair value movements  
was recognised in the line item “result from trading activities and the 
fair value option”. The closing balance of level 3 financial liabilities 
as of 31 December 2024 totalled CHF 8.9 million (31 December 2023:  
CHF 8.0 million).

Valuation techniques and inputs used in the fair value 
measurement of level 3 liabilities
The following table shows significant level 3 liabilities together with the val-
uation techniques used to measure their fair value, significant inputs used 
in the valuation technique that are considered unobservable, and a range of 
values for unobservable inputs. The range of values represents the highest 
and lowest level input used in the valuation techniques. Consequently, the 
range does not reflect the level of uncertainty regarding a particular input 
but rather the different underlying characteristics of the relevant liabilities.  
The ranges will therefore vary from period to period and parameter to 
parameter based on the characteristics of the instruments held at each 
balance sheet date. Further, the ranges of unobservable inputs may differ 
across other financial institutions due to the diversity of the products in 
each firm’s inventory.
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Significant unobservable inputs in level 3 positions
This section discusses the significant unobservable inputs used in the valu-
ation of level 3 instruments and assesses the potential effect that a change in 
each unobservable input in isolation may have on fair value measurement.  
It also provides information to facilitate an understanding of factors that 
give rise to the input ranges shown. 

CHF thousand Range of unobservable inputs

31.12.2024 31.12.2023 31.12.2024 31.12.2023

 
Valuation 

method

Significant 
unobservable 

input

 
 

low

 
 

high

 
 

low

 
 

high

 
 

Unit

Negative replacement values of derivative financial instruments  8,947  7,991 Generic 
Replication 

Model1

Volatility of 
interest rates

45 69  65  79 basis points

1	 A generic replication model is used to price interest rate derivatives.

Volatility measures the variability of interest rates and is generally ex-
pressed as an absolute number in basis points (bps). The minimum level 
of volatility is 0 bps and there is no theoretical maximum. Volatility is a 
key input in option models, where it is used to derive a probability-based 
distribution of forward rates. The effect of volatility on individual positions 
within the portfolio is determined primarily based on whether the option 
contract is a long or short position. In most cases, the fair value of an op-
tion increases as a result of a rise in volatility and is reduced following a 
decrease in volatility. In general, volatility used in the measurement of fair 
value is derived from active market option prices (referred to as implied 
volatility). A key feature of implied volatility is the volatility “smile” or 
“skew”, which represents the effect of pricing options of different option 
strikes at different implied volatility levels.
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Sensitivity of fair values of level 3 derivatives
The Company’s management believes, based on the valuation approach 
used for the calculation of fair values and the related controls, that the 
level 3 fair values are appropriate.

The following table shows the impact of reasonably possible alternative 
assumptions to the un-observable input parameters used. These results 
show no material impact on the Company’s net profit, comprehensive 
income or shareholders’ equity.

CHF thousand 31.12.2024 31.12.2023

Impact of shifts in unobservable input parameters on fair values

Increase of volatility of interest rates (+5 bps)  48  44 

Decrease of volatility of interest rates (-5 bps)  (48)  (44)

Financial assets and liabilities at amortised costs
The following table shows the carrying amount of financial assets and  
liabilities measured at amortised cost. All these positions have short-term 
maturities (i.e. less than three months) and the carrying amount is a rea-
sonable approximation of fair value. 

CHF thousand 31.12.2024 31.12.2023

Financial assets at amortised cost

Cash and balances at central banks  136,867  142,697 

Amounts due from banks  465,519  417,526 

Amounts due from securities financing transactions  43,307  20,667 

Amounts due from customers  393,881  303,512 

Other financial assets1  23,304  19,733 

Total financial assets at amortised cost  1,062,878  904,135 

Financial liabilities at amortised cost

Amounts due to banks  320,795  252,208 

Liabilities from securities financing transactions  1,136,406  805,197 

Amounts due to customers  482,025  491,171 

Other financial liabilities2  45,818  51,652 

Total financial liabilities at amortised cost  1,985,044  1,600,228 

1	 Other financial assets mainly comprise withholding tax receivables.
2	 Other financial liabilities mainly includes lease liabilities.
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18	 Hedge accounting
In accordance with the risk management framework, the Company hedges 
its exposure to the benchmark (market) interest rate risk related to its in-
vestment activities. Benchmark interest levels may have a positive impact 
(declining interest rates) or a negative impact (increasing interest rates) 
on the market price of bonds. Payer interest rate swaps or other derivative 
financial instruments are used to offset the interest rate risk arising from 
the investment portfolio. For bonds measured at fair value through profit 
or loss, the changes in fair value of the hedging instruments as well as the 
hedged item are recognised in the income statement. For bonds measured 
at fair value through other comprehensive income (FVOCI), changes in 
fair value of the respective bonds are first recognised in the statement of 
other comprehensive income and only recycled to the income statement 
if bonds are disposed of, whereas the changes in fair value of the hedging 
instruments are recognised directly in the income statement. To avoid this 
accounting mismatch, fair value hedge accounting is used. To apply hedge 
accounting, various criteria set out in IFRS 9 must be met:

•	 The hedging relationship must consist only of eligible hedging instru-
ments and eligible hedged items.

•	 At inception of the hedging relationship, there is a formal designation 
and documentation of the hedging relationship, risk management objec-
tive and strategy for undertaking the hedge.

•	 Hedges must be expected to be effective, so that there is an economic 
relationship between the hedged item and the hedging instrument, the 
effect of credit risk does not dominate the value changes that result 
from the economic relationship, and the hedging ratio is adequately 
weighted.

If the criteria for fair value hedge accounting are met, the Company re-
ports the change in fair value on the financial investments measured at 
FVOCI attributable to the benchmark interest rate risk (hedged item) as 
the “result from trading activities and the fair value option” in the income 
statement instead of in the statement of other comprehensive income. The 
ineffectiveness of the fair value hedge is also recognised in the income 
statement in the line item “result from trading activities and the fair value 
option”. Elements other than the benchmark interest rate risk are not part 
of the hedge. The portfolios are managed dynamically, and the hedging 
relationship is designated on a daily basis. Hedge effectiveness is tested 
prospectively by applying different scenarios on a daily basis. Similarly, 
retrospective hedge effectiveness is measured on a daily basis by com-
paring the change in fair value of hedging instruments and the change in 

fair value of bonds that is attributable to the benchmark interest rate risk. 
Ineffectiveness is mainly expected to arise due to the different maturities 
of the bonds that fall within the scope of the hedging relationship and 
the hedging instruments, as well as differences in overall sensitivities to 
movements in benchmark interest rate curves. Credit risk is limited by en-
tering into derivatives transactions (related to hedging instruments) only 
with central clearing counterparties or on a collateralised basis. In the 
event of an early termination of the hedge, the cumulative adjustment of 
the carrying amount of the bonds that fall within the scope of the respec-
tive hedging relationship is recognised as “result from trading activities 
and the fair value option” in the income statement over their remaining 
term.

For further information on risk management activities, refer to the sepa-
rate Risk section.
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The following table provides an overview of the effect of fair value hedge 
accounting on financial investments measured at FVOCI:

CHF thousand 31.12.2024 31.12.2023

Hedging instruments

Positive replacement values of hedging instruments  86,955  126,532 

Notional amount of derivative financial instruments used  
as hedging instruments

 2,308,973  2,572,604 

Negative replacement value of hedging instruments  29,756  36,850 

Notional amount of derivative financial instruments used as hedging 
instruments

 1,196,827  1,281,716 

CHF thousand 31.12.2024 31.12.2023

Hedged item

Carrying amount of financial investments measured at FVOCI  2,463,077  2,439,032 

of which accumulated amount of fair value hedge gain/(loss) included in  
the carrying amount

 (106,261)  (143,939)

CHF thousand 2024 2023

Hedge effectiveness

Change in the fair value of the hedging instruments used as the basis  
for recognising hedge ineffectiveness

 22,353  90,296 

Change in the fair value of the hedged item used as the basis for  
recognising hedge ineffectiveness

 (22,682)  (89,081)

Amount of hedge ineffectiveness recognised  
in the income statement

 (329)  1,215 

The accumulated amount of fair value hedge adjustments remaining in the 
balance sheet for any hedged items that have ceased to be adjusted for 
hedging gains and losses is zero as of 31 December 2024 (31 December 2023: 
zero). The carrying amount of the hedging instruments is presented as 
the positive and/or negative replacement values of derivative financial 
instruments. All hedged items are included in the line item “financial in-
vestments measured at fair value through other comprehensive income”.

19	 Cash and balances at central banks
Cash and balances at central banks consist of sight deposit accounts held 
at the Swiss National Bank and are recognised at their nominal value.
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20	Amounts due from/to banks
Amounts due from banks include receivables from banks on demand, 
term deposits and settlement receivables. Amounts due from banks are 
recognised initially at fair value and subsequently at amortised cost, less 
expected credit loss.

Amounts due to banks include bank overdrafts and settlement payables to 
banks and parties regulated by a banking supervisory authority. Amounts 
due to banks are recognised initially at fair value and subsequently at 
amortised cost.

CHF thousand 31.12.2024 31.12.2023

Amounts due from banks

Due from banks on demand (cash and cash equivalents)  132,030  192,202 

Due from banks on demand (precious metals)  2,282  415 

Security deposit with banks  6,285  6,276 

Cash collateral paid to banks or regulated financial institutions  287,655  147,877 

Settlement receivables from banks or regulated financial institutions  34,583  66,776 

Settlement receivables with platform partners –  
banks or regulated financial institutions

 2,684  3,980 

Total amounts due from banks  465,519  417,526 

Amounts due to banks

Cash overdrafts (cash and cash equivalents)  60,518  4,142 

Cash collateral received from banks or regulated financial institutions  240,134  218,181 

Settlement liabilities with banks or regulated financial institutions  17,262  27,285 

Settlement liabilities with platform partners –  
banks or regulated financial institutions

 2,881  2,600 

Total amounts due to banks  320,795  252,208 

Amounts with related parties are disclosed in Note 38.

21	 Amounts due from/to customers
Amounts due from customers include receivables (including settlement 
receivables and other receivables, as well as cash collateral paid) from 
counterparties other than banks. Amounts due from customers are rec-
ognised initially at fair value and subsequently at amortised cost, less 
expected credit loss.

Amounts due to customers include payables (including settlement paya-
bles and other payables, as well as cash collateral received) to counterpar-
ties other than banks. Amounts due to customers are recognised initially 
at fair value and subsequently at amortised cost.

CHF thousand 31.12.2024 31.12.2023

Amounts due from customers

Amounts due from financial market infrastructure entities  
(cash and cash equivalents) 

 77,748  13,365 

Cash collateral paid to non-banks  1,062  1,138 

Settlement receivables with financial market infrastructure entities  240,224  219,126 

Settlement receivables with platform partners – non-banks  62,410  7,847 

Other loans receivable  2,300  11,700 

Fees receivable from other Leonteq companies  1,903  1,211 

Other amounts due from platform partners – non-banks  5,079  4,208 

Settlement and other receivables due from customers  3,155  44,917 

Total amounts due from customers  393,881  303,512 

Amounts due to customers

Amounts due to financial market infrastructure entities (cash and cash equivalents)  3,806  23 

Cash collateral received from non-banks  210,325  193,332 

Settlement payables to financial market infrastructure entities  256,145  255,531 

Settlement and other payables to platform partners – non-banks  1,575  28,329 

Fees payable to other Leonteq companies  6,417  7,179 

Settlement and other payables to customers  3,757  6,777 

Total amounts due to customers  482,025  491,171 

Amounts with related parties are disclosed in Note 38.
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22	Securities financing transactions  
(assets and liabilities)

The Company generally enters into securities lending and securities bor-
rowing transactions on a collateralised basis. In the case of such trans-
actions, the Company typically lends or borrows securities in exchange 
for securities or cash collateral. Additionally, the Company’s lending and 
borrowing activities are performed in exchange for a fee. 

The majority of securities lending and borrowing agreements involve 
shares, funds or bonds. The transactions are conducted on the basis of  
standard agreements employed by financial market participants and are 
undertaken with counterparties subject to the Company’s normal credit 
risk control processes. The Company monitors the market value of the 
securities received or delivered on a daily basis and requests or provides 
additional collateral or returns, or recalls surplus collateral in accordance 
with the underlying agreements. Securities that have been transferred, 
be it in the context of a lending/borrowing transaction or as collateral, 
are not recognised or derecognised in the statement of financial posi-
tion unless the risks and rewards of ownership are also transferred. In 
such transactions where the Company transfers owned securities without 
transferring the risks and rewards of ownership and where the borrower 
is granted the right to sell or repledge them, the securities are presented 
as “trading financial assets” or “other financial assets designated at fair 
value through profit or loss”, in the sub-line item "of which pledged as 
collateral". Cash collateral received is recognised with a corresponding 
obligation to return it which is disclosed in the line item “liabilities from se-
curities financing transactions”. Cash collateral delivered is derecognised 
with a corresponding receivable, reflecting the right to receive it back.  
The cash collateral delivered is disclosed in the line item “amounts due 
from securities refinancing transactions”. Additionally, the sale of securi-
ties received in a lending or borrowing transaction triggers the recognition 
of a trading financial liability (short sale).

Consideration exchanged in such transactions (i.e. interest received or 
paid) is accrued in the period in which it incurred.

Repurchase and reverse repurchase agreements 
Securities purchased under agreements to resell, reverse repurchase 
agreements, and securities sold under agreements to repurchase, as well 
as repurchase agreements, are all treated as collateralised financing trans-
actions. Nearly all repurchase and reverse repurchase agreements involve 
debt securities (i.e. bonds, notes or money market papers) and equity se-
curities. The transactions are normally conducted under standard agree-
ments employed by financial market participants and are undertaken with 
counterparties subject to the Company’s normal credit risk control pro-
cesses. The Company monitors the market value of the securities received 
or delivered on a daily basis and requests or provides additional collateral 
or returns, or recalls surplus collateral in accordance with the underlying 
agreements.

The transfer of securities in the case of repurchase and reverse repur-
chase agreements is not recognised or derecognised in the statement 
of financial position unless the risks and rewards of ownership are also 
transferred. In reverse repurchase agreements, cash collateral provided is 
derecognised with a corresponding receivable being recognised, reflect-
ing the right to receive it back. The cash collateral provided is disclosed 
in the line item “amounts due from securities financing transactions”.  
In repurchase agreements, the cash collateral received is recognised with 
a corresponding obligation to return it. The cash collateral received is pre-
sented in the line item “liabilities from securities financing transactions”.

In repurchase agreements where the Company transfers owned securities 
and where the recipient is granted the right to resell or repledge them, the 
securities are presented in the statement of financial position in the line 
items “trading financial assets” or “other financial assets designated at 
fair value through profit or loss”, in the sub-line item "of which pledged as 
collateral". Securities received in a reverse repurchase agreement are dis-
closed as off-balance sheet items if the Company has the right to resell or 
repledge them, with securities that the Company has resold or repledged 
being disclosed if applicable. Additionally, the sale of securities received 
in reverse repurchase transactions triggers the recognition of a trading 
financial liability (short sale).

Interest income from reverse repurchase agreements and interest expens-
es from repurchase agreements are accrued in the period in which they 
are incurred.
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CHF thousand

Book value 
of assets as 
reported on 

balance sheet

Cash 
collateral 
received

Securities lent 
or used for 

collateralisation1

Total  
Net amount

 Amounts due from securities financing 
transactions 

  43,307 — —   43,307 

 Trading portfolio   3,653,840   1,136,406  (2,163,623)  2,626,623 

 Other financial instruments at fair value  148,368 — —   148,368 

 Total as of 31 December 2024  3,845,515   1,136,406  (2,163,623)  2,818,298 

 With unrestricted right to resell or repledge — —  (544,793)  (544,793)

 CHF thousand 

 Book value of 
liabilities as 
reported on 

balance sheet 

 Cash  
collateral  

paid 

 Securities 
borrowed or 
received for 

collateralisation 
 Total  

Net amount 

 Amounts due in respect of securities financing 
transactions 

 1,136,406 — —  1,136,406 

 Trading portfolio  137,167  43,307  (96,447)  84,027 

Liabilities from other financial instruments at 
fair value 

 5,185,627 — —  5,185,627 

 Total as of 31 December 2024  6,459,200  43,307  (96,447)  6,406,060 

of which repledged — — — —

of which resold — —  (96,447)  (96,447) 

CHF thousand

Book value 
of assets as 
reported on 

balance sheet

Cash 
collateral 
received

Securities lent 
or used for 

collateralisation1

Total  
Net amount

Amounts due from securities financing 
transactions

 20,667  —  —   20,667 

Trading portfolio  2,725,961  805,197  (1,265,360)  2,265,798 

Other financial instruments at fair value   180,821  — —   180,821 

Total as of 31 December 2023  2,927,449  805,197  (1,265,360)  2,467,286 

With unrestricted right to resell or repledge  —  —  (434,350)  (434,350)

 CHF thousand 

 Book value of 
liabilities as 
reported on 

balance sheet 

 Cash  
collateral  

paid 

 Securities 
borrowed or 
received for 

collateralisation 
 Total  

Net amount 

Amounts due in respect of securities financing 
transactions

 805,197  —  —  805,197 

Trading portfolio  54,019  20,667  (15,846)  58,840 

Liabilities from other financial instruments at 
fair value

 4,666,965  —  —  4,666,965 

Total as of 31 December 2023  5,526,181  20,667  (15,846)  5,531,002 

of which repledged — — — —

of which resold — —  (15,846)  (15,846) 

1	 Securities lent or used for collateralisation of securities financing transactions are equal to the amounts of collateral received or paid 
(taking haircuts into account). The remaining amount is used as collateral for other purposes (i.e. initial margin for ETDs or add-ons).
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23	Trading financial assets and liabilities
CHF thousand 31.12.2024 31.12.2023

Trading financial assets

Debt securities (listed)  489,568  236,664 

of which pledged as collateral   281,208   90,305 

of which lent as collateral in securities lending and borrowing  
transactions with the right to resell or repledge

 31,115  5,415 

Equity securities  1,617,988  1,495,383 

of which pledged as collateral  395,841  370,045 

of which lent as collateral in securities lending and borrowing  
transactions with the right to resell or repledge

 508,667  423,218 

Funds  1,477,859  784,217 

of which pledged as collateral  962,186  370,660 

of which lent as collateral in securities lending and borrowing  
transactions with the right to resell or repledge

 5,011  5,717 

Other securities  68,425  209,697 

of which hybrid financial instruments  68,425  209,697 

Total trading financial assets  3,653,840  2,725,961 

of which based on valuation-model (see Note 17)  183,805  253,172 

of which repo-eligible securities — —

Trading financial liabilities

Debt securities (listed)  4,019 —

Equity securities  132,963  53,141 

Funds  185  878 

Total trading financial liabilities  137,167  54,019 

of which based on valuation-model (see Note 17)  130 —

Trading financial assets are purchased to offset the economic exposures 
arising from the non-host debt component of the Company’s issued prod-
ucts or other financial liabilities.

24	Trading inventories
The Company issues certificates that replicate the performance of single 
crypto assets and thematic crypto baskets. The Company issues products 
on a universe of 37 crypto assets as underlyings. To hedge the exposure 
resulting from the issuance of these certificates, the Company purchases 
or sells the respective underlying.

The Company classifies crypto assets held as an economic hedge for is-
sued structured products as “trading inventories” and applies the com-
modity broker-trader exemption (IAS 2.3) and therefore measures crypto 
assets at fair value less costs to sell. The fair market values for crypto as-
sets held as assets are determined based on generally accepted prices. The 
changes in fair value are recognised in the line item “result from trading 
activities and the fair value option”.

25	Replacement values of derivative 
instruments

The replacement values of all derivative instruments are recognised at fair 
value in the statement of financial position and are reported as positive 
replacement values or negative replacement values. As the Company en-
ters into derivative contracts for trading purposes, realised and unrealised 
gains and losses are recognised in “result from trading activities and the 
fair value option”.

A derivative may be embedded in a “host contract”. Such combinations 
are known as hybrid instruments and arise predominantly from the issu-
ance of structured debt instruments. The values of embedded derivatives 
are presented with the host debt as other financial liabilities designated 
at fair value. Gains and losses from financial liabilities are reported in 
the income statement as “result from trading activities and the fair value 
option”.

For derivative financial instruments used for hedge accounting in accord-
ance with IFRS 9, refer to Note 18.
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CHF thousand Trading instruments Hedging instruments

Positive 
RV

Negative 
RV

Contract 
volume

Positive 
RV

Negative 
RV

Contract 
volume

Interest rate instruments

Swaps  275,189  242,753  18,721,743  84,371  29,756  3,196,964 

Futures — —  14,158,919 — —  292,360 

Options (OTC)  47,729  144,798  12,867,604 — — —

Foreign currencies/precious metals

Forward contracts  10,576  42,764  2,110,957  2,584 —  16,476 

Swaps —  1  191 — — —

Futures — —  2,025 — — —

Options (OTC)  10,353  13,571  999,800 — — —

Precious metals

Swaps  8  169  10,283 — — —

Futures — —  47,571 — — —

Options (OTC) —  643  26,691 — — —

Equities/indices

Swaps  449,956  189,698  7,567,927 — — —

Futures — —  939,193 — — —

Options (OTC)  64,249  188,752  6,804,797 — — —

Options (exchange traded)  1,748,928  1,544,905 28,329,053 — — —

CHF thousand Trading instruments Hedging instruments

Positive 
RV

Negative 
RV

Contract 
volume

Positive 
RV

Negative 
RV

Contract 
volume

Credit instruments

Credit default swap  7,592  12,162  437,403 — — —

Total return swap  36,649  1,160  1,543,282 — — —

Other credit derivatives  22,134  2,527  722,231 — — —

Other

Swaps  4,004  787  232,464 — — —

Futures — —  116,622 — — —

Options (OTC)  272  2,129  79,437 — — —

Options (exchange traded)  870  4,756  796,981 — — —

Total before deduction of netting 
agreements (including cash 
collaterals) as of 31 December 2024

 2,678,508  2,391,574 96,515,174  86,955  29,756  3,505,800 

of which based on valuation-model 
(see Note 17)

 1,036,722  945,429 — — — —

Total after deduction of netting 
agreements (including cash 
collaterals) as of 31 December 20241

 294,990  104,271 

of which balances against central 
clearing institutions

 288,757  3,775 — — — —

of which balances against banks or 
securities dealers

 5,868  53,023 — — — —

of which balances against other 
customers

 365  47,473 — — — —

1	 Replacement value of derivative instruments includes both Trading and Hedging instruments
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CHF thousand Trading instruments Hedging instruments

Positive 
RV

Negative 
RV

Contract 
volume

Positive 
RV

Negative 
RV

Contract 
volume

Interest rate instruments

Swaps  313,423  308,613  17,291,603  121,772  36,850  3,813,650 

Futures — —  6,346,490 — — —

Options (OTC)  51,970  113,171  18,177,546 — — —

Foreign currencies/precious metals — — —

Forward contracts  47,261  4,492  1,440,390  4,760  40,670 

Swaps  21  20  2,539 — — —

Futures — —  149 — — —

Options (OTC)  10,128  13,727  845,044 — — —

Precious metals

Swaps  74  88  11,250 — — —

Futures — —  35,968 — — —

Options (OTC) —  290  13,734 — — —

Options (exchange traded) —  2,751  56,859 — — —

Equities/indices

Swaps  399,006  175,847  6,774,594 — — —

Futures — —  946,448 — — —

Options (OTC)  73,410  141,729  4,252,812 — — —

Options (exchange traded)  1,336,093  1,168,387 21,209,122 — — —

CHF thousand Trading instruments Hedging instruments

Positive 
RV

Negative 
RV

Contract 
volume

Positive 
RV

Negative 
RV

Contract 
volume

Credit instruments

Credit default swap  9,430  15,568  1,077,341 — — —

Total return swap  21,745  17  661,717 — — —

Other

Swaps  5,858  63  147,219 — — —

Futures — —  88,147 — — —

Options (OTC)  620  584  31,437 — — —

Options (exchange traded)  3,083  17,399  424,596 — — —

Total before deduction of netting 
agreements (including cash 
collaterals) as of 31 December 2023

 2,272,124  1,962,745 79,835,004  126,532  36,850  3,854,320 

of which based on valuation-model 
(see Note 17)

 1,064,639  841,391 — — — —

Total after deduction of netting 
agreements (including cash 
collaterals) as of 31 December 20231

 252,037  115,534 — — — —

of which balances against central 
clearing institutions

 222,964 — — — — —

of which balances against banks or 
securities dealers

 13,989  54,369 — — — —

of which balances against other 
customers

 15,084  61,165 — — — —

1	 Replacement value of derivative instruments includes both Trading and Hedging instruments
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26	 Other financial assets and liabilities 
designated at fair value through profit or loss 

CHF thousand 31.12.2024 31.12.2023

Other financial assets designated at fair value through profit or loss

Debt securities (listed)1 — —

of which pledged as collateral — —

of which lent as collateral in securities lending and borrowing  
transactions with the right to resell or repledge

— —

Other securities  32,523  49,649 

of which hybrid financial instruments  32,523  49,649 

Receivables from counterparties in connection with long-term savings and 
retirement products

 115,845  131,172 

Total other financial assets designated at fair value  
through profit or loss

 148,368  180,821 

of which based on valuation-model (see Note 17)  148,368  180,821 

of which repo-eligible securities — —

Other financial liabilities designated at fair value through profit or loss

Interest rate instruments1  583,115  432,020 

with own debt component  574,136  423,192 

without own debt component  8,979  8,828 

Equities1  4,029,092  3,843,704 

with own debt component  3,925,481  3,775,008 

without own debt component  103,611  68,696 

Foreign currency  6,326  6,402 

with own debt component  6,295  6,402 

without own debt component  31 —

Commodities (including precious metals and crypto assets)  567,094  384,839 

with own debt component  154,096  97,347 

without own debt component  412,998  287,492 

Total other financial liabilities designated at fair value  
through profit or loss

 5,185,627  4,666,965 

of which based on valuation-model (see Note 17)  5,185,627  4,666,965 

1	 All issued structured products are recognised as financial liabilities designated at fair value 
through profit or loss.

Bonds are used to offset exposures to similar term components of the 
Company’s issued products, principally the host debt component of 
structured products issued. An issued structured product with its own 
debt component exists if the repayment mode of this product provides 
for full or partial cash repayment, regardless of whether this cash repay-
ment is made in any case or based on an option is replaced by another 
compensation.

Receivables from long-term savings and retirement solutions counterpar-
ties relate to expenses incurred to purchase economic hedges for interest 
rate risks on behalf of these counterparties prior to the inception of their 
specific client contracts. These expenses are reimbursed to the Company 
by the respective counterparty. 

CHF thousand 31.12.2024 31.12.2023

Classification in accordance with SVSP Swiss Derivative Map

Capital protection  521,963  351,013 

Yield enhancement  2,437,883  2,466,295 

Participation  2,211,822  1,835,112 

Leverage  13,959  14,545 

Total other financial liabilities designated at fair value through profit or loss1  5,185,627  4,666,965 
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27	Financial investments measured at fair 
value through other comprehensive income 

The Company holds debt instruments within a business model whose ob-
jective is achieved both by collecting contractual cash flows that are solely 
payments of principal and interest on the principal amount outstanding 
and by selling financial assets. 

These debt instruments are recognised at fair value, plus or minus transac-
tion costs that are directly attributable to the acquisition or issue of the fi-
nancial asset, in the statement of financial positions line item “financial in-
vestments measured at fair value through other comprehensive income”. 

Effective interest and foreign exchange gains and losses are recognised 
in the income statement in the line item “result from trading activities and 
the fair value option”. Other changes in fair value that are mainly attrib-
utable to changes in the benchmark interest rate or issuer credit risk are 
recognised in the statement of other comprehensive income.

Since issuer credit risk is initially recognised in other comprehensive in-
come, the expected credit loss is accounted for in the portfolio of debt 
instruments measured at FVOCI. The change in the expected credit loss is 
recognised in the income statement in the line item “credit loss (expense) 
/ recovery”, while the reverse entry is recognised in the statement of other 
comprehensive income. 

If a bond measured at FVOCI is disposed of, the amount recognised in the 
statement of other comprehensive income is reclassified to the income 
statement. The cumulative changes in fair value are transferred to “results 
from trading activities and the fair value option” and the corresponding ex-
pected credit loss amount is credited to “credit loss (expense) / recovery”.
For information on the application of hedge accounting, refer to Note 18.

The following table provides an overview of financial investments meas-
ured at FVOCI:

CHF thousand 31.12.2024 31.12.2023

Government bonds  295,754  393,959 

of which pledged as collateral  28,048  99,315 

of which lent as collateral in securities lending and borrowing  
transactions with the right to resell or repledge

 23,440  71,986 

Supranational agency bonds  278,028  163,934 

of which pledged as collateral —  106,715 

of which lent as collateral in securities lending and borrowing  
transactions with the right to resell or repledge

 9,824  678 

Corporate bonds  1,177,160  1,109,166 

of which pledged as collateral  589,497  611,159 

of which lent as collateral in securities lending and borrowing  
transactions with the right to resell or repledge

 382,414  209,681 

Financial institution bonds  722,141  941,227 

of which pledged as collateral  426,496  455,999 

of which lent as collateral in securities lending and borrowing  
transactions with the right to resell or repledge

 138,644  105,167 

Total debt financial instruments measured at FVOCI  2,473,083  2,608,286 

of which listed  2,473,083  2,608,286 
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28	Accrued income and prepaid expenses/ 
Accrued expenses and deferred income

The Company recognises fee income from services rendered over a spe-
cific period of time on a pro rata basis for the deemed duration of the ser-
vice. This includes the initial margin earned upon the issuance of products, 
as well as service and management fees related to the long-term savings 
and retirement solutions products.

Interest income is accrued as earned. Dividends are recognised when there 
is a right to receive the payment. Accrued and deferred income are pre-
sented as a separate asset or liability in the statement of financial position.

CHF thousand 31.12.2024 31.12.2023

Accrued income and prepaid expenses

Prepaid operating expenses  5,911  5,290 

Accrued interest 202 38 

Other  185 467 

Total accrued income and prepaid expenses  6,298  5,795 

Accrued expenses and deferred income

Accrued operating expenses  27,518  41,816 

Deferred fee income  48,956  57,772 

Accrued interest 210 592 

Other  11,375  9,793 

Total accrued expenses and deferred income  88,059  109,973 

Prepaid operating expenses relate to office lease, staff and other operating 
expense items.

Accrued operating expenses include staff, audit fees and other operating 
expense items. For more details on deferred fee income, refer to Note 9. 
Other accrued expenses consist of outstanding social security expenses as 
well as accrued distribution fees.

29	Other assets and other liabilities
CHF thousand 31.12.2024 31.12.2023

Other assets

Withholding and other tax receivables  23,723  20,102 

Other assets  201  490 

Total other assets  23,923  20,592 

Other liabilities

Other tax liabilities  3,854  3,014 

Pension liability  7,511  9,670 

Lease liability  22,270  28,372 

Other liabilities  13,317  366 

Total other liabilities  46,952  41,422 

The derivative component of structured products with Swiss underly-
ings may be hedged with the acquisition of Swiss shares. Withholding 
taxes on dividends from such Swiss shares are generally included in 
withholding tax receivables. 

For further information on the change in net pension liability, refer to 
Note 33.

The CHF 6.1 million decrease in lease liability is mainly due to the regular 
lease payments and interest recognised in the income statement. 

Other liabilities mainly comprise the unpaid FINMA profit disgorgement  
of CHF 9.3 million and supplier invoices which relate to 2024.
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30	Tangible and intangible assets
Tangible assets (furniture, equipment, leasehold improvements, IT equip-
ment) and intangible assets (internally developed and purchased software) 
are recognised at cost less accumulated depreciation and amortisation as 
well as impairment losses. Right-of-use assets are reported at the amount 
equivalent to the capitalised lease payments less accumulated depreciation. 
Tangible and intangible assets are reviewed periodically for impairment, with 
any impairment charge being recognised in the income statement.

Certain personnel costs directly attributable to the internal development 
of software are capitalised as intangible assets. Capitalised costs include 
salaries and bonuses, social security contributions and pension costs.

Capitalised software acquisition costs are based on the costs of  
acquiring the software and the costs incurred in bringing it into its in-
tended state. Direct costs attributable to the internal development of 
software are capitalised when such items meet the definition of capitali-
sation. These costs relate to the design and implementation phases for 
internally developed software.
Depreciation is calculated using the straight-line method. Tangible as-
sets are depreciated over their useful lives, as follows:

•	 Furniture and equipment: 5 to 10 years

•	 Leasehold improvements: 5 to 10 years

•	 Right-of-use assets: 2 to 15 years

•	 IT equipment: 3 to 5 years

Intangible assets are depreciated over their useful lives, as follows:

•	 Purchased IT software: 3 to 5 years

•	 Internally developed software: 3 to 5 years

The useful lives and residual values of tangible and intangible assets are 
estimated by the management on the basis of the anticipated period over 
which economic benefits will accrue to the Company from the use of those 
assets. Useful economic lives are reviewed annually on the basis of his-
torical and forecast expectations concerning future technological devel-
opments, economic and legal changes as well as further external factors.

Impairment of non-financial assets
For all non-financial assets not measured at fair value, the Company as-
sesses at the end of each reporting period whether there is objective 
evidence that a non-financial asset or a group of nonfinancial assets is 
impaired. A non-financial asset or a group of non-financial assets is con-
sidered to be impaired and impairment losses are incurred if there is objec-
tive evidence of impairment as a result of one or more events that occurred 
after initial recognition of the asset (a loss event), and that loss event (or 
events) has an impact on estimated future cash flows of the non-financial 
asset or group of non-financial assets that can be reliably estimated.
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CHF thousand Tangible assets

Total  
31.12.2024

Intangible assets

Total  
31.12.2024

Furniture / 
equipment

Leasehold 
improvement Right-of-use asset IT equipment

Internally 
developed 

software
Purchased 

software

Historical cost

Balance as of 1 January 2024   2,486   9,870   92,033   23,692  128,081   155,995   63,034  219,029 

Additions —  46  23   3,209  3,278   15,443   7,652   23,095 

Disposals — —  (20) —  (20)  (606) —  (606)

Remeasurements — —  1,219 —  1,219 — — —

Translation adjustments — —  65 —  65 — — —

Balance as of 31 December 2024  2,486  9,916  93,320  26,901  132,623  170,832  70,686  241,518 

Accumulated depreciation cost

Balance as of 1 January 2024   2,414   9,011   63,875   17,459   92,759   115,044   46,517   161,561 

Depreciation  45  313   7,335   2,448   10,141   16,039   6,708   22,747 

Disposals — —  (20) —  (20)  (606) —  (606)

Impairment losses — — — — — — — —

Remeasurements — —  (4) —  (4) — — —

Translation adjustments — —  28 —  28 — — —

Balance as of 31 December 2024  2,459  9,324  71,214  19,907  102,904  130,477  53,225  183,702 

Net book value as of 31 December 2024  27  592  22,106  6,994  29,719  40,355  17,461  57,816 

Leonteq’s IT platform consists of different components: Leonteq devel-
oped proprietary front-end tools for product construction, product set-up 
and product documentation. The position and risk management system is 
based on off-the-shelf software. Leonteq enhanced the software through 
the addition of specific functionalities such as in-built model libraries 
developed by Leonteq. The back-office tools used by Leonteq comprise 
standard software.

80LEONTEQ SECURITIES AG  
ANNUAL REPORT 2024

Risk Management & Control Financial ReportManagement Report



CHF thousand Tangible assets

Total  
31.12.2023

Intangible assets

Total  
31.12.2023

Furniture / 
equipment

Leasehold 
improvement Right-of-use asset IT equipment

Internally 
developed 

software
Purchased 

software

Historical cost

Balance as of 1 January 2023   2,453   9,870  89,005   21,599   122,927   138,492   55,910   194,402 

Additions 33 — 1,063   2,093 3,189   17,503   7,124   24,627 

Disposals — —  (619) —  (619) — — —

Remeasurements — —  2,647 —  2,647 — — —

Translation adjustments — —  (63) —  (63) — — —

Balance as of 31 December 2023  2,486  9,870  92,033  23,692  128,081  155,995  63,034  219,029 

Accumulated depreciation cost

Balance as of 1 January 2023   2,354   7,827  57,452   15,151   82,784   99,818   40,016   139,834 

Depreciation  60   1,184  7,194   2,308   10,746   15,226   6,501   21,727 

Disposals — —  (619) —  (619) — — —

Impairment losses — — — — — — — —

Remeasurements — —  (88) —  (88) — — —

Translation adjustments — —  (64) —  (64) — — —

Balance as of 31 December 2023  2,414  9,011  63,875  17,459  92,759  115,044  46,517  161,561 

Net book value as of 31 December 2023  72  859  28,158  6,233  35,322  40,951  16,517  57,468 
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Leases
The Company’s leasing activities mainly relate to office, data centre and 
equipment. The lease liability reflects the present value of future lease pay-
ments, excluding any reinstatement cost provision, which is accounted for 
in accordance with IAS 37 and presented as a provision (Note 35). In con-
trast, expected reinstatement costs are included in the right-of-use asset. 
The right-of-use asset is presented in the line item “tangible assets” and 
the lease liability in “other liabilities”. The right-of-use asset is amortised 
on a straight-line basis over the lease term, unless it is determined to be 
subject to impairment according to IAS 36. Lease payments are deducted 
from the lease liability. The lease liability is measured at the present value 
of remaining lease payments, discounted at the interest rate determined 
at the commencement date or at the transition of the lease.

When the Company enters into new lease agreements, it exercises 
judgement regarding the effective lease term in cases where the lease 
agreements include one or more early termination or extension options.  
Extension options (or periods after termination options) are only includ-
ed if the lease is reasonably certain to be extended or not terminated. 
In most cases, the extension options are included, given that the Com-
pany currently has no intention to vacate its various office locations in 
the near future. In cases where the original lease will only mature sev-
eral years in the future (e.g. after more than five years), the respective 
extension options are not yet considered given the inherent uncertainty 
about office space required at that point in time. The applicability of the 
lease terms and termination or extension options is reassessed in the 
event of a material occurrence or change in circumstances that may af-
fect the previous assessment, where this is within the Company’s control. 
As of 31 December 2024, the effect of revising lease terms to reflect the 
impact of exercising extension and termination options would result in 
an increase in right-of-use assets and lease liabilities of approximately  
CHF 24.5 million (31 December 2023: CHF 24.5 million). 

Lease payments associated with short-term leases and low-value leases 
are recognised over the lease term as expenses in profit or loss. Short-term 
leases are leases with a lease term of 12 months or less. Low-value leases 
comprise IT and other small items of office equipment.

The carrying amounts of right-of-use assets and lease liabilities and 
changes in these values, are shown in the following table:

CHF thousand 2024 2023

Right-of-use asset

Balance as of 1 January  28,158  31,552 

Additions  23  1,063 

Disposals — —

Effect of contract modifications  1,223  2,735 

Amortisation  (7,336)  (7,194) 

Currency translation adjustment  37  1 

Balance as of 31 December  22,106  28,158 

Lease liability

Balance as of 1 January  28,371  31,809 

Additions  23  1,069 

Disposals — —

Effect of contract modifications  1,278  2,695 

Interest expense  291  344 

Payments1  (7,729)  (7,533) 

Currency translation adjustment  35  (13)

Balance as of 31 December  22,270  28,371 

Contractual liability (excluding short-term or low-value leases) as of 31 December  23,080  29,572 

of which due within 1 year  7,657  7,599 

of which due within 2 and 5 years  15,423  21,885 

of which due after 5 years —  87 

1	 Payments lead to a cash outflow for Leonteq Securities AG.

The carrying amount of right-of-use asset as of 31 December 2024 com-
prise CHF 21.2 million for office space and CHF 0.9 million for data centre  
(31 December 2022: CHF 27.2million for office space and CHF 0.9 million for 
the data centre). 

In 2024, the amount of CHF 13 thousand (2023: CHF 12 thousand) relating to 
short-term and low-value leases are accounted for as other operating expenses.
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Commitments arising from operational leases

CHF thousand 31.12.2024 31.12.2023

Due within one year  13  12 

Due between two and five years — —

Due later than five years — —

Commitments for minimum payments under operational leases  13  12 

Future rental income arising from sublet office space 

CHF thousand 31.12.2024 31.12.2023

Due within one year  2,769  2,496 

Due between two and five years  6,346  1,501 

Due later than five years — —

Future rental income arising from sublet office space  9,114  3,997 

In 2024 and 2023, the Company sublet office space that it does not expect 
to use in the coming years. Subleases are classified as operational leases 
since the terms of the headleases are substantially longer than the terms 
of the subleases.

For detailed information on rental income generated through the sub-leas-
ing of office space, refer to Note 12.
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31	 Offsetting financial assets  
and financial liabilities

The following financial assets are subject to offsetting, enforceable master net-
ting arrangements and similar agreements. The net amount shown reflects the 
net credit exposure for each asset class.

CHF thousand

Gross amounts of 
recognised financial 

assets1

Gross amounts of 
recognised financial 

liabilities offset in the 
balance sheet

Net amount of financial 
assets as reported in IFRS 

balance sheet

Effect of  
master netting 

agreements
Effect of  

collateral received Net  amount

Cash and balances at central banks  136,867 —  136,867 — —  136,867 

Amounts due from banks  465,519 —  465,519  (12,582)  (259,771)  193,166 

Amounts due from securities borrowing transactions   43,307 —   43,307 —  (43,307) —

Amounts due from customers  393,881 —  393,881  (61,755) —  332,126 

Positive replacement values of derivative instruments  2,765,464 —  2,765,464  (2,091,330)  (379,143)  294,991 

Other financial assets designated at fair value  
through profit or loss

 148,368 —  148,368 — —  148,368 

Total as of 31 December 2024  3,953,406 —  3,953,406  (2,165,667)  (682,221)  1,105,518 

CHF thousand

Gross amounts of 
recognised financial 

assets1

Gross amounts of 
recognised financial 

liabilities offset in the 
balance sheet

Net amount of financial 
assets as reported in IFRS 

balance sheet

Effect of   
master netting  

agreements
Effect of  

collateral received Net amount

Cash and balances at central banks  142,697 —  142,697 — —  142,697 

Amounts due from banks  417,526 —  417,526  (1,311)  (289,908)  126,307 

Amounts due from securities borrowing transactions  20,667 —  20,667 —  (20,667) —

Amounts due from customers  303,512 —  303,512  (6,682) —  296,830 

Positive replacement values of derivative instruments  2,398,656 —  2,398,656  (1,796,955)  (349,664)  252,037 

Other financial assets designated at fair value  
through profit or loss

 180,821 —  180,821 — —  180,821 

Total as of 31 December 2023  3,463,879 —  3,463,879  (1,804,948)  (660,239)  998,692 

1	 Represents the maximum exposure to credit risk.

In addition to the above amounts, the exposure to credit risk from trading 
financial assets is reduced via credit protection through structured products 
issued. The effect of this credit protection is a reduction in the credit risk 
exposure of trading assets presented in the statement of financial position 
of CHF 2'626.4 million for the year ended 31 December 2024 (31 December 
2023: CHF 1'902.0 million).
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The following financial liabilities are subject to offsetting, enforceable mas-
ter netting arrangements and similar agreements. The net amount shown 
reflects the net credit exposure per asset class.

CHF thousand

Gross amounts of 
recognised financial 

assets

Gross amounts of 
recognised financial 

liabilities offset in  
the balance sheet

Net amount of financial 
assets as reported in IFRS 

balance sheet

Effect of 
master netting 

agreements
Effect of  

collateral received Net  amount

Amounts due to banks  320,795 —  320,795  (12,582)  (290,241)  17,972 

Liabilities from securities financing transactions  1,136,406 —  1,136,406 —  (1,134,742)  1,664 

Amounts due to customers  482,025 —  482,025  (61,755)  (127)  420,143 

Negative replacement values of derivative instruments  2,421,330 —  2,421,330  (2,091,330)  (225,729)  104,271 

Other financial liabilities designated at fair value through profit 
or loss

 5,185,627 —  5,185,627 —  (1,735)  5,183,892 

Total as of 31 December 2024  9,546,183 —  9,546,183  (2,165,667)  (1,652,574)  5,727,942 

CHF thousand

Gross amounts of 
recognised financial 

liabilities

Gross amounts of 
recognised financial  
assets offset in the 

balance sheet

Net amount of financial 
liabilities as reported in 

IFRS balance sheet

Effect of  
master netting 

agreements
Effect of  

collateral paid Net amount

Amounts due to banks  252,208 —  252,208  (1,311)  (149,627)  101,270 

Liabilities from securities financing transactions  805,197 —  805,197 —  (794,699)  10,498 

Amounts due from customers  491,171 —  491,171  (6,682)  (119,739)  364,750 

Negative replacement values of derivative instruments  1,999,595 —  1,999,595  (1,796,955)  (87,105)  115,535 

Other financial liabilities designated at fair value  
through profit or loss

 4,666,965 —  4,666,965 —  (398,332)  4,268,633 

Total as of 31 December 2023  8,215,136 —  8,215,136  (1,804,948)  (1,549,502)  4,860,686 

For the financial assets and financial liabilities subject to enforceable mas-
ter netting arrangements or similar agreements above, each agreement 
between the Group and the counterparty allows for net settlement of the 
relevant financial asset and financial liability when both parties elect to 
settle on a net basis. If this is not the case, financial assets and financial 
liabilities are settled on a gross basis. However, each party to the master 
netting arrangement or similar agreement will have the option to settle all 
such amounts on a net basis in the event of a default by the other party.

The principal types of acceptable collateral include cash and high quality 
liquid bonds.
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32	Maturity of assets and liabilities
The following tables show the amount expected to be recovered or settled 
after more than twelve months for each asset and liability.

CHF thousand
On demand  
to 1 month

1-3  
months

3-12 
months

Over 
12 months

Total 
31.12.2024

Assets  

Financial assets

Cash and balances at central banks  136,867 — — —  136,867 

Amounts due from banks  465,519 — — —  465,519 

Amounts due from securities 
financing transactions

 43,307 — — —  43,307 

Amounts due from customers  393,881 — — —  393,881 

Trading financial assets  3,653,840 — — —  3,653,840 

Positive replacement values of 
derivative financial instruments

 2,765,464 — — —  2,765,464 

Other financial assets designated 
at fair value through profit or loss

 148,368 — — —  148,368 

Financial investments measured 
at fair value through other 
comprehensive income

 2,473,083 — — —  2,473,083 

Other financial assets  206  179  22,918 —  23,303 

Total financial assets  10,080,535  179  22,918 —  10,103,632 

Non-Financial assets

Trading inventories  407,411 — — —  407,411 

Deferred tax assets — — —  1,588  1,588 

Tangible assets1 — — —  29,719  29,719 

Intangible assets1 — — —  57,816  57,816 

Other non-financial assets —  6,114  805 —  6,919 

Total non-financial assets  407,411  6,114  805  89,123  503,453 

Total assets  10,487,946  6,293  23,723  89,123  10,607,085 

CHF thousand
On demand  
to 1 month

1-3  
months

3-12 
months

Over 
12 months

Total 
31.12.2024

Liabilities

Financial liabilities

Amounts due to banks  320,795 — — —  320,795 

Liabilities from securities financing 
transactions

 1,136,406 — — —  1,136,406 

Amounts due to customers  482,025 — — —  482,025 

Trading financial liabilities  137,167 — — —  137,167 

Negative replacement values of 
derivative financial instruments

 2,421,330 — — —  2,421,330 

Other financial liabilities 
designated at fair value through 
profit or loss

 5,185,627 — — —  5,185,627 

Other financial liabilities2  11,773  20,916  7,540  14,882  55,111 

Total financial liabilities  9,695,123  20,916  7,540  14,882  9,738,461 

Non-Financial liabilities —

Current tax liabilities3 — —  970  12,000  12,970 

Deferred tax liabilities — — — — —

Other non-financial liabilities4 —  18,651  18,987  42,262  79,900 

Provisions  1,710  13,061  14,771 

Total non-financial liabilities —  18,651  21,667  67,323  107,641 

Total liabilities  9,695,123  39,567  29,207  82,205  9,846,102 

1	 Immobilized.
2	 Other financial liabilities with a long-term maturity mainly comprises lease liabilities (see Note 30).
3	 Current tax liabilities with a long-term maturity comprises uncertain tax positions (see Note 15).
4	 Other non-financial liabilities with a long-term maturity mainly comprises deferred income (see Note 9).
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CHF thousand
On demand  
to 1 month

1-3  
months

3-12 
months

Over 
12 months

Total 
31.12.2023

Assets  

Financial assets

Cash and balances at central banks  142,697 — — —  142,697 

Amounts due from banks  417,526 — — —  417,526 

Amounts due from securities 
financing transactions

 20,667 — — —  20,667 

Amounts due from customers  303,512 — — —  303,512 

Trading financial assets  2,725,961 — — —  2,725,961 

Positive replacement values of 
derivative financial instruments

 2,398,656 — — —  2,398,656 

Other financial assets designated 
at fair value through profit or loss

 180,821 — — —  180,821 

Financial investments measured 
at fair value through other 
comprehensive income

 2,608,286 — — —  2,608,286 

Other financial assets  196  309  19,229 —  19,734 

Total financial assets  8,798,322  309  19,229 —  8,817,860 

Non-Financial assets

Trading inventories  287,072 — — —  287,072 

Deferred tax assets — — —  2,064  2,064 

Tangible assets1 — — —  35,322  35,322 

Intangible assets1 — — —  57,468  57,468 

Other non-financial assets —  5,779  874 —  6,653 

Total non-financial assets  287,072  5,779  874  94,854  388,579 

Total assets  9,085,394  6,088  20,103  94,854  9,206,439 

CHF thousand
On demand  
to 1 month

1-3  
months

3-12 
months

Over 
12 months

Total 
31.12.2023

Liabilities

Financial liabilities

Amounts due to banks  252,208 — — —  252,208 

Liabilities from securities financing 
transactions

 805,197 — — —  805,197 

Amounts due to customers  491,171 — — —  491,171 

Trading financial liabilities  54,019 — — —  54,019 

Negative replacement values of 
derivative financial instruments

 1,999,595 — — —  1,999,595 

Other financial liabilities 
designated at fair value through 
profit or loss

 4,666,965 — — —  4,666,965 

Other financial liabilities2  2,590  20,080  7,902  21,080  51,652 

Total financial liabilities  8,271,745  20,080  7,902  21,080  8,320,807 

Non-Financial liabilities

Current tax liabilities3 — —  1,430  12,000  13,430 

Deferred tax liabilities — — —  544  544 

Other non-financial liabilities4 —  28,949  18,486  52,308  99,743 

Provisions — —  4,172  17,781  21,953 

Total non-financial liabilities —  28,949  24,088  82,633  135,670 

Total liabilities  8,271,745  49,029  31,990  103,713  8,456,477 

1	 Immobilized.
2	 Other financial liabilities with a long-term maturity mainly comprises lease liabilities (see Note 30).
3	 Current tax liabilities with a long-term maturity comprises uncertain tax positions (see Note 15).
4	 Other non-financial liabilities with a long-term maturity mainly comprises deferred income (see Note 9).
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33	Retirement benefit obligations 
The Company operates a defined benefit plan and defined contribution 
plans. On behalf of employees domiciled outside  Switzerland, the Com-
pany contributes to pension schemes that qualify as defined contribution 
plans. The Company pays fixed contributions into a separate entity and has 
no legal or constructive obligations to pay further contributions if the fund 
does not hold sufficient assets to pay all employees the benefits relating to 
employee service in the current and prior periods. The contributions are rec-
ognised as employee benefit expense when they fall due. Prepaid contribu-
tions are recognised as an asset to the extent that a cash refund or a reduction 
in future payments is available. Contributions totalling CHF 1.2 million and  
CHF 2.9 million for the years ended 31 December 2024 and 31 December 
2023, respectively, related to contribution plans, were recognised in per-
sonnel expenses.

In Switzerland, the Company operates a defined benefit plan in accord-
ance with Swiss law and provides cover against retirement, death and 
disability for all staff employed in Switzerland. The pension plan is main-
tained by a collective foundation, managed by AXA Leben AG. The foun-
dation is governed by a Board of Trustees and is supervised by the BVG 
und Stiftungsaufsicht (BVS) of the Canton of Zurich. In addition, the pen-
sion scheme includes the Leonteq Pension Committee, which has three 
employee and three employer representatives. 

The foundation covers all actuarial and investment risks and has elected 
to fully insure death and disability insurance risks within the Swiss pen-
sion plan with a third-party insurance company. The insurance contract is 
renewable on an annual basis. In addition to the aforementioned risks, the 
pension plan is exposed to other risks such as asset volatility, changes in 
bond yields and changes in life expectancy. These risks have a significant 
impact on the pension plan: Asset volatility could increase or reduce the 
plan assets. Bond yields are the basis for the discount rate. Low yields (or 
discount rates) and a higher life expectancy lead to a higher plan obliga-
tion. The managers of the pension plan address these risks as part of their 
efforts to ensure the consistency and sustainability of the pension plan’s 
assets and liabilities based on a diversified investment strategy that is 
aligned with the volatility and maturity of the pension obligation.

The Company’s obligations arising from its Swiss pension scheme are 
to pay defined contributions. However, in accordance with the Swiss  
“BVG/LPP” law, the pension scheme incorporates certain guarantees, 
such as minimum interest accumulation at defined rates, conversion of 
capital at defined rates upon transfer of vested benefits, and potential life-
long pension annuities. The pension scheme has therefore been reported 
as a defined benefit pension plan in accordance with IFRS.

In the case of defined benefit plans, the pension obligations and expenses 
are determined annually by actuarial appraisals prepared by independent 
actuaries using the projected unit credit method. The present value of the 
defined benefit obligation is determined by discounting estimated future 
cash outflows using interest rates of high-quality corporate bonds that are 
denominated in the currency in which the benefits will be paid and that 
have terms to maturity approximating to the terms of the related pension 
obligation. The net amount recognised in the statement of financial posi-
tion corresponds to the funding surplus or funding deficit of the defined 
benefit pension plans, taking account of any possible restrictions on the 
amount of a surplus that can be recognised as an asset (asset ceiling).  
The net interest based on the net liability or net asset of the defined benefit 
pension plans, the current and past service costs (due to plan amendments 
or plan curtailments), the administration costs (excluding asset manage-
ment costs) and the gains and losses arising from plan settlements are 
recorded in personnel expenses. Actuarial gains and losses on pension 
liabilities as well as the return on plan assets and changes due to the asset 
ceiling are recognised in the statement of other comprehensive income.
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The below table outlines where the Company’s post-employment 
amounts related to the Swiss defined benefit plans are included in the  
financial statements.

CHF thousand 31.12.2024 31.12.2023

Reconciliation of the amount  
recognised in the statement of financial position 

Defined benefit obligation (DBO)  83,328  76,139 

Fair value of plan assets (75,817) (66,469)

Net defined benefit liability/(asset)  7,511  9,670 

of which recognised as separate liability  7,511  9,670 

CHF thousand 2024 2023

Components of defined benefit cost in profit or loss

Current service cost (employer)  3,819  3,807 

Past service cost —  (1,372)

Interest expenses on defined benefit obligation  1,133  1,447 

Interest (income) on plan assets  (1,014)  (1,349)

Administration cost (excluding cost for managing plan assets)  75  75 

Net expenses recognised in the income statement  4,013  2,608 

of which service and administration cost  3,894  2,510 

of which net interest on the net defined benefit liability/(asset)  119  98 

CHF thousand 2024 2023

Components of defined benefit cost in OCI

Actuarial (gain)/loss on defined benefit obligation  3,342  5,775 

(Gain)/loss on plan assets (excluding interest income) (6,060) (1,387)

Defined benefit cost/(income) recognised in OCI  (2,718.0)  4,388 

CHF thousand 2024 2023

Reconciliation in net defined benefit liability/(asset)

Net defined benefit liability/(asset) as of 1 January  9,670  6,216 

Defined benefit cost recognised in profit or loss  4,013  2,608 

Defined benefit cost/(income) recognised in OCI  (2,718)  4,388 

Contributions by the employer  (3,454) (3,542)

Net defined benefit liability/(asset) as of 31 December  7,511  9,670 

CHF thousand 31.12.2024 31.12.2023

Reconciliation of defined benefit obligation

Defined benefit obligation as of 1 January  76,139  65,150 

Interest expense on defined benefit obligation  1,133 1,447

Current service cost employer  3,894  3,882 

Contributions by plan participants  2,540  2,578 

Benefits (paid)/deposited (3,720) (1,321)

Past service cost and plan settlement —  (1,372)

Actuarial (gain)/loss on defined benefit obligation  3,342 5,775

Defined benefit obligation as of 31 December  83,328  76,139 

CHF thousand 2024 2023

Components of actuarial (gain)/loss on defined benefit obligation

Actuarial (gain)/loss arising from changes in financial assumptions 4,239 4,358

Actuarial (gain)/loss arising from changes in demographical assumptions — —

Actuarial (gain)/loss arising from experience adjustments (897) 1,417

Actuarial (gain)/loss on defined benefit obligation 3,342 5,775

Demographic assumptions (e.g. probability of death, disability or  ter-
mination) are based on the Swiss BVG / LLP 2020 actuarial tables, which 
draw on observations of large insurance portfolios in Switzerland over 
a priod of several years. 
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CHF thousand 31.12.2024 31.12.2023

Reconciliation of fair value of plan assets

Fair value of plan assets as of 1 January  66,469  58,934 

Interest income on plan assets  1,014 1,349

Contributions by employer  3,454  3,542 

Contributions by plan participants  2,540  2,578 

Benefits (paid)/deposited (3,720) (1,321)

Gain/(loss) on plan assets (excluding interest income)  6,060  1,387 

Fair value of plan assets as of 31 December  75,817  66,469 

CHF thousand 31.12.2024 31.12.2023

Maturity profile of defined benefit obligation

Weighted average duration of defined benefit obligation in years 15.6 15.1

The significant actuarial assumptions were as follows:

31.12.2024 31.12.2023

Significant actuarial assumptions

Discount rate 0.95% 1.50%

Pension growth rate 0.00% 0.00%

The discount rate is used to determine the present value of pension ob-
ligations and is based on the yields on high-quality corporate bonds in 
Swiss francs. 

Change in 
assumption

DBO after  
increase in 

assumption 
(CHF thousand)

DBO after 
decrease in 
assumption 

(CHF thousand)

Sensitivity analysis

Discount rate 0.25%  80,197  86,682 

Pension growth rate 0.25%  84,624  82,096 

The above sensitivity analyses are based on a change in one assumption, 
while all other assumptions remain constant. In practice, this is unlikely to 
occur and changes in some assumptions may be correlated. When calcu-
lating the sensitivity of the defined benefit obligation to significant actu-
arial assumptions, the same method (present value of the defined benefit 
obligation calculated using the projected unit credit method at the end of 
the reporting period) has been applied as when calculating the pension 
liability recognised within the statement of financial position.

CHF thousand Quoted Unquoted 31.12.2024 31.12.2023

Composition of plan assets

Cash and cash equivalents  1,222 —  1,222  1,483 

Equity instruments  26,698 —  26,698  22,361 

Debt instruments  22,327  3,152  25,479  22,574 

Real estate —  18,001  18,001  16,989 

Other —  4,417  4,417  3,062 

Total plan assets  50,247  25,570  75,817  66,469 

CHF thousand 31.12.2024 31.12.2023

Estimated contributions in the following year

Contributions by employer  3,450  3,600 

Contributions by plan participants  2,450  2,500 
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34	Expected credit loss
In accordance with IFRS 9, the Company applies the expected credit loss 
methodology to calculate and recognise an impairment provision for 
financial assets measured at amortised cost or at fair value measured 
through other comprehensive income. These assets comprise the balance 
sheet items, “cash and balances at central banks”, “amounts due from 
banks”, “amounts due from securities financing transactions”, “amounts 
due from customers” and “financial investments measured at fair value 
through other comprehensive income”.

Impairment of financial assets
For all debt financial assets measured at amortised cost and/or measured 
at fair value through other comprehensive income, the Company applies 
the expected credit loss methodology:

•	 Stage 1, performing assets: At initial recognition, the 12-months ex-
pected credit loss is recognised for all assets. The Company applies the 
low credit risk exemption for its bond portfolio measured at fair value 
through other comprehensive income.

•	 Stage 2, under-performing assets: If credit risk has increased signifi-
cantly since initial recognition, the 12-month expected credit loss is in-
creased to the life-time expected credit loss. In the case of a significant 
decrease in credit risk, the life-time expected credit loss is reduced to a 
12-month expected credit loss and the assets are reclassified to stage 1.

•	 Stage 3, non-performing assets: If there are significant indicators of im-
pairment, the asset is transferred to stage 3.

The increase or decrease in the expected credit loss is recognised in the 
income statement in “credit loss (expense) / recovery”. 

Credit risk management
Assets measured at amortised costs mainly consist of cash balances or 
cash collateral in connection with the Company’s business operations. 
The Company holds cash collateral in connection with its trading activi-
ties relating to derivatives instruments and/or securities financing transac-
tions. Assets measured at fair value through other comprehensive income 
consists of bonds.

The credit quality of the Company’s counterparties is monitored con-
tinuously: The Risk Committee of the Executive Committee approves 
the counterparties and allocates individual counterparty limits to them.  
Risk Control monitors adherence to these limits on an ongoing basis.  
If signs of the deterioration of a counterparty credit risk are identified, busi-
ness activities are reduced accordingly.

The Company’s assets usually have a short duration. Consequently, all 
credit exposure is of a short-term nature or could be reduced with risk-
mitigating actions such as the unwinding of trades and removal of excess 
cash. 

Expected credit loss calculation
The expected credit loss takes into account the exposure at default, proba-
bility of default, and loss given default. The Company considers a financial 
instrument defaulted for ECL calculations in all cases when the counter-
party becomes 30 days past due on its contractual payments. 

The starting point for the expected credit loss calculation is the determi-
nation of the input factors that are based on market observable inputs 
whenever possible. Exposure at default is based on exposures to dif-
ferent counterparties, taking into account the time value of money and 
risk-mitigating measures. The probability of default and loss given default 
are based on industry standard values, observable market inputs such 
as credit default swaps, and the extrapolation of observable market in-
puts. The calculation of the expected credit loss provision is performed 
at portfolio level. 
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Development of expected credit loss allowance

CHF thousand 31.12.2024 31.12.2023

Balance at the beginning of the period  6,104  8,066 

Change in 12-month expected credit loss  (588)  (1,707)

Change in lifetime expected credit loss

for non-credit impaired financial assets with significantly 
increased credit risk

— —

for credit impaired financial assets1  129  (225)

for trade receivables, contract assets or lease receivables — —

Purchased or originated credit impaired assets — —

Currency translation adjustment —  (30)

Balance at the end of the period  5,646  6,104 

1	 In 2022, a lifetime expected credit loss provision in the amount of CHF 1.8 million for the outstanding return of collateral was 
recognised and deducted from the balance sheet item "Amounts due from banks".

As per 31 December 2024, a 12-month expected credit loss in the total 
amount of CHF 0.1 million (31 December 2023: CHF 0.1 million) is recog-
nised for balance sheet items measured at amortised cost. In additon, 
a lifetime expected credit losses in the total amount of CHF 1.8 million  
(31 December 2023: CHF 1.6 million) is recognised in the balance sheet 
item "Amounts due from banks". The expected credit losses were directly 
deducted from the respective balance sheet items. For financial invest-
ment measured at fair value through other comprehensive income a 
12-month expected credit loss in the total amount of CHF 3.8 million (2023:  
CHF 4.4 million) is recognised in equity.

Due to the short duration of financial assets measured at amortised cost 
or at fair value through other comprehensive income, no discounting of 
the expected credit loss provision is needed.

The expected credit loss allowance in connection with financial assets 
measured at fair value through other comprehensive income is recognised 
in other comprehensive income (equity).

35	Provisions
The Company recognises a provision if, as a result of a past event, the 
Company has a present obligation at the balance sheet date that will prob-
ably lead to an outflow of resources embodying economic benefits (which 
can include legal fees), the level of which can be reliably estimated. In 
cases where the disclosure of the amount of a provision would seriously 
prejudice the Company’s position in respect of other parties involved in 
the matter, because it would reveal what the Company believes to be the 
probable and reliably estimable financial impact, the Company does not 
disclose that amount. The recognition and release of provisions are shown 
in the line item “changes to provisions, other value adjustments and loss-
es” of the income statement. If it is not probable that a present obligation 
exists or the liability cannot be reliably estimated, an entity discloses a 
contingent liability (see Note 39). A contingent liability is also shown if, 
as a result of a past event, there is a possible liability at the balance sheet 
date whose existence depends on future developments that are not fully 
within the Company’s control. If the possibility of an outflow of resources 
embodying economic benefits is remote, neither a provision nor a contin-
gent liability is reported.

2024 2023

CHF thousand
Reinstatement 

obligations

Litigation, 
regulatory 

and similar 
matters

Total  
provisions

Total  
provisions

Balance at the beginning of the period  2,992  18,961  21,953  20,266 

Utilisation in compliance with designated purpose — (16,301) (16,301)  (4,157)

Increase in provisions recognised in the income 
statement

 34  14,667  14,701  6,229 

Release of provisions recognised in the income 
statement

—  (5,606)  (5,606) (248)

Increase in provisions not recognized in the 
income statement

 (2) —  (2)  (6)

Translation differences  4  22  26 (131)

Balance at the end of the period  3,028  11,743  14,771  21,953 

of which due within 1 year —  1,710  1,710  4,172 

of which due within 2 and 5 years  2,971  3,587  6,558  17,725 

of which due after 5 years  57  6,446  6,503  56 
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Litigation, regulatory and similar matters
The Company operates in a legal and regulatory environment that exposes 
it to litigation, compliance, tax, reputational and other risks arising from 
disputes or regulatory or other proceedings. Non-compliance with regula-
tory or other mandatory requirements may also result in competent au-
thorities taking enforcement action or initiating proceedings against the 
Company and its employees. From time to time, the Company may also 
be confronted with information and clarification requests and procedures 
from authorities and other third parties. As a matter of principle, the Com-
pany cooperates with competent authorities within the confines of the ap-
plicable laws while safeguarding its own interests. 

The risks described below may not be the only risks to which the Company 
is exposed. These and additional risks not presently known may impair the 
Company’s future business, results of operations, financial condition and 
prospects. The realisation of one or more of these risks may individually or 
together with other circumstances, have a material adverse impact on the 
Company’s business, results of operations, financial condition and pros-
pects. The impact on the financial position or profitability of the Company 
– depending on the status of related proceedings – is difficult to assess.

On 12 December 2024, FINMA announced the completion of proceedings 
against the Company which were opened due to a disclosure by the Com-
pany as well as allegations raised by the media and third parties. FINMA 
ordered a range of organisational measures for remediation and decreed 
a profit disgorgement of CHF 9.3 million. Leonteq decided to accept the 
order and to pay the profit disgorgement in accordance with the payment 
terms. Upon acceptance, the respective amount has been reclassified to 
the balance sheet item Other Liabilities. 

In 2022, the Company recognised a provision for potential indirect tax 
qualification risks deriving from certain fee payments for the financial 
years 2013 to 2022 in the light of a VAT audit that was ongoing at that time 
covering financial years 2013 to 2021. The Swiss Federal Tax Administra-
tion concluded on the audit in June 2024 and issued respective assess-
ment notices. The Company intends to appeal against certain elements of 
the assessment. In the light of this appeal, the provision was reassessed 
and an amount of CHF 5.4 million of such provision was released. 

The Company recognised in 2022 a receivable from its insurance compa-
nies for certain proceedings. Based on further developments, the Com-
pany reassessed the respective receivable and recognised a provision for 
the anticipated uncovered part of the receivable in the amount of CHF 1.6 
million in the first half of 2024. The respective receivable with the insur-
ance companies was finally settled in the second half of 2024 with the 
expected amount.

Reinstatement obligations
Provisions for reinstatement obligations are calculated based on estimates 
of future anticipated costs to restore the lease asset to the condition required 
according to the terms and conditions of the lease. The present obligation 
associated with reinstatement obligations is recognised and measured in ac-
cordance with IAS 37. While the point in time when these costs are expected 
to be incurred is aligned with the estimated duration of the underlying lease 
contract, the amount is determined based on inputs received from experts  
(e.g. architects) or derived from costs incurred when moving office locations 
in the past.
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36	Shareholders' equity
Share capital

31.12.2024 31.12.2023

Total par 
value (CHF)

Number 
of shares

Capital 
eligible for 
dividends

Total par 
value (CHF)

Number 
of shares

Capital 
eligible for 
dividends

Share capital  15,000,000  15,000  15,000,000  15,000,000  15,000  15,000,000 

of which fully paid in  15,000,000  15,000 —  15,000,000  15,000 —

Total share capital  15,000,000  15,000  15,000,000  15,000,000  15,000  15,000,000 

The Company does not hold any own shares. The Company’s share-based 
payments plans are settled with Leonteq AG shares. For further informa-
tion refer to Note 13.

Profit and Capital distribution
The Board of Directors proposes to the Annual General Meeting of Leonteq 
Securities AG on 27 March 2025 that no dividend be paid out of retained 
earnings and that there be no distribution out of reserves from capital 
contributions for the financial year 2024. The retained earnings as well 
as accumulated reserves from capital contributions be carried forward.
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37	Significant shareholders
Leonteq Securities AG is wholly owned by Leonteq AG. The significant 
shareholders of Leonteq AG are as follows:

31.12.2024 31.12.2023

Number of  
shares held

Voting  
rights in %

Number of  
shares held

Voting  
rights in %

Raiffeisen Switzerland Cooperative  5,494,996 29.71%  5,494,996 29.02%

Lukas T. Ruflin1  1,631,255 8.82%  1,608,121 8.49%

Sandro Dorigo  300,000 1.62%  300,000 1.58%

Subtotal shareholders’ agreement  7,426,251 40.15%  7,403,117 39.10%

Rainer-Marc Frey2  1,146,620 6.20%  924,314 4.88%

Swisscanto Fondsleitung AG3  N/A N/A  941,404 4.97%

Alon Gonen4  602,455 3.26%  N/A N/A

Directors and executives5  234,421 1.27%  185,391 0.98%

Total significant shareholders  9,409,747 50.88%  9,454,226 49.93%

1	 Lukas T. Ruflin holds 462,325 call options issued by Raiffeisen subject to the following conditions: Strike price CHF 210 (adjusted by cumulative dividends per share 
and effects of corporate actions from 2015 to 2025); subscription ratio 1:1; maturity 19 October 2025; European style.

2	 Creation of obligation to notify: 12 December 2024; H21 Macro Limited, Cayman Islands, is the direct shareholder of part of these shares.
3	 Creation of obligation to notify: 03 December 2024; Swisscanto Fondsleitung AG held <3% in Leonteq shares.
4	 Creation of obligation to notify: 02 August 2024; Sparte 24 Ltd, Israel is the direct shareholder of these shares.
5	 Excluding shareholdings of Lukas T. Ruflin.
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38	Related-party transactions
The Company entered into various transactions and agreements with 
related parties. Significant transactions and agreements can be categorised 
as financial and platform partner agreements with Raiffeisen Switzerland 
Cooperative and its affiliated companies.

CHF thousand

Amounts 
due from 

31.12.2024

Amounts 
due from 

31.12.2023

Amounts 
due to 

31.12.2024

Amounts 
due to 

31.12.2023

Income  
from  
2024

Income  
from  
2023

Expense 
to 

2024

Expense 
to 

2023

Significant shareholders 
Raiffeisen Switzerland Cooperative

Amounts due from banks  5,788  2,247 — — — — — —

Amounts due from securities financing transactions  4,500  3,000 — — — — — —

Positive replacement values of derivative instruments  33,917  44,016 — — — — — —

Amounts due to banks — —  9,032  16,905 — — — —

of which credit facility — — — — — — — —

Negative replacement values of derivative instruments — —  30,157  30,228 — — — —

Accrued expenses and deferred income — —  65 — — — — —

Platform partner service fee income — — — —  2,109  939 — —

Other fee expenses — — — — — —  649  407 

Interest income — — — —  81  33 — —

Interest expenses — — — — — —  100  366 

Leonteq AG

Amounts due from customers  2,606  11,914 — — — — — —

Amounts due to customers — —  63  505 — — — —

Accrued expenses and deferred income  1  5 — — — — — —

Fee income — — — —  840  520 — —

Interest income — — — —  69  23 — —

Interest expenses — — — — — —  9  13 
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CHF thousand

Amounts 
due from 

31.12.2024

Amounts 
due from 

31.12.2023

Amounts 
due to 

31.12.2024

Amounts 
due to 

31.12.2023

Income  
from  
2024

Income  
from  
2023

Expense 
to 

2024

Expense 
to 

2023

Affiliated companies 
Raiffeisen Switzerland B.V. Amsterdam

Amounts due from customers  1,264  1,707 — — — — — —

Positive replacement values of derivative instruments  87,180  62,099 — — — — — —

Accrued income and prepaid expenses  142  122 — — — — — —

Amounts due to customers — —  81,699  50,135 — — — —

Negative replacement values of derivative instruments — —  14,157  17,873 — — — —

Platform partner service fee income — — — —  5,972  6,637 — —

Interest income — — — — —  1 — —

Interest expenses — — — — — —  1,239  1,867 

Leonteq Securities (Europe) GmbH

Amounts due from customers  532  265 — — —  — — —

Amounts due to customers — —  4,115  4,380 —  — — —

Fee expenses — — — — — —  61,370  60,684 

Leonteq Securities (Hong Kong) Ltd.

Amounts due to customers — —  355  368 —  — — —

Fee expenses — — — — —  —  3,328  4,220 

Leonteq Securities (Japan) Ltd.

Amounts due from customers —  3 — — —  — — —

Amounts due to customers — —  106  105 —  — — —

Fee expenses — — — — —  —  1,354  1,797 

Leonteq Securities (Monaco) SAM

Amounts due from customers  5  31 — — — — — —

Amounts due to customers — —  679  661 — — — —

Fee income from other services — — — —  7  14 — —

Fee expenses — — — — — —  7,151  9,512 
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CHF thousand

Amounts 
due from 

31.12.2024

Amounts 
due from 

31.12.2023

Amounts 
due to 

31.12.2024

Amounts 
due to 

31.12.2023

Income  
from  
2024

Income  
from  
2023

Expense 
to 

2024

Expense 
to 

2023

Leonteq Securities (Singapore ) PTE Ltd.

Amounts due from customers  924  576 — — —  — — —

Amounts due to customers — —  874  1,036 —  — — —

Fee expenses — — — — —  —  14,225  18,970 

Leonteq (Middle East) Ltd.

Amounts due from customers  137  122 — — —  — — —

Amounts due to customers — —  225  124 —  — — —

Fee expense — — — — —  —  2,201  4,381 

Significant shareholders 
Transactions with members of governing bodies — — — — — — — —

On 6 April 2018, Leonteq entered into a cooperation agreement with Raif-
feisen (“the Raiffeisen Agreement”). Under the terms of the Raiffeisen 
Agreement, Leonteq and Raiffeisen agreed to cooperate in the structuring, 
issuance, hedging, distribution, market making and lifecycle management 
of structured products and the provision of related services. The Raif-
feisen Agreement was originally due to expire on 31 March 2026 but was 
extended to 31 March 2030 in January 2022. The extension was subject to 
the successful implementation of the technological connection between a 
new Raiffeisen platform and the Leonteq service and technology platform. 
On 12 April 2024, Leonteq communicated that the work has been complet-
ed and the cooperation agreement between the two parties was extended.
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Key management personnel compensation
The Company’s key management personnel comprises the members of 
the Board of Directors and the Executive Committee and is identical with 
the key management personnel of Leonteq AG, the sole shareholder of 
the Company. As of 31 December 2024, the Board of Directors consisted 
of seven members, all of whom are non-executive directors. The Execu-
tive Committee consisted of seven members as of 31 December 2024. 
Additional information about the current members of governing bodies 
can be found in the Corporate Governance section of the Leonteq Group's 
Annual Report.

Compensation of members of the Board of Directors
The members of the Board of Directors are compensated by Leonteq AG. 
For 2024, the total compensation for the Board of Directors amounted to 
CHF 1,542 thousand (2023: CHF 1,663 thousand). Further information can 
be found in the Compensation Report of Leonteq AG on pages 88 to 113.

Compensation of members of the Executive Committee
The members of the Executive Committee are employed and remunerated 
by Leonteq Securities AG, the main operating company of the Group. The 
total compensation of the Executive Committee for the year ending 31 
December 2024 is listed in the tables below. Additional information can 
be found in the Compensation Report of Leonteq AG.

CHF thousand 2024 2023

Short-term employee benefits1  6,147  4,972 

Post-employment benefits  326  315 

Other long-term employee benefits  486  521 

Share-based payments2  259  368 

Total key management personnel compensation  7,218  6,176 

1	 Including replacement awards in form of cash granted to individuals joining the Executive Committee in 2024 to compensate them for 
cancellation of bonus eligibility and deferred awards by their previous employers as well as for a refund of cash awards of in total  
CHF 1.06 million. Additional information can be found in the Compensation Report of Leonteq AG on pages 88 to 113.

2	 Share-based payments include the estimated value of performance share units granted with performance period 2024 - 2026 at the end 
of the period (valued at share price at time of grant) as well as restricted share units for individuals joining the Executive Committee 
replacing cancelled deferred compensation by their previous employers (forfeitured amount of CHF 0.4 million not included). Amount 
including estimated employer's social security contribution.

The Company has not granted any loans or guarantee commitments 
to members of the Board of Directors or members of the Executive 
Committee.

39	Off-balance sheet items
CHF thousand 31.12.2024 31.12.2023

Off-balance sheet transactions

Contingent liabilities  18,597  37,810 

Contingent liabilities arise from deferred payments in relation to employee 
variable compensation plans. For further information refer to Note 13.

40	Post-balance sheet events
No events occurred after the balance sheet date that would materially  
affect the financial statements. 

99LEONTEQ SECURITIES AG  
ANNUAL REPORT 2024

Risk Management & Control Financial ReportManagement Report



41	 Statutory banking regulations
The Company’s financial statements were prepared in accordance with 
the International Financial Reporting Standards (IFRS). FINMA stipulates 
that banks or security dealers domiciled in Switzerland that report their fi-
nancial statements according to US GAAP or IFRS must explain any mate-
rial differences between Swiss accounting regulations for banks (Banking 
Ordinance, FINMA Accounting Ordinance and FINMA Circular 2020/1) and 
the reporting standard used. The most significant differences between 
IFRS and Swiss accounting regulations for banks that are of relevance to 
the Company are as follows:

Extraordinary profit
Under IFRS, all items of income and expense are allocated to ordinary 
operating activities. In accordance with Swiss accounting regulations for 
banks, income and expenses are classified as extraordinary if they are not 
recurring or not related to operating activities.

Pensions and post-retirement benefits
Under IFRS, the pension liability and related pension expenses are de-
termined based on the projected unit credit actuarial calculation of the 
benefit obligation. Under the Swiss accounting regulation for banks, the 
pension liability and related pension expense are determined primarily on 
the basis of the pension plan valuation. A pension asset is recognised if a 
statutory overfunding of a pension plan leads to a future economic benefit, 
and a pension liability is recognised if a statutory underfunding of a pen-
sion plan leads to a future economic obligation. Pension expenses include 
the required contributions defined by the Swiss accounting regulation for 
banks, any additional contribution required by the pension fund trustees, 
and any change in the value of the pension asset or liability between two 
measurement dates, as determined on the basis of the annual year-end 
pension plan valuation.

Share based payments
Swiss accounting regulations for banks allow the same accounting treat-
ment for share-based payments as IFRS with the following exceptions:  
The expenses for share-based payments are recognised in the income 
statement with a corresponding entry in accrued expenses and deferred 
income.

Lease accounting
IFRS 16 requires the Company to recognise a lease liability reflecting the 
present value of future lease payments and a corresponding right-of-use 
asset in the balance sheet. The right-of-use asset is recognised in the “tan-
gible assets” and the lease liability in “other liabilities”. The right of use as-
set is amortised over the period of the lease on a straight-line-basis. Lease 
payments are deducted from the lease liability after applying the interest 
charge for the period. Swiss accounting regulations for banks do not accept 
IFRS 16. Instead, lease payments made during the period are recognised 
as operating expense.

Crypto assets
Since crypto assets do not meet the criteria to qualify as financial instru-
ment under IFRS, the respective balance is presented as trading invento-
ries. Under the Swiss accounting regulations crypto assets held must be 
presented as trading financial assets.

Fair value through other comprehensive income
The Swiss accounting regulations for banks do not allow financial instru-
ments to be accounted for at fair value through other comprehensive in-
come. Instruments held under this IFRS category are classified as other  
financial instruments at fair value under the Swiss accounting regulations 
for banks. The full mark-to-market effect is reflected in the income state-
ment, instead. The corresponding adjustments to the expected credit loss 
provision are also eliminated.
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Expected credit loss
IFRS 9 requires entities to recognise credit losses on financial assets meas-
ured at amortised cost or at fair value through other comprehensive income 
using an expected credit loss approach. Expected credit losses are meas-
ured through a loss allowance at an amount equal to 12-month expected 
credit losses or lifetime expected credit losses if the credit risk has increased 
significantly since initial recognition. The Swiss accounting regulations for 
banks allow the application of the IFRS 9 impairment model but the require-
ments regarding provisioning for counterparty default risks depend on the 
FINMA category of the banks. Leonteq Securities AG applies the IFRS 9 im-
pairment model also in its statutory financial statements.

Hedge Accounting
Under IFRS, the fair value movements of hedging instruments of cash flow 
hedges are recognised in comprehensive income. Swiss accounting regu-
lations for banks do not allow for the recognition of expenses or income in 
comprehensive income. The fair value movements of hedging instruments 
of cash flow hedges are recognised in the compensation account instead. 
The effect was CHF 0 thousand for 2024 and 2023, respectively. 

Deferred taxes
Swiss accounting regulations for banks generally do not recognise de-
ferred tax assets. Deferred tax liabilities are recognised as provisions. 
Leonteq Securities AG does not recognise any for its stand-alone financial 
statement in accordance with the Swiss accounting regulations for banks.

Current taxes
Swiss accounting regulations for banks recognise current tax assets (li-
abilities) for income taxes under accrued income and prepaid expenses 
(accrued expenses and deferred income).

Changes in own credit
Under IFRS 9, changes in fair value related to own credit risk for financial 
liabilities designated at fair value through profit or loss are recognised 
in other comprehensive income. The changes to other comprehensive 
income in own credit risk are subsequently transferred within equity to 
retained earnings reserves over the same period as the sales fee income 
is deemed to be earned. Any fair value impact not related to changes in 
own credit risk is recognised in the income statement.

Under Swiss accounting regulations for banks, changes in own credit risk 
are recognised through the compensation account and amortised through 
the income statement over the same period as the sales fee income is 
deemed to be earned. Any fair value impact not related to changes in own 
credit risk is also recognised in the income statement.
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Leonteq Securities AG
Income statement in accordance with ARB  
for the years ended 31 December 2024 and 2023

CHF thousands 2024 2023

Result from interest operations

Interest and discount income  6,155  14,901 

Interest expenses  (7,844)  (10,198)

Gross result from interest operations  (1,689)  4,703 

Changes in value adjustments for default risks and losses from interest 
operations

 475  1,932 

Net result from interest operations  (1,214)  6,635 

Fee income

Fee income from securities trading and investment activities  214,368  213,090 

Fee income from other services  847  535 

Fee expenses  (57,359)  (64,854)

Net fee income  157,856  148,771 

Result from trading activities and the fair value option  54,787  25,562 

Result from other ordinary activities

Other ordinary income  3,040  3,588 

Result from other ordinary activities  3,040  3,588 

Operating expenses

Personnel expenses  (80,180)  (89,785)

Other operating expenses  (54,472)  (54,974)

Operating expenses  (134,652)  (144,759)

Depreciation of tangible assets  (26,048)  (25,837)

Changes to provisions, other value adjustments and losses  (9,061)  (5,953)

Result from operating activities  44,708  8,007 

Extraordinary income  95 —

Taxes  (1,285)  2,142 

Net profit  43,518  10,149 

Appropriation of accumulated profit carried forward

CHF thousands 2024 2023

Net profit  43,518  10,149 

Profit carried forward from prior years  423,850  443,701 

Accumulated profit carried forward  467,368  453,850 

Appropriation of profit

Allocation to the statutory retained earnings reserves — —

Dividend —  (30,000)

Accumulated profit to be carried forward  467,368  423,850 
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Leonteq Securities AG
Balance sheet in accordance with ARB  
as of 31 December 2024 and 2023

CHF thousands 31.12.2024 31.12.2023

Assets

Liquid assets  136,867  142,696 

Amounts due from banks  461,741  413,161 

Amounts due from securities financing transactions  43,307  20,667 

Amounts due from customers  393,881  303,512 

Trading financial assets   4,055,823   3,009,761 

Positive replacement values of derivative financial instruments   2,765,464   2,398,656 

Assets from other financial instruments at fair value  2,604,094   2,772,284 

Accrued income and prepaid expenses  29,084  25,894 

Other assets  23,922  20,591 

Tangible assets  67,053  66,749 

Total assets   10,581,236   9,173,971 

Total subordinated claims  76,142  95,449 

of which subject to mandatory conversion and/or debt waiver — —

CHF thousands 31.12.2024 31.12.2023

Liabilities

Amounts due to banks  320,795  252,207 

Liabilities from securities financing transactions  1,136,406  805,197 

Amounts due to customers  482,025  491,171 

Trading financial liabilities  137,133  54,019 

Negative replacement values of derivative financial instruments   2,421,330   1,999,595 

Liabilities from other financial instruments at fair value   5,181,500   4,664,744 

Accrued expenses and deferred income  116,711  141,968 

Other liabilities  17,171  3,244 

Provisions  14,771  21,950 

Total liabilities   9,827,842   8,434,095 

Equity

Share capital  15,000  15,000 

Statutory capital reserve  270,307  270,307 

of which tax exempt capital contribution reserve  251,950  251,950 

Statutory retained earnings reserve  719  719 

Profit carried forward  423,850  443,701 

Net profit  43,518  10,149 

Total shareholders’ equity  753,394  739,876 

Total liabilities and shareholders' equity   10,581,236   9,173,971 

Total subordinated liabilities — —

of which subject to mandatory conversion and/or debt waiver — —

Off-balance in accordance with ARB
Please refer to Note 39 of the IFRS financial statements of Leonteq 
Securities AG.
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Leonteq Securities AG
Statement of changes in equity for the years ended  
31 December 2024 and 2023

CHF thousands
Share 

capital
Statutory capital  

reserve1

Statutory retained  
earnings 

reserve
Profit/(-loss) carried 

forward
Net profit/ 

(-loss) Total

Balance as of 1 January 2023  15,000  270,307  719  372,772  141,429  800,227 

Reallocation of retained earnings — — —  141,429  (141,429) —

Employee participation schemes — — — — — —

Capital increase/(decrease) — — — — — —

Acquisition and disposal of own shares — — — — — —

Dividends and other distributions — — —  (70,500) —  (70,500)

Net profit — — — —  10,149  10,149 

Balance as of 31 December 2023  15,000  270,307  719  443,701  10,149  739,876 

CHF thousands
Share 

capital
Statutory capital  

reserve1

Statutory retained  
earnings 

reserve
Profit/(-loss) carried 

forward
Net profit/ 

(-loss) Total

Balance as of 1 January 2024  15,000  270,307  719  443,701  10,149  739,876 

Reallocation of retained earnings — — —  10,149  (10,149) —

Employee participation schemes — — — — — —

Capital increase/(decrease) — — — — — —

Acquisition and disposal of own shares — — — — — —

Dividends and other distributions — — —  (30,000) —  (30,000)

Other allocations to/(transfers from) the other reserves — — — — — —

Net profit — — — —  43,518  43,518 

Balance as of 31 December 2024  15,000  270,307  719  423,850  43,518  753,394 

1	 CHF 251,950 thousand relate to tax exempt capital contribution reserve which has been confirmed by the Swiss Federal Tax Administration (ESTV) on 30 March 2021.
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Concordance table regarding disclosure 
requirements
The following concordance table provides a reconciliation of the dis-
closure requirements under the Swiss accounting regulations for banks 
(Banking Ordinance (BO), FINMA Accounting Ordinance (RelV-FINMA) and 
FINMA Circular 2020/1) and the disclosures in the single entity financial 
statements of Leonteq Securities AG. The Company is a fully owned sub-
sidiary of the listed company Leonteq AG, which publishes consolidated fi-
nancial statements in accordance with IFRS. Therefore, Leonteq Securities 
AG can apply the consolidation relief to selected disclosure requirements. 
In accordance with the Banking Ordinance Article 36, Leonteq Securities 
AG is not required to publish a management report.   

Swiss accounting  
regulations Disclosure requirement Disclosure in single financial statements of Leonteq Securities AG

BankO Annex 1 A Balance sheet Balance sheet in accordance with ARB as of 31 December 2024 and 2023

BankO Annex 1 B Income statement Income statement in accordance with ARB for the years ended 31 December 2024 and 2023

RelV-FINMA Appropriation of profit/coverage of losses/other distributions Appropriation of retained earnings

BankO Annex 1 C Cash flow statement In accordance with BankO art. 36, Leonteq Securities AG does not need to disclose a cash flow statement.

BankO Annex 1 D Statement of change in equity Statement of changes in equity from the years ended 31 December 2024 and 2023

BankO Annex 1 E let. a Business name and its legal form and domicile Note 1: General information

BankO Annex 1 E let. b Accounting and valuation policies Note 3: Principal accounting policies;
Note 4: Critical judgements and key estimation uncertainties;
Note 5: Changes to critical accounting estimates;
Note 6: Changes in accounting policies and presentation:
Note 41: Statutory banking regulations (differences between IFRS and ARB)

BankO Annex 1 E let. c Risk Management Risk Management and Control (pages 9 to 35)

BankO Annex 1 E let. d Explanation of the methods used for identifying default risks and determining the need for value 
adjustments

Note 41: Statutory banking regulations – Expected credit loss
Note 34: Expected credit loss

BankO Annex 1 E let. e Explanations of the valuation of collateral, in particular key criteria for the calculation of the current 
market value and the lending value

Leonteq Securities AG does not have credit business.

BankO Annex 1 E let. f Explanations of the bank's business policy regarding the use of derivative financial instruments, 
including explanations relating to the use of hedge accounting

Note 18: Hedge accounting
Note 25: Replacement values of derivative instruments
Note 41: Statutory banking regulations

BankO Annex 1 E let. g Material events after balance sheet date Note 40: Post-balance sheet events

BankO Annex 1 E let. i Information on the balance sheet Notes to the (consolidated) financial statements
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Swiss accounting  
regulations Disclosure requirement Disclosure in single financial statements of Leonteq Securities AG

BankO Annex 1 E let. i 
cypher 1

Breakdown of securities financing transactions  
(assets and liabilities)

Note 22: Securities financing transactions (assets and liabilities)

BankO Annex 1 E let. i 
cypher 2

Presentation of collateral for loans/receivables and off-balance-sheet transactions and impaired loans/ 
receivables

Collateralised loans/receivables and off-balance-sheet transactions and impaired loans/receivables

BankO Annex 1 E let. i 
cypher 3

Breakdown of trading portfolios and other financial instruments at fair value (assets and liabilities) Note 23: Trading financial assets and liabilities
Note 24: Trading inventories 
Note 26: Other financial assets and liabilities designated at fair value through profit or loss

BankO Annex 1 E let. i 
cypher 4

Presentation of derivative financial instruments  
(assets and liabilities)

Note 25: Replacement values of derivative instruments

BankO Annex 1 E let. i 
cypher 5

Breakdown of financial investments Leonteq Securities AG does not have any financial investments as defined in FINMA circ. 20/1

BankO Annex 1 E let. i 
cypher 6

Presentation of participations In accordance with RelV-FINMA article 86, Leonteq Securities AG does not need to disclose  
the participations

BankO Annex 1 E let. i 
cypher 7

Disclosure of companies in which the banks holds a permanent direct or indirect significant 
participation

In accordance with RelV-FINMA article 86, Leonteq Securities AG does not need to disclose 
the permanent direct or indirect significant participations

BankO Annex 1 E let. i 
cypher 8

Presentation of tangible assets Note 30: Tangible and intangible assets

BankO Annex 1 E let. i 
cypher 9

Presentation of intangible assets Note 30: Tangible and intangible assets

BankO Annex 1 E let. i 
cypher 10

Breakdown of other assets and other liabilities Note 29: Other assets and other liabilities

BankO Annex 1 E let. i 
cypher 11

Disclosure of assets pledged or assigned to secure own commitments and of assets under 
reservation of ownership

Leonteq Securities AG does not have any assets pledged or assigned to secure own commitments  
and of assets under reservation of ownership

BankO Annex 1 E let. i 
cypher 12

Disclosure of liabilities relating to own pension schemes and number and nature of equity 
instruments of the bank held by own pension schemes

Note 41: Statutory banking regulations – Pension and post-retirement benefits

BankO Annex 1 E let. i 
cypher 13

Disclosure of the economic position of own pension schemes Information on economic benefit/liability and the pension expenses

BankO Annex 1 E let. i 
cypher 14

Presentation of structured products issued Note 26: Other financial assets and liabilities designated at fair value through profit or loss

BankO Annex 1 E let. i 
cypher 15

Presentation of outstanding bonds and mandatory convertible bonds Leonteq Securities AG does not have any outstanding bonds and mandatory convertible bonds

BankO Annex 1 E let. i 
cypher 16

Presentation of value adjustments and provisions, reserves for general banking risks  
and changes therein during the current year

Note 35: Provisions

BankO Annex 1 E let. i 
cypher 17

Presentation of the bank’s capital Note 36: Shareholder’s equity
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Swiss accounting  
regulations Disclosure requirement Disclosure in single financial statements of Leonteq Securities AG

BankO Annex 1 E let. i 
cypher 18

Number and value of equity securities or options on equity securities held by all executives  
and directors and by employees and disclosure of any employee participation schemes

Note 13: Personnel expenses

BankO Annex 1 E let. i 
cypher 19

Disclosures of amounts due from / to related parties Note 38: Related-party transactions

BankO Annex 1 E let. i 
cypher 20

Disclosure of holders of significant participations Note 37: Significant shareholders

BankO Annex 1 E let. i 
cypher 21

Disclosure of own shares and composition  
of equity capital

Note 36: Shareholder’s equity

BankO Annex 1 E let. i 
cypher 22

Disclosures in accordance with the Ordinance against Excessive Compensation with respect to 
Listed Stock Corporations and Article 663c para. 3 CO for banks whose equity securities are listed

The shares of Leonteq Securities AG are not listed

BankO Annex 1 E let. i 
cypher 23

Presentation of the maturity structure of financial instruments In accordance with RelV-FINMA article 86, Leonteq Securities AG does not need to disclose the maturity 
structure of financial instruments

BankO Annex 1 E let. i 
cypher 24

Presentation of assets and liabilities by domestic and foreign origin in accordance  
with the domicile principle 

In accordance with RelV-FINMA article 86, Leonteq Securities AG does not need to disclose the 
presentation of assets and liabilities by domestic and foreign origin in accordance with the domicile 
principle maturity structure of financial instruments

BankO Annex 1 E let. i 
cypher 25

Breakdown of total assets by country or group of  
countries (domicile principle)

In accordance with RelV-FINMA article 86, Leonteq Securities AG does not need to disclose the 
breakdown of total assets by country or group of countries (domicile principle)

BankO Annex 1 E let. i 
cypher 26

Breakdown of total assets by credit rating of country groups (risk domicile view) Total assets by credit rating of country groups

BankO Annex 1 E let. i 
cypher 27

Breakdown of assets and liabilities broken down by the most significant currencies for the bank  
or financial group

In accordance with RelV-FINMA article 86, Leonteq Securities AG does not need to disclose the breakdown of 
assets and liabilities broken down by the most significant currencies for the bank or financial group

BankO Annex 1 E let. j 
cypher 28

Off-balance-sheet transactions Note 39: Off-balance sheet items

BankO Annex 1 E let. j 
cypher 29

Commitments Note 39: Off-balance sheet items

BankO Annex 1 E let. j 
cypher 30

Fiduciary transactions Leonteq Securities AG does not perform any fiduciary transactions

BankO Annex 1 E let. j 
cypher 31

Assets under management Leonteq Securities AG does not have assets under management

BankO Annex 1 E let. k 
cypher 32

Breakdown of the result from trading activities  
and the fair value option

Note 10: Results from trading activities and the fair value option

BankO Annex 1 E let. k 
cypher 33

Disclosure of material refinancing income Leonteq Securities AG does not have any material refinancing income
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Swiss accounting  
regulations Disclosure requirement Disclosure in single financial statements of Leonteq Securities AG

BankO Annex 1 E let. k 
cypher 34

Breakdown of personnel expenses Note 13: Personnel expenses

BankO Annex 1 E let. k 
cypher 35

Breakdown of general and administrative expenses Note 14: Other operating expenses

BankO Annex 1 E let. k 
cypher 36

Explanations regarding material losses, extraordinary income and expenses as well as material 
releases of hidden reserves, reserves for general banking risks and value adjustments and provisions 
no longer required

Note 41: Statutory banking regulations – Extraordinary profit

BankO Annex 1 E let. k 
cypher 37

Disclosure of and reasons for revaluation of  
participations and long-lived assets up to acquisition cost at maximum

Leonteq Securities AG does not have any participation and long-lived assets with hidden reserves

BankO Annex 1 E let. k 
cypher 38

Presentation of the operating result broken down  
according to domestic and foreign origin, according  
to the principle of permanent establishment

In accordance with RelV-FINMA article 86, Leonteq Securities AG does not need to disclose  
the presentation of the operating result broken down according to domestic and foreign origin,  
according to the principle of permanent establishment

BankO Annex 1 E let. k 
cypher 39

Presentation of current and deferred taxes and disclosure of tax rate Note 15: Income Taxes

BankO Annex 1 E let. k 
cypher 40

Disclosures and explanations of the earning per equity securities The shares of Leonteq Securities AG are not listed
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Collateralised loans/receivables and off-balance sheet 
transactions and impaired loans/receivables

CHF thousands Type of collateral
Total 

31.12.2024

Secured by 
mortgage

Other  
collateral Unsecured

Loans (before netting with value adjustments)

Amounts due from customers —  61,755  332,126  393,881 

Assets from other financial instruments at fair value — —  2,604,094  2,604,094 

Mortgage loans — — — —

Total loans  
(before netting with value adjustments)

Balance as of 31 December 2024 —  61,755  2,936,220  2,997,975 

Balance as of 31 December 2023 —  6,682  3,069,114  3,075,796 

Total loans  
(after netting with value adjustments)

Balance as of 31 December 2024 —  61,755  2,936,220  2,997,975 

Balance as of 31 December 2023 —  6,682  3,069,114  3,075,796 

Off-balance sheet items

Contingent liabilities — —  18,597  18,597 

CHF thousands Type of collateral
Total 

31.12.2024

Total off-balance-sheet items  
as of 31 December 2024

— —  18,597  18,597 

Total off-balance-sheet items  
as of 31 December 2023

— —  37,810  37,810 

CHF thousands
Gross debt 

amount

Estimated 
liquidation 

value of  
collateral

Net debt 
amount

Individual 
value adjust-

ments

Impaired loans / receivables

Balance as of 31 December 2024  1,781 —  1,781  1,781 

Balance as of 31 December 2023  1,652 —  1,652  1,652 
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Information on economic benefit/liability  
and the pension expenses

CHF thousands
31.12.2024 

Surplus

31.12.2024 
Economic 
benefit or 

liability

31.12.2023 
Economic 
benefit or 

liability
Change versus 

previous year

Contributions 
accrued for the  

period

2024 
Pension costs 

included in 
Personnel 
Expenses

2023 
Pension costs 

included in 
Personnel 
Expenses

Patronage funds and pension plans — — — — — — —

Pension plans without a surplus/shortfall — — — — — — —

Pension plans with a surplus  8,052 — — —  3,454  3,454  3,541 

Pension plans with a shortfall — — — — — — —

Pension schemes without their own assets — — — — — — —

 Total  8,052 — — —  3,454  3,454  3,541 

Pension fund Leonteq Securities AG

31.12.2024 31.12.2023

Coverage ratio excluding employer's contribution reserve 111.8% 103.0%

Coverage ratio including employer's contribution reserve 111.8% 103.0%
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Ownership of shares and options by members of 
the Board of Directors and Executive Committee
Leonteq Securities AG is wholly owned by Leonteq AG. Members of the 
Board of Directors and members of the Executive Committee did not hold 
any options to acquire shares of Leonteq Securities AG as of 31 Decem-
ber 2024 and 31 December 2023, respectively. Except of one member of 
the Executive Committee, all other members did not hold any options to 
acquire shares of Leonteq AG as of 31 December 2024 and 31 December 
2023, respectively.

The Company has not granted any loans or guarantee commitments 
to members of the Board of Directors or members of the Executive 
Committee.

For further information regarding participations in Leonteq AG held by 
members of the Board of Directors and Executive Committee and on par-
ticipation rights from the Group's compensation and incentive plans, refer 
to the Group's Compensation Report on page 88 to 113, as well as Note 13 
of the consolidated financial statements of Leonteq AG.

Total assets by credit rating of country groups

Risk domicile view

Moody's rating categories

Foreign 
exposure in  

CHF thousands
2024 

Shares as %

Foreign 
exposure in  

CHF thousands
2023 

Shares as %

Aaa - Aa3   8,157,072 97%   6,942,636 97%

A1 - A3 — 0% — 0%

Baa1 - Baa3  139,187 2%  172,595 3%

Ba1 - Ba2  36,242 1%  22,224 0%

Ba3  17,380 0%  11,241 0%

B1 - B3  32,772 0%  18,059 0%

Caa1 - C  10,208 0%  9,695 0%

unrated  23,245 0%  3,448 0%

Total assets   8,416,107 100%   7,179,898 100%
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Capital management

Until 31 December 2024, Leonteq was classified as a Swiss category 5 non-
account holding securities firm according to the Swiss Financial Institutions 
Act (FinIA) and the Financial Institutions Ordinance (FinIO). Securities firms 
that do not hold accounts for clients are not subject to the Capital Adequacy 
Ordinance but must permanently hold capital of at least one quarter of the 
fixed costs of the last annual financial statement, up to a maximum of  
CHF 20 million. FinIA further stipulates that securities firms must have 
sufficient own funds and liquidity individually and on a consolidated ba-
sis. Under this regulatory framework, Leonteq calculated its eligible capi-
tal on the basis of the Company's shareholders’ equity less intangible 
assets and less expected upcoming dividend payments. As of 31 Decem-
ber 2024, Leonteq reported eligible capital totalling CHF 753.4 million  
(31 December 2023: CHF703.5 million). 

Leonteq also has a robust capital adequacy and planning process in place 
to ensure that the Company's own funds are sufficient to cover potential 
losses in the event of severe adverse market shocks or other events. 

Effective 1 January 2025, Leonteq is subject to enhanced capital and large 
exposure requirements as defined by the Swiss Capital Adequacy Ordinan-
ce. The Swiss Financial Market Supervisory Authority (FINMA) will additio-
nally define final details of an enhanced liquidity regime in the coming 
months. 

Leonteq will also be allowed to issue and account for hybrid capital and, 
once the liquidity regime has been finalised and subject to regulatory ap-
proval, banking counterparties will be allowed to risk-weight exposures to 
Leonteq as if it were a bank or account-holding securities firm counterparty 
(versus a corporate counterparty which carries higher risk weighting 
charges). 

Leonteq fully meets the current capital and large exposure requirements 
thanks to its strong capital position it built up over the last few years. Leonteq 
is currently implementing the transition to capital calculations according to 
the fundamental review of the trading book (FRTB) standardised approach.  
This implementation will take time and Leonteq expects to publish its ca-
pital ratios and related disclosures with its half-year 2025 results. Leonteq 
will also consider in due course the issuance of a hybrid capital bond to 
optimise its capital structure.
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Legal disclaimer

This annual report of Leonteq Securities AG (the “Company”) serves for information purposes only and does not constitute research. This 
annual report and all materials, documents and information used therein or distributed in the context of its publication do not constitute 
or form part of and should not be construed as, an offer (public or private) to sell or a solicitation of offers (public or private) to purchase 
or subscribe for shares or other securities of the Company or any of its affiliates or subsidiaries in any jurisdiction or an inducement to 
enter into investment activity in any jurisdiction, and may not be used for such purposes. Copies of this annual report may not be made 
available (directly or indirectly) to any person in relation to whom the making available of the annual report is restricted or prohibited by 
law or sent to countries, or distributed in or from countries, to, in or from which this is restricted or prohibited by law. 

This annual report may contain specific forward-looking statements, e.g. statements including terms like believe”, “assume”, “expect”, 
“forecast”, “project”, “may”, “could”, “might”, “will” or similar expressions. Such forward-looking statements are subject to known and 
unknown risks, uncertainties and other factors which may result in a substantial divergence between the actual results, financial situation, 
development or performance of the Company or any of its affiliates or subsidiaries and those explicitly or implicitly presumed in these 
statements. These factors include, but are not limited to: (1) general market, macroeconomic, governmental and regulatory trends, (2) 
movements in securities markets, exchange rates and interest rates and (3) other risks and uncertainties inherent in our business. Against 
the background of these uncertainties, you should not rely on forward-looking statements. 

Neither the Company nor any of its affiliates or subsidiaries or their respective bodies, executives, employees and advisers assume any 
responsibility to prepare or disseminate any supplement, amendment, update or revision to any of the information, opinions or forward-
looking statements contained in this annual report or to adapt them to any change in events, conditions or circumstances, except as 
required by applicable law or regulation. 

The COSI® asset-backed products (hereinafter “COSI® products”) are collateralised in accordance with the terms of the SIX Swiss Ex-
change “Framework Agreement for Collateral Secured Instruments” (“Framework Agreement”). COSI® Collateral Secured Instruments – 
Investor Protection engineered by SIX. COSI® secures structured products with a pledge, thus offering investors a high level of protection 
from issuer defaults.

Any – including only partial – reproduction of any article or picture is solely permitted based on an authorisation from Leonteq Securities 
AG No responsibility is assumed in case of unsolicited delivery.

© Leonteq Securities AG 2025. All rights reserved

Contact

Leonteq AG
Europaallee 39
CH-8004 Zurich
Switzerland

Investor Relations
+41 58 800 18 55
investorrelations@leonteq.com

Media Relations
+41 58 800 18 44
media@leonteq.com
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